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General 


Liu Huagiu Disputes Taiwan Claims at Meeting 


OW 0308080794 Beijing XINHUA in English 0714 
GMT 3 Aug 94 


[Text] Brisbane, August 3 (XINHUA) —Chinese Vice- 
Foreign Minister Liu Huagqiu reiterated here today that 
there is only one China in the world, namely. the 
People’s Republic of China. 


He reaffirmed that “Taiwan, a province of China, is an 
inalienable part of the Chinese territory.” 


Liu, the Chinese Government representative. made the 
remarks in a written speech released at the post-25th 
South TF acific Dialogue Meeting held here today. 


Liu pointed out that the UN General Assembly Resolu- 
tion No. 2758 adopted at its 26th session in 1971 stated 
in explicit language that it recognizes “that ihe represen- 
iatives of the Government of the People’s Republic of 
China are the only lawful representatives of China to the 
United Nations.” 


“What is regrettable is that,” Liu said, “although 
standing for ‘one China’, the Taiwan authorities have in 
practice conducted a so-called elastic diplomacy and 
sought UN membership.” 


He said that “their actions are, in essence, designed to 
create "two China’ or ‘one China, one Taiwan’.” 


China is firmly opposed to such actions “that undermine 
China’s sovereignty and territorial integrity and jeopar- 
dize our cause for peaceful reunification.” he stressed. 


“We do not object to the non-governmental economic 
and cultural exchanges between Taiwan and other coun- 
tries,” Liu said. “But we are firmly opposed to any 
country establishing official relations or having official 
contacts with Taiwan.” 


The Taiwan question bears on China’s sovereignty and 
invoived the national feelings of all the Chinese people, 
he said, stressing that “the above-mentioned position of 
ours is firm and unshakable.” 


Liu also said that the smooth development of relations 
beiween China and the South Pacific countries is insep- 
arable from their proper handling of the Taiwan ques- 
tion. 


Pointing out that the Taiwan question remains an 
obstacle keeping some South Pacific countries from 
setting up normal ties with China, Liu expressed China's 
appreciation for and thanks to the majority of the South 
Pacific forum nations, which have adhered to the “one 
China” stance and stood clearly against changes to the 
forum’s standard and its name list of official dialogue 
partners. 
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Liu arrived here on August | to participate in the 
post-forum meeting. The three-day 2Sth South Pacific 
Forum closed here on Tuesday [2 August]. 


Views Sino-South Pacific Ties 


OW 0308085694 Beijing XINHUA in English 0812 
GMT 3 Aug 94 


[Text] Brisbane, August 3 (XINHUA) —Chinese Gov- 
ernment representative Liu Huagiu today expounded 
the experiences of the development of relations between 
China and the South Pacific nations at the post-25th 
South Pacific Forum Dialogue Meeting. 


Liu, a vice-foreign minister, said that the friendly rela- 
tions between China and the South Pacific countries 
have, on the whole, developed smoothly over the past 
two decades. 


He pointed out that the development of such relations 
reveals the following experiences: 


—To develop state-to-state relations by transcending 
ideological differences and upholding the five princi- 
ples of peaceful coexistence: 


—To emphasize common interest while aiming at long- 
term and stable relations; 


—To develop a mutually beneficial economic, trade and 
technological cooperation; 


-—To step up consultations and exchanges: and 


—-To respect each other and refrain from imposing one’s 
own will on others. 


On the latest developments, Liu said that ‘“China’s 
relations with the South Pacific countries have made 
new headway” since the last forum meeting. 


In 1993, trade between China and the region’s island 
nations reached 184 million U.S. dollars, up 18 percent 
over the previous year. 


Meanwhile, China has also signed a number of new 
contracts of economic and technological cooperation 
with countries in the region and undertaken some new 
projects. 


By mid-July this year, China had altogether undertaken 
21 complete projects and 20 projects of technological 
cooperation in the region, committing a total investment 
of nearly 500-million renminbi yuan (57.5 million U.S. 
dollars). 


China has also offered a considerable assistance to the 
island nations in the form of materials and cash grants. 


Liu expressed his belief that “the economic and techno- 
logical cooperation between China and the South Pacific 
countries will grow in scope in the years to come with the 
development of China’s economy and the increase of its 
national strength.” 
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Liu arrived ere on August | to attend the post-forum 
meeting [he 25th South Pacific Forum ended its three- 
ing om Puesdasy [2 August]. 


das mee! 


Registration of 7,500 Overseas-Funded Groups 
Carceled 
OW Os s094 oF Berne XINHUA in English 0656 
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{feat} Bening, August 3 (XINHUA) —Registration of 
7. S00 unagualitied overseas-tunded enterprises, or 4.3 
percent: (hina’s total enterprises with overseas invest- 
ment. has been canceled over the past 14 years, 
according to the SINO-OVERSEAS ENTERPRISE 
NEWS 


fhe newspaper quoted an official of the State Adminis- 
tration tor Industry and Commerce as saying that the 
Chinese Governnient supports good Sino-foreign joint 
ventures and helps those with some problems. However 
he Stressed. it is necessary to cancel the registration of 
those which have serious and unsolvable problems so as 
to allow overscas-tunded enterprises in the country to 
develop in a healthy way. 


fH the canceled enterprises, some were false joint ven- 
tures, because the foreign side actually invested no 
money 


Falling into the the second category are those foreign 
husimessmen cnugaging In smuggling, speculation and 


pre Miteering 


ihe rost ineludes those deeply in debt, or selling poor- 
quality equinment at high prices, failing to put their 
shares of the investment in time, operating illegally or 


ever ceaging m pornographic activities or gambling. 
The ollw al poimted out that most of overseas-funded 
entocpirs sim China have made geod profits and foreign 


businessmen are in general still enthusiastic in investing 
in China 


World Bank-Financed Resettlement Project Nears 
Completion 

OW 0408063694 Beying XINHUA in English 0615 
GcAll 3 Aue 94 


{Text} Zhengzhou. August 3 (XINHUA) —Resettlement 
of local residents at the construction site of the World 
Bank-financed water control project at Xiaolangdi, cen- 
tral China's Henan Province, is nearing completion. 


Investors for contracting the building of the project from 
ftaly. Grermans and France have moved into the con- 
Struction site 


According to local officials, construction for the water 
control project on the middle reaches of the Yellow river 
will affect 10.600 residents and require the removal of 
houses amounting to 309.000 sq m [square meters]. 
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Since preparations for Xiaolangdi water control project 
started three years ago, the local authorities have done a 
great deal of work to ensure the smooth resettlement. 


Twelve new villages for resettlers have been built. Nearly 
2,000 families have moved into their new houses. And 
more than 9,800 resettlers have either been found jobs in 
local factories and begun to work on newly-allocated 
farmland. 


Xiaolangdi, north of Luoyang city of Henan Province, is 
the second of two major dams planned by China. ithe 
other is the larger Three Gorges plan. It will involve a 
loan of 570 million U.S. dollars from the World Bank. 
The entire project will take 11 years to finish. 


Women’s Federation Vice President Attends 
Finnish Forum 


OW 0308040194 Beijing XINHUA in English 0333 
GMT 3 Aug 94 


[Text] Helsinki, August 2 (XINHUA)—Chinese women 
are playing a bigger role in building their country as the 
government has always attached importance to 
improving their status, announced a Chinese Woman 
Federation official. 


Wang Shuxian, vice president of the All-China Women’s 
Federation, made the remarks at a special symposim on 
Chinese women during a conference focusing on equality 
between men and women being held in the southern 
finnish city of Turku. 


Wang Shuxian, head of the Chinese delegation to the 
Nordic forum, said that the Chinese women are making 
Significant contributions to the country’s construction 
and reforms. 


The symposium was part of a six-day forum, which 
opened on Monday. 


According to China’s Constitution, Chinese women are 
on an equal footing with their male counterparts in 
political, economic, cultural and social spheres. 


Wang emphasized that Chinese women play an impor- 
tant role in the administration of the state and social 
affairs particularly in education, health care and main- 
tenance of the rights of women and children. 


She also referred to the preparations being made for the 
fourth world women’s conference to be staged next year 
in Beijing. The current Nordic forum is the largest 
women’s activity being held before that meeting. 


The Chinese women’s delegation arrived here last 
Thursday for a 10-day visit to Finland and has so far 
visited the Finnish parliament, hospitals, factories and 
the homes of ordinary Finns. 


U.S. Motives for ‘Interfering’ in Haitian Crisis 
Viewed 

11K0308033494 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 2 Aug 94 p 6 


(‘Special article” by Zi Jian (4793 0494): “Why Is the 
United States so Keen on Interfering in Haitian Crisis?”’] 


—- 


I hic ,eport contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report 1s expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-149 
3 August 1994 


{ Text] On 31 July, the UN Security Council approved a 
resolution authorizing its member-states to form a mul- 
tinational force and be ready to use force in Haiti. This 
tiny area in the Caribbean Sea once again has become the 
focus of world attention. 


The Haitian crisis began on 30 September 1991, when 
military personnel and policemen led by Raoul Cedras, 
commander of the armed forces, overthrew the country’s 
first popularly elected president, Jean-Bertrand Aristide, 
who had assumed power just seven months earlier. Since 
then the United Nations and the international commu- 
nity have done much mediation work in an attempt to 
restore the Aristide administration, but their efforts 
produced very little effect. Beginning on the day Aristide 
was expelled from his country, the United States actively 
proposed sanctions and even further action against 
Haiti. On 16 May 1993, the UN Security Council 
adopted Resolution 841, imposing a petroleum and 
weapons embargo on Haiti; on 5 May, it adopted Reso- 
lution 917, imposing an overall embargo on Haiti. On 22 
May, the very day Resolution 917 went into effect, U.S. 
Vice President Al Gore reaffirmed: The United Unites 
does not rule out the possibility of using force against 
Haiti. 


Why is the United States so keen on interfering in the 
Haitian crisis and why has its stand become so increas- 
ingly uncompromising? Apart from geographical and 
economic factors, there is a simple political reason. 


The United States has always regarded Latin American 
as its “backyard.” In the terms of President Bill Clinton, 
Haiti is “in our backyard.” If democracy is not restored 
there. the refugee issue will bring “sustained” trouble to 
the United States. During the election campaign, Clinton 
strongly criticized Bush’s policy, but after assuming 
office, he was pressured to forcibly repatriate Haitian 
refugees. At that time, Aristide, who was then in US. 
exile, criticized the policy as tending toward “racial 
discrimination.” Some Democrats, liberals, and even 
black congressmen made veiled criticisms, thus forming 
a certain influence and momentum in the general public. 
Therefore, the Clinton administration began to readjust 
its related policies. At the same time, disregarding the 
dangers of capsizing and drowning, large numbers of 
Haitian refugees swarmed onto Florida’s seashores, thus 
exerting no small pressure for the United States to bear. 


In the past year or so since Clinton assumed office, his 
diplomatic moves frequently have been criticized by 
people from both the government and opposition sides 
in the United States, conspicuous targets of which have 
been the Bosnia-Herzegovinia, Somalia, and Haiti 
issues. Henry Kissinger, James Baker, and others even 
pointed out in their articles that the government’s dip- 
lomatic weakness and inactivity have tarnished U.S. 
prestige and its image as the “only superpower.” Ana- 
lysts pointed out: To recarve the image of the United 
States and the government, Clinton chose the relatively 
easy Haitian issue from among the numerous interna- 
tional difficult issues. 
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Under these circumstances, first of all, the United States 
adopted economic sanctions, and when they jailed to 
work, it quartered troops on the sea near Haiti. It now 
has 2zmassed 16 battleships, 36 armed helicopters, and 
8.400 troops there, putting mental pressure on the Hai- 
tian military regime by hinting that it was under siege. 
The last move was a showdown—direct armed interfer- 
ence. 


Nevertheless, it is easy to deploy troops, but not neces. 
sarily so easy to recall them. This is also one of the 
important reasons the United States has hesitated over 
what move to make. 


Basis for Imminent U.S. Invasion of Haiti Studied 


11K0308033894 Hong Kong TA KUNG PAO tn Chinese 
2 Aug 94 p 3 


(“Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Landing of U.S. Troops on Haiti Is Like an 
Arrow on a Bowstring”’] 


[Text] Once Again Playing the Role of “World Cop” 


The UN Security Council yesterday voted 12-0, with two 
members abstaining, to authorize a U.S.-led multina- 
tional force to intervene in Haiti, oust the military junta 
and restore democratic rule. The two members that 
abstained were China and Brazil. Some Latin American 
nations were also strongly against intervention in Haiti. 
In the United States, some congressmen were also 
opposed to any hasty move by the United States, for fear 
of slipping into the mud swamps in Haiti. An example to 
look at is the sending of U.S. troops to Somalia, where 
some soldiers lost their lives, while others were forced to 
retreat without accomplishing great things. This 
adversely affected the U.S. reputation in the world. 


Now once again the United States wants to play the role 
of “world cop,” but the situation 1s more serious, for it 
allows only success, not failure; if the United States fails 
this time, it will lose all its face and will no longer be able 
act as the “big brother” in Latin America, which 1s its 
“backyard.” 


The Security Council’s resolution authorizes the landing 
of U.S. troops on Haiti to remove the current Cedras-led 
military junta, allowing the return of the democratically 
elected president, Aristide, who is now in exile, so he can 
reorganize the government. With the resolution, the 
invasion of Haiti by U.S. troops is something that has 
“grounds in terms of law,” and it is estimated that a 
U.S.-led multinational force of 15,000 men soon will 
take action in Haiti. 


It Has Grounds in Terms of Law, But It Has No 
Grounds in Terms of Reason 


In order to “create momentum,” thousands of U.S. 
troops have begun landing exercises on a beach. 


The Security Council’s resolution also condemns: The 
current Cedras-led military junta, which had promised 
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to return the power to the people by last July, but it broke 
its promised deadline, which violated a resolution 
passed by the Security Council. Therefore. according to 
the stipulations of Section Seven of the UN Charter, a 
multinational force is being organized to take every 
necessary means to restore the legitimaie government of 
Haiti as soon as possible. 


Speaking in terms of law, since the United Nations has 
passed the resolution, there are “grounds in terms of 
law,” just like the Security Council's passing resolutions 
on sending multinational forces to take part in the Gulf 
War and to Somalia. In terms of reason, however, it is 
absolutely unreasonable, for Haiti poses no threat to the 
security of other nations, so why must they send troops 
to intervene in 1t? However, the United States already 
has secured the “right to send troops,” so it can feel free 
to take military action. The United Nations will send a 
60-person military observation group to watch the mul- 
tinational force and prevent it from exceeding the limits 
of what it should do. After the accomplishment of 
military duty, it will send a 6,000-man UN peace- 
keeping force to Haiti to train Haitian policemen and 
soldiers, maintain law and order, and organize elections. 
It is expected that this duty will be completed by 
February 1996. 


A nation in the Caribbean Sea, Haiti 1s adjacent to Cuba. 
During the presidential election in December 1990, the 
left-wing Aristide was elected president. In less than a 
year, however, in September 1991, he was overthrown in 
a coup by Cedras. The Organization of American States 
[OAS] and the United Nations demanded that the milt- 
tary junta allow Aristide to restore democratic govern- 
ment; they also imposed economic sanctions against the 
Cedras-led military junta. Last July, the military junta 
promised to restore democratic rule, but this July it 
suddenly adopted a hardline attitude. and it expelled the 
UN and OAS human rights watch groups from Haiti. 


Whole Country Resembies {solated Island With 
Rampant Plague 


The military junta declared a state of siege yesterday. 
and said it would fight to the end, arousing national 
sentiment by condemning the U.S. invasion. The crucial 
point at this racment is what kind of attitude is held by 
the Haitian toward the Americans. If, like the Somalis, 
they dislike the U.S. troops, then the U.S. troops might 
find themselves slipping into a long-term war. 


At preset, Haiti already resembles an isolated island: Its 
communications with the outside world all have been 
cut, the 5.6 million people inside the country lack food 
and medicine, malaria and typhoid—the two major 
infectious diseases—are spreading rapidly, soldiers and 
ultra-rightists are becoming wild, and public order 1s 
bad. If the U.S. troops land at this time and immediately 
begin relief work, they may win the islanders over, but 
many Latin American nations are still angry and dissat- 
isfied with the intervention by the U.S. troops. They 
worry that it will set a precedent, according to which a 
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“cop” may knock on the doors of the Central and Latin 
American nations at any time. 


U.S. Tightens Up Sanctions Against Haiti 


OW 0308045594 Beijing XINHUA in English 0321 
GMT 3 Aug 94 


[Text] Washington, August 2 (XINHUA)—The United 
States will dispatch personnel and equipment to the 
Dominican Republic this month in an attempt to stop 
the flow of fuel across the border into Haiti, a Pentagon 
spokesman announced today. 


Under a “memorandum of understanding” signed 
between the United States and the Dominican Republic 
Monday night, a multinational team of 88 observers will 
go to the Dominican Republic to patrol its land border 
with Haiti, the spokesman told a Pentagon briefing. 


Eighteen members of the team will come from the U-S. 
military and they are specialists in reconnaissance, while 
others will come from “‘a number of nations,” which the 
spokesman declined to identify. 


The equipment, worth about !2 million to 13 million 
dollars, will include six helicopters, 50 off-road vehicles, 
45 motorcycles, six small boats, 106 radios and 100 
binoculars. 


The observer team and equipment chuuld be in the 
Dominican republic by the middle of this month, the 
spokesman said. 


There will also be a support team of about 50 “contract 
people” who will work with the equipment, he added. 


The spokesman wanted the public to understand that 
what was happening in the Dominican Republic should 
be separated from any policy decisions that might be 
made in the United States. 


“We are trying to...send a clear message to the regime (in 
Haiti) that the time has come for them to leave. And 
we're going to take and continue to take steps right now 
in enforcing the sanctions and tightening down as hard 
as we can to make sure they understand that message 
and...follow it through in leaving,” he said. 


Perry Says Clinton Undecided on Invading Haiti 


OW 0208 193994 Beijing XINHUA in English 1600 
GMT 2 Aug 94 


[Text] Washington, August 2 (XINHUA)—USS. Presi- 
dent Bill Clinton has not yet made a decision on an 
invasion of Haiti, but he has put the Pentagon or notice, 
Defense Secretary William Perry said today. 


Asked during a number of television interviews this 
morning whether the United States was ready to invade 
Haiti after the U.N. Security Council approved the 
U.S.-sought authority to use “all necessary means” to 
oust Haiti's military leaders, Perry refused to comment 
on the timing of such actions. 
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He said that before any military action is taken in Haiti. 
President Clinton would consult U.S. Congress and 
explain to the public “the reasons for his policy on 
Haiti.’ But he declined to say when such consultation or 
explanations would be made. 


When asked to comment on repori. that Republican 
congressmen would push for legislation to President 
Clinton to seek congressional approval for an invasion of 
Haiti, Perry said he did not believe a congressional 
resolution was needed “for any of the actions that we are 
contemplating in Haiti.” 


The U.S. defense secretary indicated the Clinton admin- 
istration 1s still hoping that its goals in Haiti would be 
achieved by a “nonmilitary solution.” As part of 
increased sanctions, he said that the United States 
reached an agreement on Monday [1] August] with the 
Dominican Republic to “tighten the border” between 
the laticr and Haiti. 


According to local reports, the agreement allows inter- 
national surveillance of the border in an attempt to stop 
fuel smuggling into Haiti. and it provides for U.S. 
Military helicopters to patrol the border along with 88 
international observers under the control of the U.S. 
Atlantic Command. 


U.S. Prepared To Reach Overall Settlement With 
DPRK 

OW 0208225594 Beijing XINHUA in English 2151 
GMT 2 Aug 94 


[Text] Washington, August 2 (XINHUA) —U:SS. Assis- 
tant Secretary of State Robert Gallucci said here today 
that the United States is prepared to reach an overall 
settlement of the nuclear issues and other issues with the 
Lemocratic Peoples’ Republic of Korea (DPRK) in their 
upcoraing talks. 


The U.S. and the DPRK will resume their third round of 
the high-level talks in Geneva on August 5 and Gallucci 
will head the U.S. delegation to the talks. 


“Our approach to the talks this time in this session will 
be as they were in the past.” Gallucci told reporters at a 
State department special briefing, describing the 
approach to the talks as “broad and thorough.” 


He noted that the United States is “prepared to deal not 
only with the security issue but broader issues of moving 
towards more normal relations with the DPRK” 
including trade and economic as well as political issues. 


“We are all prepared to do in the context of an overall 
settlement of the nuclear issue and any other outstanding 
issues that may exist.” he stressed. 


Gallucci also expressed hope that discussions between 
North and South Koreas would resume and that they 
would continue in a way that would reduce tensions 
between them. 
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“We are not advocating any particular level exchange,” 
he said, “We are advocating that the two sides have 
discussions that will improve the political atmosphere.” 


Commentator Views U.S. Obstacles to China's 
GATT Reentry 


HK0208151894 Beying GUOJI SHANGBAO in Chinese 
22 Jul 94 pl 


{Commentator’s article: “China Will Never Seek 
Reentry Into the General Agreement on Tariffs and 
Trade at Any Cost™] 


j Text] Wu Y1. minister of Foreign Trade and Economic 
Cooperation, pointed out at a meeting with visiting U.S. 
Undersecretary of Commerce Jeffrey Garten a few days 
ago: The United States has taken the lead in demanding 
a price which China finds difficult to bear and has put up 
obstacles to China's reentry into the General Agreement 
on Tariffs and Trade (GATT). It also solemnly expressed 
that China would never seek reentry into GATT at any 
cost and hoped that the United States would take a 
realistic attitude toward the issue of China's reentry into 
GATT and would promote progress in the talks. What 
Minister Wu Yi said vividiy pointed out the root cause 
obstructing the progress of China’s reentry into GATT 
and solemnly made clear the attitude of the Chinese 
Government. 


China 1s one of GATT’s founding signatory states. Over 
the past eight years. China has made tremendous efforts 
in the talks on reentering GATT and has demonstrated 
great sincerity. China pariicipated in the Uruguay round 
of tz!ks from beginning to end and made positive con- 
tribui ons to the final agreement of the talks. During the 
past ea!.t years of talks, the Chinese Government, in 
accordance with the principles of GATT and the package 
of documents from the Uruguay round of talks and 
taking into consideration the explicit provisions con- 
cerning the developing countries, has made many com- 
mitments, has carried out major reforms in its foreign 
trade system, and has now basically reached the interna- 
tional standards stipulated in GATT. 


The whole world can see that China is taking a sincere 
attitude, has made great efforts, and is as good as its 
word in trying to reenter GATT. China has made, and 
continues to make, positive contributions to the estab- 
lishment of an international free trade system. China of 
course needs GATT, and GATT also needs China. China 
has a population of 1.2 billion, its annual trade volume is 
almost $200 billion, and it has tremendous market 
potential. If China is excluded from the world trade 
organization to be established to replace GATT, that 
organization and even the free trade system of the world 
will be incomplete. It is precisely because of this that 
almost all of GATT’s approximately 100 signatory states 
or regions, except the United States, unanimously sup- 
port China's reentry. At recent meetings of the China 
Working Group, this tendency became increasingly 
apparent. This has fully reflected the general trend of 
events. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


lt is regrettable that the United States, which explicitly 
made the commutment to “resolutely give its support to 
China's acquiring the status of a signatory state in 
GATT™ in the memorandum on market access between 
China and the United States, has repeatedly taken the 
lead in putting up obstacles to China's reentry into 
GATT and .ias put forward a price which China finds 
difficult to beer For example, the United States is 
insisting that China abolish the requirement of using a 
certain percentage of China-made parts in foreign 
invested enterprises on the date of its reentry into 
GATT. However, in the documents from the Uruguay 
round of talks. the developed countries are being asked 
to fulfill this requirement within two years and the 
developing countries five years. China is a developing 
country and should only fulfill the obligations of a 
developing country. How can China be asked to imme- 
diately finish doing something which the developed 
countries have been asked to finish within two years? Is 
this not toe unreasonable? Three years ago, in market 
access talks between China and the United States, the 
1!.S. side also unreasonably demanded that China 
abolish all import permits within one year. Even the 
United States itself is unable to do that. Can anything 
else be more unfair? 


On the issue of reentry into GATT, China is undertaking 
io fulfill the obligations of a developing country stated in 
the documents from the Uruguay round of talks, is not 
undertaking to fulfill the obligations of developed coun- 
tries. and will not undertake to meet the demands put 
forward by the United States that go beyond the docu- 
ments from the Uruguay round of talks. The Chinese 
Government adheres to the principle of balancing rights 
and obhgations, undertakes certain obligations, and nat- 
urally also wants to enjoy the corresponding rights. 
( hina wil! not seek to reentry GATT at any cost. Nor 
will it trade with fundamental state interests. 


As pointed out by Minister Wu Yi, China’s reentry into 
(GiATT is in China’s interest as well as that of the United 
States. This 1s because economic interests have always 
been mutual. If China cannot realize its wish of reen- 
tering GATT, China of course need not be restricted by 
GATT, and all the commitments it has made in the past 
eight years will become null and void. This will be quite 
harriful for U.S. enterprises and enterprises of other 
countries as they seek more trade and investment oppor- 
tunities in the Chinese market and is something which 
(hina does not want to see. 


We hope that the United States will change its present 
unwise practice of putting up obstacles to China’s 
reentry into GATT, adopt a realistic attitude, and pro- 
mote the progress of talks. 


Kuwait, U.S. Hold Joint Military Exercises 

OW 0208203094 Beijing XINHUA in English 1741 
GMT 2 Auge 94 

[Text] Kuwait City, August 2 (XINHUA)—Kuwait and 
the United States started today live shell joint military 


exercises to mark the fourth anniversary of the Iraqi 
invasion of Kuwait. 


INTERNATIONAL AFFAIRS 


FBIS-CHI-94-149 
3 August 1994 


Two of U.S. B-52 bombers shelled at low level at the 
beginning of the 1 2-day land forces exercises which took 
place in the Desert of Adera Area, about 50 kilometers 
northwest of Kuwait City. 


The exercises, code named “Intrinsic Action 94-2.” in 
which some 1,500 U.S. armymen and an unspecified 
number of Kuwaitis are involved, are aimed at 
improving Kuwaiti Military skills and providing desert 
training for U.S. Forces, a Kuwaiti Military source said. 


Iraq invaded Kuwait on August 2, 1990 and occupied the 
Emirate until February 1991, when a U.S.-led alliance 
drove Iraqi troops out of the country. 


Since then, Kuwait and the U.S. have held 32 joint 
maneuvers under a common defense agreement between 
the two countries. This is the second one taking place 
this year. 


Kuwait has also held military exercises with forces from 
France, Britain, Russia and Italy. 


United States & Canada 


U.S. House Committee Rejects Higher Tariffs on 
PRC Imports 


11K0308080094 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1117 GMT 30 Jul 94 


[Text] New York, 29 Jul (ZHONGGUO XINWEN 
SHE)—Last night, the U.S. House Appropriations Com- 
mittee rejected, by voice vote, a bill proposed by House 
Majority Leader Gephardt and Representative Pelosi 
which called for the imposition of higher import tariffs 
on goods made by China’s military enterprises and some 
of its state- owned enterprises. 


At the hearing held by the House Appropriations Com- 
mittee yesterday. federal government officials appealed 
to the congressmen to support U.S. President Clinton’s 
decision on extending China's most-favored nation 
treatment which was announced in last May. They 
asserted that sanctions would not work, but instead 
would be counter-productive. 


Peter Thomson, acting undersecretary of state for East 
Asian and Pacific affairs, said: “U.S. state interests rely 
on our friendship with China, which is now a powerful, 
stabie, prosperous, and open country.” 


Thomson told the committee that the Gephardt-Pelosi 
bill “is obviously disadvantageous to U.S. interests. At 
present, at least 15,000 job opportunities in the United 
States rely on our exports to China.” He said that 
according to the government’s estimate, approximately 
$17 billion worth of Chinese products were affected by 
the bill, and this figure was equivalent to 50 percent of 
the aggregate value of Chinese exports to the United 
States in 1993, which would “definitely trigger Chinese 
retaliation.” 
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It was known that Gibson, chairman of the House 
Appropriations Committee, had been authorized by the 
committee to draft a report on the rejection of the 
Gephardt-Pelosi bill. 


Bechtel, CITIC Team Up To Develop Daxie 
Island 

OW 2707132094 Beijing XINHWJA in English 1302 
GMT 27 Jul 94 


[Text] Beijing, July 27 (XINHUA)—China International 
Trust and Investment Corporation (CITIC) and the 
Bechtel Group. Inc., of the United States signed an 
agreement today to form a joint venture company for the 
development of the Daxie Island project. 


The joint venture, Xinde Joint Development Company, 
is owned equally by CITIC Daxie Development Com- 
pany. Ltd., a subsidiary of CITIC and Bechtel Enter- 
prises, Inc., the development arm of the Bechtel Group, 
according to the agreement. 


The new company will serve as a marketing, operating 
and service organization for the development of the 31 
sq. km. Daxie Island. located 40 km east of Ningbo and 
140 km south of Shanghai, CITIC sources said. 


CITIC, which has acquired both development and 
administrative rights to Daxie Island, last year 
announced its plans to transform the island over the next 
15 years into a world-class port, transportation hub and 
industrial center serving central China. 


Joint Venture With U.S. Company To Develop 
Weather Radar 


OW 0208214594 Beijing XINHUA in English 2035 
GMT 2 Aug 94 


[Text] New York, August 2 (XINHUA) —USS. informa- 
tion technology company Unisys announced today it 1s 
to establish a joint venture with a Chinese partner to 
develop and produce a new weather radar in China. 


Unisys China Company Ltd., a wholly-owned subsidiary 
of Unisys, and the China Meteorological Administration 
have signed a memorandum of understanding for jointly 
developing and producing a new Doppler weather radar. 
which will be similar in performance to the Unisys 
product now being installed at about 160 locations 
nationwide for the U.S. National Weather Service, but 
will be lower in cost. 


The new radar to be developed will be called the China 
New Generation Weather Radar (Cinrad) and will be 
produced in China by the joint venture for use both 
within China and in other international markets, princi- 
pally the Pacific Rim area. Both Unisys and China have 
agreed to commit investment capital and technical 
resources to the joint venture. 


Under the terms of the memorandum of understanding, 
the partners will form an initial research team to operate 
until the joint venture is formed. 
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In addition to investment capital, Unisys will provide 
technology and expertise in the development ov! 
advanced weather radars. China wil! provide investmen 
capital and the facilities for production The two side 
will share the profits from the sales of the new racar both 
internally and externally. Unisys estimated the com- 


bined marke ial to be more than 150 radars 
Unisys roc vec approval to establish a wholly owned 
foreign « prise in China in June. bui the company has 


done bus > he country for more than !5 <cars 
1993, Unisys vusiness with China grew more than 
percent through new contracts with key chemts such as 
the Civil Aviation Administration of China, the People’s 
Bank of China and the People’s Construction bank of 
China. 


Unisys is a major provider of information ser\ ices and 
technology to financial services, government. te!ecom- 
munications, airline and other commercia! markets 
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American Youth Fined for Selling Passports in 
Beijing 

OW 3007022494 Beijing China Radic Internaty a’ in 
Mandarin to Asia 0400 GMT 29 Jul 94 


[From the “News” program] 


[Text] Shenyang police have fined a young 4merican 
2,060 yuan for trying to sell a U.S. passport and ordered 
him to leave China within 10 days. 


Nineteen-year-old (?Eric Genauld) arrived in China with 
his mother and brother last week. When caught by police 
near the Shenyang Railway Station, (Genau'd) was 
trying to sell a never-used U.S. passport for 300.005 
yuan. The police said (Genauld) refused to say where he 
got it, but he admitted selling other passports in Bet:ne 


Article Outlines U.S. Diplomacy’s ‘Awkward 
Predicament’ 


HK0308065094 Beijing LIAOWANG in Chinese No 30 
25 Jul 94 p 58 


[Article by Wang Shu (3769 2992): “American Diplo: 
macy in Predicament”] 


[Text] For some time now, many ©.S. political figures, 
newspapers, and journals have continua!'y criticized the 
Clinton administration’s foreign policy. which they find 
confusing and contradictory. They maintain that the 
main cause for this state of confusion is the lS farlure 
to put forward, in accordance with the major changes tn 
the post-Cold War international situation, a new basic 
idea as the cornerstone of U.S. foreign policy to guide the 
Americans in their actions. Therefore. they pointed out, 
U.S. diplomacy appears to lack a basic guideline for the 
country to respond to changing realities. so LS foreign 
policy is inconsistent, or even contradictory and 
wavering. In consequence. U.S. diplomacy is creating an 
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impression of feebleness, and some allies feel they 
cannot trust the U.S. actions. 


It has been quite a long time since the Clinton adminis- 
tration assumed power. But what is the real reason why 
the present administration has not been able to formu- 
late a new basic concept to guide its foreign relations, in 
accordance with the new international situation? 


This predicament facing U.S. diplomacy isa reflection of 
the U.S. difficulties at home and abroad. The disintegra- 
tion of the Soviet Union has not taught the United States 
the historical lesson it should have learned. Instead, with 
its status as the only existing superpower, it still wants to 
fill the ‘“‘vacuum” left as a result of the disintegration of 
the Soviet Union, and therefore fulfill the dream of 
world hegemony for which it has been striving hard over 
many vears. However, many US. politicians themselves, 
as well as the press, have realized that the United States 
never fulfilled this ambition in the past and probably will 
not achieve it in the future. The U.S. national strength 
has been considerably weakened over the past decades 
because of the Cold War. This has resulted in a host of 
economic, political, social, and educational problems at 
home. and the public is eagerly looking forward to a 
revitalization oi the U.S. economy. All of the U.S. allies 
have taken economic development as their first priority. 
The cohesive force among these allies has decreased 
substantially with the disappearance of the Soviet Union 
as their ““common enemy,” and differences of opinion 
and conflicts between them and the United States are 
increasing constantly. While intending to honor the 
promise of “revitalizing the U.S. economy” which 
Clinton made during the election campaign and has 
repeatedly stressed since assuming the Presidency, the 
United States is still persistent in trying to accomplish its 
ambition of world hegemony. As a result, the United 
States now finds itself in a helpless, awkward predica- 
ment. 


The U.S. passive position regarding its confusing and 
contradictory diplomacy is the consequence of the U.S. 
pursuit of a hegemonistic policy. The difficulties and 
tension in its relations with East Asian countries is a 
typical example. The United States believes that the East 
Asia region, which has enjoyed rapid economic growth 
in recent years and has created the “East Asia miracle,” 
is offering it a “rising opportunity” that will give an 
impetus to its efforts to reinvigorate the economy. For 
this reason, it pledges to explore “this market full of 
vitality and potential,” and to intensify its economic 
cooperation with East Asia. Nevertheless, it is hard for 
the United States to give up its hegemonistic practices. 
Overproud of its capital and market, the United States 
has set many political conditions irrelevant to economic 
cooperation and has tried to force them on East Asian 
countries and regions. However, the situation has 
changed, and East Asia today is no longer the East Asia 
of yesterday, which used to surrender itself to control 
and builying. To be sure, the East Asia region is more 
than happy to enhance economic cooperation with the 
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United States. At the same time, however, East Asia is 
firmly opposed to the U.S. hegemonistic practices. Even 
Winston Lord, U.S. assistant secretary of state for East 
Asian and Pacific affairs, was worried about this devel- 
opment. He wrote to his superior, Secretary of State 
Warren M. Christopher: “The U.S. relations with Asia 
are being affected by the disputes (aroused by the United 
States) over human rights, trade, and other issues.” This 
attitude of the United States ‘‘will just produce a nega- 
tive result, encouraging Asian countries to form an 
anti-U.S. united front.’ This U.S. brand of hegemonistic 
style can be seen elsewhere in the world, and “negative 
results” have been scored. The United States sent troops 
to Somalia under the “banner of humanitarianism”’, but 
its overbearing habits irritated the local people. The 
Americans then planned to send more troops to make 
the Somali obey, but they took a beating wherever they 
went and suffered great losses. To avoid getting deeply 
involved in the dilemma, they finally pulled out of 
Somalia. Some Americans now are declaring that they 
are going to “unlink” economic and trade relations from 
the political conditions they have set. If they really do so, 
it certainly will be a very wise act. In any case, this will 
work only if the United States really gives up its hege- 
monistic policies. People have to wait and see whether 
the United States will really do so. 


Therefore, if the United States really wants to extricate 
itself from its current foreign-relations predicament, it 
will have to give up its outmoded concepts and replace 
them with some new ones, and participate in interna- 
tional affairs as an equal and cooperative partner. A 
multipolar world has emerged, and economic develop- 
ment has become a priority for all nations. Peace, 
stability, development, and progress in the future will 
depend on joint efforts and cooperation, and the solu- 
tion to achieving these goals can be reached through 
consultations. As a superpower, the United States is 
obligated only to make contributions, but has no right to 
interfere with others’ internal affairs, or pose as a leader. 
If it continues to indulge in its dream of hegemony, it 
will not be able extricate itself from its present predica- 
ment, but will be bound to suffer greater defeats. 


Central Eurasia 


Li Peng Holds Discussions With Latvia’s Gailis 


OW2907165594 Beijing XINHUA in English 1614 
GMT 29 Jul 94 


[Text] Beijing, July 29 (XINHUA)—The Chinese Gov- 
ernment attaches importance to developing relations 
with Latvia and wishes to probe due channels to promote 
bilateral trade and economic cooperation. 


This was stated by Premier Li Peng today at a meeting 
with visiting Latvian deputy prime minister and Min- 
ister of Reform Maris Gailis. 


The normalization of relations between the two coun- 
tries, in line with an agreement signed by the two 
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governments Thursday [28 July], was an important 
event of historical significance, Li said, adding that the 
normalization of the relations between the two countries 
conforms to the fundamental and long-term interests of 
the two peoples. China respects the Latvian people’s 
choice in deciding their own way of development, Li 
said. 


On economic relations and trade, Li said that China 
encourages its enterprises to seek cooperation with their 
Latvian counterparts on the basis of equality and mutual 
benefit. 


Gailis said that his ongoing China trip had completed 
the historical mission of normalizing the relations 
between the two countries. From now on, he said, Latvia 
and China could develop stable cooperative relations. 


China’s development had left a deep impression on him 
during his visit, and his government wishes to strengthen 
contacts with China and enhance cooperation in various 
fields, Gailis said. 


Commentary Welcomes Normalization of 
Sino-Latvian Ties 


11K 2907142994 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 29 Jul 94 p 1 


[““Short Commentary”: ‘“‘Congratulations on Normaliza- 
tion of Sino-Latvian Relations”’] 


[Text] Qian Qichen, Chinese vice premier and foreign 
minister, representing the PRC, and Maris Gallis, 
Latvian deputy prime minister and minister of state 
reforms, representing the Republic of Latvia, held talks 
in Being 28 July regarding the normalization of Sino- 
Latvian ties. The two parties reached agreement on this 
and issued a communique, announcing that they had 
decided to normalize their relations as of the day the 
communique was signed and that the “consular rela- 
tions” between Latvia and Taiwan were suspended. We 
welcome this news and extend our congratulations! 


There is only one China in the world. The PRC is the sole 
legal government representing all of China, while 
Taiwan is an inseparable part of Chinese territory. This 
is a fact acknowledged by the international community 
and also a principle reiterated in the communique. The 
Taiwan authorities, however, ignoring the interests of 
the nation, are exerting greater efforts to create ‘two 
Chinas” or “one China, one Taiwan” in the interna- 
tional arena. They are urging other countries to pursue a 
“dual recognition” policy. To this end, they have even 
gone so far as to buy over or draw in a few countries to 
support their cry for ‘‘joining the United Nations.” The 
normalization of Sino-Latvian ties suggests that the 
Taiwan authorities’ attempt is so unpopular that it is 
doomed to failure. 


The decision to normalize Sino-Latvian ties is in keeping 
with the aspirations of the people of the two countries 
and serves their fundamental interests. It also provides a 


INTERNATIONAL AFFAIRS 9 


new opportunity for developing bilateral relations. We 
are convinced that given efforts by both sides, friendly 
cooperation between the two countries in various fields 
will be intensified. We hope that the blossoming of 
Sino-Latvian friendship will bear rich fruits. 


Russian Company Faces Financial Collapse 


OW 2907173294 Beijing XINHUA in English 1544 
GMT 29 Jul 94 


[‘‘News Feature” by Zhang Tiegang: ““Russia’s MMM 
Faces Financial Collapse’’] 


[Text] Moscow, July 29 (XINHUA) —Many thousands 
of shareholders in one of Russia’s largest investment 
companies have lost the last hope of recouping their 
money, some their life-savings, as the value of a single 
share fell today to one hundredth of its former price. 


The shares in the MMM company tumbled from 
100,000 rubles (about 50 U.S. dollars) to a mere 1,000 
rubles, almost a total collapse, according to Pundit. 


On Thursday [28 July] the Russian Government threat- 
ened possible intervention to prevent what could be the 
fall of the company, which had promised yearly returns 
and attracted some 20,000 investors through television 
advertising promising French villas and holidays on the 
West Coast of the U.S. in San Francisco. 


Despite Thursday’s statement by MMM President 
Sergey Mavrodi, who ran the firm with his two brothers, 
that he is confident of meeting its obligations and would 
open up more exchange points, the office located on 
Warsaw Highway remains the only one open today. 


The doors to the remainder of its nearly 140 nationwide 
offices closed earlier this week, as investors crammed the 
grounds of MMM’s headquarters in southern Moscow 
for four days and nights in the hope of selling shares on 
investments. Officials inside the four-story building 
struggled frantically to assuage doubts and dispel rumors 
that the investment firm is on the verge of collapse. 


One of the lucky few who was able to sell his stock back 
to the company told reporters that he was involved in 
Moscow’s “gray economy”, and that ordinary people 
(without criminal connections) waiting in line outside 
the MMM headquarters on Warsaw Highway were 
simply wasting their time. 


Another commentator, speaking before it became known 
that the price on MMM shares had completely collapsed, 
and who asked not to be named, said: “At present, 
MMM is trying to pay its debts to the Mafia, which has 
been holding lots of money in that company.” And he 
predicted that the company would declare itself bank- 
rupt within two weeks. 


For months Mavrodi has been subjected to ’mild’ attacks 
from the government which has accused his company of 
operating illegally and luring unsuspecting investors into 
a hollow pyramid scam. 
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Meanwhile, the news that the government will take steps 
to rescue ordinary investors from such scams, a project 
to be led chiefly by the Finance Ministry and the 
Antimonopoly Committee, indicates that state authori- 
ties may finally be ready to draft regulations to oversee 
the dealings of investment firms and to regulate their 
advertising. 


Northeast Asia 


Matsushita Chooses Hangzhou as Key Investment 
Outlet 


OW 0208114794 Beijing XINHUA in English 0923 
GMT 2 Aug 94 


[Text] Hangzhou, August 2 (XINHUA)—The Mat- 
sushita Electric Industnal Co. Ltd. has chosen Hang- 
zhou, capital of east China’s Zhejiang Province, as its 
key outlet for investment. 


A batch of economic cooperative projects will be carried 
out in Hangzhou over the next few years under the 
Hangzhou-Panasonic Promotion Commission of Eco- 
nomic and Technical Cooperation, which was set up here 
Monday [1 August]. 


In the meantime, contracts for the first three cooperative 
projects have been signed. 


Hangzhou-Matsushita Electric Appliances Co. Ltd., a 
washing machine company, was set up with an initial 
investment of 36.37 million U.S. dollars. The company’s 
annual production capacity is expected to reach 2.5 
million units by the end of this century. 


Also settled were an electronic machinery project with an 
investment of 27 million U.S. dollars and a project 
producing clutch mechanisms with an investment of 21 
million U.S. dollars. The two projects are expected to go 
into operation in August this year and June next year 
respectively. 


Ten other mid- and long-term projects are under nego- 
tiation, concerning electronic goods such as wireless 
telephones and consoles for computers. 


These projects will be largely carried out in the Hang- 
zhou Economic and Technological Development Area. 


Since 1884, the Matsushita Corporation and the Hang- 
zhou government have cooperated on products such as 
electric fans, refrigerators and washing machines. 


Japan Sets Lowest Ceiling on Defense Spending 


OW 2907165494 Beijing XINHUA in English 1547 
GMT 29 Jul 94 


[Text] Tokyo, July 29 (XINHUA) The Japanese coali- 
tion cabinet of Prime Minister Tomiichi Murayama 
announced today that defense spending in fiscal 1995, 
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starting next April, will increase 0.9 percent to 4.73 
trillion yen (47.3 billion U.S. dollars) from the previous 
year. 


The increase rate 1s far smaller than the current year 
limit of 1.95 percent, aiready the lowest since the ceiling 
method was adopted in 1961. 


Meetings on defense spending have been held intermit- 
tently since Thursday [28 July] morning. Previously, the 
Social Democratic Party (SDP) fof Japan—SDPJ] 
insisted that this year’s rate of increase be lowered to less 
than 0.9 percent, the same as an actual vear-on-year rise 
in fiscal 1994's defense expenditures, but the Liberal 
Democratic Party (LDP) wanted to keep it as high as 1.0 
percent. 


General expenditures for fiscal 1995 were set at 42.82 
trillion yen (428.2 billion dollars). a growth of 4.8 
percent from the initial fiscal 1994 budget. The increase 
was higher than the 3.8 percent adopted tor the current 
year’s ceiling. 


Ministries and agencies will submit their budget requests 
based on the ceiling by the end of August, and if 
everything goes smoothly. the cabinet will adopt the full 
budget in December 


The nation’s official development assistance 1s set to 
grow 7.7 percent. down slightly from 7.9 percent. But the 
total amount in dollar terms will rise substanually given 
the yen’s recent steep rise against the dollar 


SDP Secretary General Wataru Kubo lauded the govern- 
ment’s decision on defense spending as a symbol of the 
SDP’s stance on its war-renouncing constitution. 


‘As long as the SL P is at the helm, we cannot approve a 
growth more than this year’s 0.9 percent,” he said in a 
speech delivered in Kanagawa Prefecture. according to 
local press reports. 


Meanwhile, State Minister for Defense Affairs 
Tokuichiro Tamazawa, who is a member of the LDP, 
expressed the hope that the SDP-led administration will 
not seek a further cut in defense budget for fiscal 1995. 


Southeast Asia & Pacific 


Burma’s Khin Nyunt, Ambassador Feng Attend 
Barge Launch 
OW 0308062994 Beijine XINTIUA in English 0616 


[Text] Yangon [Rangoon]. August 3 (XINHUA}—Three 
800-ton cargo barges. built by Dalla Shipyards of Inland 
Water Transport (IWT) of Myanmar [Burma] under a 
contract agreement with Yunnan Machinery Import and 
Export Cooperation (YMC) of China, were launched ata 
ceremony here today. 


First Secretary of the State Law and Order Restoration 
Council (SLORC) Lieutenant-General Khin Nyunt, 


This report contains information which is or may be copyrighted in a number of countries. Therefore. copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-149 
3 August 1994 


Minister for Transport Lieutenant-General Thein Win 
and other Myanmar ministers, Chinese Ambassador to 
Myanmar Liang Feng and Chinese Economic Counselor 
Chen Shijie were present on the occasion. 


Under the contract agreement between IWT and YMC, 
signed here on June 4, 1993, the state-run WIT pur- 
chased 42 vessels from China with a 30 million U.S. 
dollars loan provided by China YMC. 


Of the total of 42 vessels, 14 vessels are being built in 
China, and the other 28 cargo barges built in Myanmar 
IWT ship yards. 


Up to now, 9 vessels out of the 28 vessels have been 
launched in Yangon. 


YMC and IWT signed a memorandum of understanding 
on a second stage for construction of vessels in July this 
year. 


An agreement for purchasing and building of ships was 
also signed on July 30 between YMC and the Myanmar 
Five Star Line of Myanmar Ministry of Transport. 


Vice President Meets Indonesia’s Suharto’s 
Assictant 


BK0208121294 Beijing China Radio International in 
Indonesian 0830 GMT 2 Aug 94 


[Text] Vice President Rong Yiren says PRC leaders will 
be very pleased to attend the second informal meeting of 
the Asia Pacific Economic Cooperation [APEC], sched- 
uled for November in Bogor, Indonesia. Vice President 
Rong Yiren said this when he received a courtesy call 
from Bintoro, special assistant to Indonesian President 
Suharto for Asia-Pacific economic cooperation affairs, 
in Beijing yesterday. 


Vice President Rong Yiren believes the informal 
meeting will be very useful and successful under Presi- 
dent Suharto’s leadership. He said the PRC will also 
make efforts to make the upcoming meeting a success. 


Vice President Rong Yiren said the meeting will also 
boost relations between the PRC and Indonesia, noting 
that the situation in Asia-Pacific is relatively stable and 
its economy steadily growing. The intensification of 
cooperation in the Asia-Pacific has [word indistinct] and 
bright prospects. APEC is an important economic orga- 
nization in the Asia-Pacific region, capable of playing an 
important role in promoting regional cooperation. 


Vice President Rong Yiren said the PRC believes that 
Asia-Pacific cooperation should observe the principles of 
mutual respect, equality, and mutual benefit, along with 
mutual openness to achieve common prosperity. 
Regional cooperation should be upgraded gradually and 
based on concrete situation and regional traits. 


Bintoro quoted President Suharto as stressing that the 
second informal meeting will be held within the frame- 
work of the first informal APEC meeting in Seattle last 
year. 
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Malaysian Finance Official, Jiangmen Mayor 
Discuss Trade 


OW0108163194 Beijing XINHUA in English 1501 
GMT | Aug 94 


[Text] Kuala Lumpur, August | (XINHUA)—China’s 
massive market based on its large population offers 
numerous opportunities for trade and investment 
between Malaysia and China, Deputy Finance Minister 
of Malaysia Loke Yuen Yow said here today. 


Visits by Prime Minister Mohamed Mahathir and other 
cabinet members to China will further consolidate bilat- 
eral trade and investment, Loke told reporters after 
receiving Mayor Zhang Yuanyi of Jiangmen, China. 


Loke said Malaysia’s exports to China grew to 3.5 
percent of the country’s total of 121.2 billion ringgit 
(about 46.6 billion U.S. dollars) in 1993 from 2.6 percent 
in 1992, while its imports from China expanded to 2.4 
percent of the total 117.4 billion ringgit (45.2 billion 
dollars) in 1993. 


Malaysia’s exports to China included manufactured 
goods (38 percent of the total), animal and vegetable oils 
(26 percent) and machinery and transport equipment (13 
percent). 


Its imports from China included food (31 percent), 
manufactured goods, crude materials, chemicals and 
miscellaneous goods. 


Loke suggested that measures be taken to promote direct 
trade to lessen trade through third markets 1n a way to 
enhance bilateral trade. 


Heilongjiang Secretary Meets Visiting Singapore 
Envoy 

SK0308091394 Harbin HEILONGJIANG RIBAO in 
Chinese 21 Jul 94 p 1 


[By reporter Jiao Mingzhong (3542 2494 1813): “Yue 
Qifeng Meets Singapore Ambassador’’] 


[Text] Yue Qifeng, secretary of the provincial party 
committee, met with Mr. Cheng Tong Fatt, Singapore 
ambassador to China, at the Hepingcun Guesthouse on 
the afternoon of 19 July. Ma Guoliang, deputy secretary, 
and Wang Xianmin, standing committee member and 
secretary general of the provincial party committee, 
attended the meeting. 


Yue Qifeng extended a warm welcome to Ambassador 
Cheng Tong Fatt on behalf of the provincial party 
committee and government and the people throughout 
the province. Yue Qifeng said: Singapore is the most 
advanced country in Southeast Asia. It 1s a miracle in 
human development that Singapore has won such great 
achievements through development in such a short 
period of a few decades. It has many things worthy to be 
learned from. 
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Yue Qifeng introduced Heilongjiang’s current situation. 
He said: China’s reform has been extended from south to 
north, and Heilongjiang has developed it rather late. 
However, China’s traditional planned economy was 
extended from north to south, and Heilongjiang was the 
first province to implement it and the province most 
affected by it. For this reason, its economic develop- 
ment, reform, and opening up have been stagnant. But, 
on the other hand, as a large border province abundant 
with energy and other resources, Heilongjiang has its 
own advantages. We are prep: ng to cooperate with 
places at home and abroad to develop Heilongjiang 
together under the guidance of Deng Xiaoping’s theory 
of building socialism with Chinese characteristics. He 
said: Heilongjiang is a treasure land. It is hoped that 
Singapore will become its important partner to develop 
Heilongjiang. Yue Qifeng visited Singapore last year and 
was received by its Senior Minister Lee Kuan Yew. He 
asked Ambassador Cheng to convey his greetings to Mr. 
Lee Kuan Yew and invited Mr. Lee Kuan Yew to visit 
Heilongjiang when it is convenient. 


Ambassador Cheng Tong Fatt said that he was deeply 
impressed by the visit although its was short. He 
believed that Heilongjiang, under the guidance of correct 
principles and policies, would surmount current difficul- 
ties and win rapid development. He said that as Singa- 
pore last year established a principle of seeking develop- 
ment from abroad, it would invest more and more in 
Heilongjiang as long as overseas propaganda !s strength- 
ened. During the meeting, Cheng Tong Fatt offered 
suggestions on development of Heilongjiang’s tourist 
resources. 


SRV-Guangxi Border town Experiences Economic 
Boom 


OW 0208142694 Beijing XINHUA in English 1410 
GMT 2 Aug 94 


[Text] Nanning, August 2 (XINHUA)}—A small border 
town in southwest China’s Guangxi Zhuang Autono- 
mous Region, adjoining Vietnam, has opened a window 
for China to Southeast Asia, following brisk exchanges of 
trade and tourists. 


Dongxing, lying at the southwestern end of the mainland 
coastline, is the only Chinese port with both land and sea 
access to Vietnam. 


-m town is 72,000, 
‘le. The town is the 


The total population of the 
including 20,000 Jing minc 
only habitat of the Jings in 


In 1992 the State Council listed Dongxing as an open 
town, and later approved the setting up of a 4-sq-m 
border economic co-operation zone here, which enjoys 
preferential treatment. 


The once-quiet border town is busy attracting investors 
from both at home and abroad. To date, more than 400 
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businesses have been approved, with a planned invest- 
ment of four billion yuan (about 460 million U.S. 
dollars). 


Last year Dongxing scored a contracted investment of 40 
million U.S. dollars after two business fairs in Hong 
Kong. 


Since the spring of 1989, following the improvement of 
Sino- Vietnamese relations, the border trade has seen a 
big jump to 450 million yuan-worth (some 52 million 
U.S. dollars) in 1992. The trade volume of 1989 was only 
120 million yuan-worth. 


In April this year Dongxing port, closed for 15 years, 
resumed opening to Vietnam, thanks to the completion 
of the Beilung River bridge, jointly funded by China and 
Vietnam. 


Also in April, the first Sino- Vietnamese border trade fair 
was organized in Dongxing, which attracted 2,000 over- 
seas and domestic businessmen. A symposium on the 
development of the border towns—Dongxing and its 
Vietnamese counterpart Mong Cai—was held at the 
same time. 


In recent years tourism has become one of the pillar 
industries of Dongxing, which hosts 700,000 tourists 
annually. 


Aerospace Delegation Visits Indian Aeronautical 
Center 

OW0208 195694 Beijing XINHUA in English 1516 
GMT 2 Aug 94 


[Text] New Delhi, August 2 (XINHUA)—A Chinese 
aerospace delegation today completed a week-long visit 
to Bangalore, the Indian aeronautical research and 
development center. 


The eight-member team led by Professor Zhang Yan- 
chong, president of the Chinese Aeronautical Establish- 
ment. visited India’s National Aerospace Laboratories 
and other major aeronautical establishments. 


Professor Zhang said that the visit was aimed at estab- 
lishing a cooperative relationship in areas of common 
interest between China and India. 


Zhang. who is arriving here this evening from Bangalore 
with other members of the team, will have a meeting 
with his Indian counterpart Professor S.K. Joshi, 
director general of the Council of Scientific and Indus- 
trial Research (CSIR). 


indian officials from the Department of Science and 
Technology are also likely to participate in the meeting, 
according to the PRESS TRUST of India. 


The CSIR is the governing body of the National Aero- 
space Laboratories (NAL). 
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NAL sources in Bangalore was quoted as saying that a 
final decision about the kind of cooperation or any joint 
venture would be known only after the meeting. 


“If anything concrete emerged out of the discussions, it 
would be announced in a couple of days,” the sources 
said. 


Joint Economic Committee Session Opens in 
Pakistan 

OW 0208185394 Beijing XINHUA in English 1602 
GMT 2 Aug 94 


{| Fext] Islamabad, August 2 (XINHUA)—The ninth ses- 
sion of Pak-China Joint Economic Committee (JEC) 
commenced here today. 


V.A. Jafarey, advisor to Pakistan Prime Minister 
Benazir Bhutto on finance and economic affairs, and Li 
Guohua, Chinese vice minister for foreign trade and 
economic cooperation led their respective sides. 


Jafarey said the JEC has served as a useful institutional 
arrangement for in-depth review of existing relations and 
identification of new opportunities for cooperation in 
economic, trade, scientific and technical fields. 


He lauded Chinese technical and financial assistance in 
power sector and added that Pakistan was looking for- 
ward for greater collaboration with China in joint ven- 
tures and co-financing for undertaking thermal power 
plant projects in the country. 


He calied on joint efforts for devising ways and means 
for promoting growth of balanced trade between China 
and Pakistan and hoped that China would give consid- 
eration for increasing imports from Pakistan. 


Li Guohua said China would certainly encourage 
imports from Pakistan provided it offers competitive 
prices. 


She expressed China's keen desire to promote construc- 
tive and fruitful economic cooperation with Pakistan. 


She said economic and trade ties between Pakistan and 
(hina have been going on smoothly as Pakistan today 
was the largest trade partner gf China in Asia. 


She said China would continue to extend all possible 
help and assistance to Pakistan in economic and tech- 
nical helds. 


Sub-Saharan Africa 


Deputy Foreign Minister Tian Zengpei Visits 
Liberia 

OW 0308003394 Beijing XINHUA in English 2209 
GMT 2 Aug 94 


[By Gu Zhengqiu: “China To Strengthen Ties With 
Liberia’ 
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[Text] Monrovia, August 2 (XINHUA)—Visiting Chi- 
nese Deputy Foreign Minister Tian Zengpei and his 
Liberian counterpart Sulvester M. Grigsby [name as 
received] agreed here this afternoon to further develop 
bilateral friendship and cooperation between the two 
countries. 


During their talks today, Tian voiced his satisfaction 
with the progress in the Sino-Liberian relations since the 
two countries resumed diplomatic ties in August last 
year. 


“China is ready to continue to strengthen the friendly 
relations with Liberia on the basis of the five principles 
of peaceful coexistence,” Tian said. 


In response, Grigsby said his country is grateful to China 
for its active and constructive role in promoting the 
peace process in Liberia. 


The Liberian deputy foreign minister expressed his hope 
to see more Chinese contributions towards the peace 
process in the west African country. 


Meanwhile, Grigsby also briefed the Chinese deputy 
foreign minister on the progress in Liberia’s peace pro- 
cess and some difficulties confronting the war-torn 
nation. 


Tian said the Chinese Government welcomes the 
progress in the efforts to restore peace in Liberia, adding 
that such progress was achieved by the joint efforts of the 
international community, some African countries, 
regional organizations and the Liberian political factions 
in particular. 


Tian voiced the hope that all Liberian parties will unite 
and cooperate in the interest of the country and the 
people. 


During today’s talks, the Liberian deputy foreign min- 
ister said Liberia, scrupulously abiding by non- 
interference in other countries’ internal affairs, 1s willing 
to develop relations of friendship and cooperation with 
all countries 1n the world. 


Also present at the talks today was Chinese Ambassador 
to Liberia Xu Cinong. 


The Chinese deputy foreign minister arrived here this 
morning for an official visit to Liberia. 


Tian is on a tour of four West African nations. Before he 
arrived here he made visits to Nigeria and Sierra Leone. 
He is expected to leave here for Conakry, Guinea, on 
Thursday. 


Zhu Rongji Meets Visiting Mauritian Finance 
Minister 

OW0308115594 Beijing XINHUA in English 1041 
GMT 3 Aug 94 


[Text] Beijing, August 3 (XINHUA)—Chinese Vice- 
Premier Zhu Rongji met with visiting Mauritian Min- 
ister of Finance Ramakrishna Sithanen and Governor of 
the Mauritius Central Bank Indur Rampur here today. 
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Zhu extended a welcome to Sithanen and Rampur, who 
are leading a finance and banking delegation on a visit to 
China. 


Zhu said Mauritius has a lot of experience concerning 
economic development, especially in the areas of free- 
port development and offshore banking, and China and 
Mauritius should enhance cooperation and exchanges. 


Zhu said that he is happy to see the agreement on 
prevention of double taxation signed by the two sides on 
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Monday, adding that he believes that Sino-Mauritian 
economic cooperation and trade relations will “enter a 
new period.” 


Zhu also exchanged detailed views with the visitors on 
issues Concerning cooperation. 


Sithanen and his party arrived here Sunday [31 July] at 
the invitation of the Chit se Ministry of Finance and the 
People’s Bank of China 
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Political & Social 


Deng’s Son To Head Corporate Restructuring of 
Shougang 


HK0308060894 Tiong Kong EASTERN EXPRESS in 
English 3 Aug 94 p 25 


[By Wang Xiangwei] 


[Text] Deng Zhifang, a son of the paramount leader, 
Deng Xiaoping, has agreed to head Shougang Concord 
Grand (Group) 1n a corporate restructuring of the steel 
giant Shougang group's Hong Kong operations. Deng is a 
director of the Shougang Concord Grand, a property and 
investment subsidiary of Shougang Holdings, the Beijing 
parent’s investment arm in Hong Kong. His appoint- 
ment to a top executive position marks the first time 
Deng’s family has taken a high-profile role in a publicly 
listed company. 


Deng’s children are involved in a number of private 
businesses but are publicity-shy. The proposed restruc- 
turing calls for Shougang Holdings to transfer its shares 
in Shougang Concord Grand to another listed subsid- 
lary, Shougang Concord International. “The aim is to 
rationalise the corporate structure and make Shougang 
Concord International the listed flagship of the entire 
Shougang group in Hong Kong,” a source close to 
Shougang said. 


In the past two years Shougang Holdings, under the 
leadership of Zhou Beifang, acquired interests in seven 
Hong Kong-listed companies. Zhou is the son of Zhou 
Guangwu, who is the chairman of Beijing-based Shou- 
gang Group, one of the mainland’s largest steel makers. 


Yesterday Shougang International issued a statement in 
response to recent sharp rises in the price and turnover 
of its shares, saying it was considering acquiring certain 
assets from the mainland parent. Sources said it involved 
the parent transferring ships and investment holdings in 
a pier at the coastal city of Qianhuangdao. Yesterday 
shares in Shougang International closed at $2.36, up 2c 
[cents] over Monday when they soared 22.51 per cent, or 
43c. Shougang Grard closed at $2.23, down Ic over 
Monday when its share price surged 20.43 per cent, or 
38c. 


Deng Zhifang is expected to replace the managing 
director, Martin Kwok, who will be asked to focus on the 
company’s investment banking. Deng Zhifang, who 
owns substantial properties in Hong Kong and China, 
last year teamed up with Zhou Beifang and Li Ka-shing 
to buy Shougang Grand, formerly Kader Investments. 


Senior Leaders Vacation at Beidaihe, Qingdao, 
Chengde 

HK0308033694 Hong Kong CHENG MING in Chinese 
No 202, | Aug p 23 


(“‘Reference News” by Cheng Ping (2110 1627): “Party, 
Government, and Army Veterans Leave Beijing for 
Summer Vacation’’] 
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[Text] A few party and government seniors have been 
vacationing in Beidaihe since early July. Among them 
are Yang Shangkun, Song Ping, Yao Yilin, Bo Yibo, and 
Song Renqgiong. Yang Baibing also is staying there on 
leave. 


Military leaders—including Qin Jiwei, Hong Xuezhi, 
Yang Dezhi, Wang Ping, Xiao Ke, Zhang Aiping, Zhang 
Zhen, and Chen Xilian—are passing their summer vaca- 
tion in Qingdao. 


Hua Guofeng, Wang Dongxing, Li Ximing, and Deng 
Liqun are on vacation at the mountain villa of Chengde. 


State Bans ‘Several Dozen’ Papers, Magazines 


HK0308110094 Hong Kong MING PAO in Chinese 12 
Jul 94 p al2 


[Special dispatch: “Several Dozen Newspapers and Mag- 
azines Banned for Playing Up Pornography and Vio- 
lence’’] 


j Text] Press and Publications Administration Director 
Yu Youxian confirmed the other day that, over the past 
six months, several dozen newspapers, periodicals, and 
books were banned or investigated and several publica- 
tion houses were ordered to stop publication. He said 
that some of these papers and magazines and publication 
houses had violated publication administration rules, 
such as leaking state secrets, playing up pornography and 
violence, purchasing and selling book numbers, and 
violating copyrights. 


China currently has over 2,000 newspapers, over 7,500 
periodicals, and over 540 publication houses which 
publish over 90,000 books each year. Yu Youxian said: 
The majority of papers and books are of a stable quality 
and are written in an acceptable style. However, as the 
press and publication industries are developing very 
quickly, in their excessive pursuit of profits in the 
market, some workers in the field are producing a certain 
number of plebeian, low-class works. 


Yu Youxian said: The press and publication industnes 
are gradually forming rational market competition 
mechanisms, and the State’s key publication plans are 
being smoothly implemented. The books that are pub- 
lished in all localities cover a very wide scope. The 
drafting of the Press Law and the Publication Law is 
proceeding normally. Press and publication exchanges 
with other countries are increasing daily. The Second 
State Book Award panel is now in the process of deciding 
book awards. 


Authorities Adapting ‘Soft Control’ of Dissidents 


11K0308060794 Hong Kong EASTERN EXPRESS in 
English 3 Aug 94 p 8 


[By Bruce Gilley] 
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[Text] Chinese police are putting pressure on companies 
that employ pro-democracy activists, according to dissi- 
dents in Being. A host of new methods are being 
adopted under a “soft control” regime intended to 
improve China’s human rights image after a heavy 
handed crackdown in the first half of the year. Other new 
measures include isolating dissidents by scnding them 
back to their home towns on long-term work assignments 
and confiscating identity cards, which are necessary for 
travel and employment. 


“The first strategy of the Beijing authorities now is to 
discourage what they call ‘useless’ activities in compa- 
nies,” a mainland dissident said. “For those people they 
consider unreformable, they will send them back to their 
home towns.” 


Guo Haifeng. a prominent Tiananmen Square activist 
who recently returned to Beijing, is one of the first 
known targets of the new isolation campaign. The pro- 
prietor of the company that employed him from June 5 
was forced to sign a “statement of guarantee”, promising 
that Guo would not engage in any political activities, 
according to friends. “The Chinese police believe that 
many pro-democracy activists are using the companies 
they operate or work in as a base for counter- 
revolutionary actions,” one dissident said. “They want 
to have a legal basis to shut down the companies if these 
people do anything dangerous,” the source said. 


Mainland dissidents dismissed the Public Security 
Bureau's attempt to introduce an anti-liberal business 
code of conduct as doomed. “Most of us do work which 
involves a lot of public relations and mov‘ng around. It 
won't have any effect.” one dissident said. 


Guo was told by authorities in his home town of Anyang 
in Henan province in early June that he would have to 
wait “at least three vears” to get an identity card. After 
complaining that this was a violation of his rights as a 
citizen, the local officials detained him for three days, 
friends said. A person who fails to carry an identity card 
in China 1s liable to be detained by police on the spot. 
Guo was told to re-apply from Xiangfan, Hubei prov- 
ince—the location of his current household registration 
card. Guo, 28, was sentenced to four years in jail in 1991 
and released on parole in February 1993. He left Beijing 
in June after having been warned by some of his friends 
to stay out of town during the fifth anniversary of the 
Tiananmen Square massacre. On his first day back 
home, he was beaten up by four thugs and is still 
suffering from an injured nose, the friends said. 


Other dissidents forced out of Beijing in the lead-up to 
the Tiananmen Square anniversary have been given 
long-term involuntary job assignments in their home- 
towns, according to sources in Beijing. Zhang Lin, 31, 
who led the 1989 demonstrations in the northern Anhui 
province city of Bengbu, was arrested in late May in 
Beijing. He was then sent into detention in Bengbu. 
Local authorities have indicated he will be given a job in 
the citv under strict supervision and not be allowed to 
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return to Beijing, sources said. Zhai Weimin, 23, another 
activist sent back to his home in Henan province under 
police escort in March, has been told he must remain 
there even after the deprivation of his political rights 
expires in Deccmber. Zhai spent 21 days in the 
Yeshugou prison near his home town after being 
detained in in early March. After sneaking back to 
Beijing in late April, Zhai was recaptured, severely 
beaten by police, returned to Henan, and put into a 
detention centre for 42 days, friends said. Authorities 
released him and arranged a job in the security office of 
a state enterprise near his home in Xian county. Zhai 
refused the job and instead found employment in a 
factory owned by a friend. Local officials apparently 
agreed to allow Zhai to work there provided the owner 
submitted bi-weekly reports on his movements. 


CAAC Uses New Regulations in Evaluating 
Flights 


OW 0308012894 Beijing XINHUA Domestic Service in 
Chinese 0716 GMT I Aug 94 


[By reporter Sun Jie (1327 2638)] 


[Text] Beijing, | Aug (XINHUA)—Beginning today, the 
Civil Aviation Administration of China [CAAC] will use 
new regulations to compile statistics on flight normality. 


According to the new statistical regulations, a flight 
taking off in accordance with the departure time given in 
the flight timetable or no more than 15 minutes earlier or 
later, and arriving at the location stipulated in the flight 
timetable is a normal flight. 


The new statistical regulations urge domestic airline 
companies to let the Transportation Department of the 
CAAC unify and publish all sorts of flight timetables. 
These regulations also stipulate that the departure times 
announced by airline companies at domestic airports 
must be unified as “times for taking off.” Airline com- 
panies are not allowed to use “departure time” on tickets 
issued to passengers or on the fight information display 
board. 


The new statistical regulations classify the reasons 
affecting flights into 21 categories including weather, 
stoppages, mechanical maintenance, and others. 


Beijing To Step Up Environmental Legislation, 
Enforcement 

OW0308094994 Beijing XINHUA in English 0909 
GMT 3 Aug 94 


[Text] Beijing, August 3 (XINHUA)—China’s industrial 
development policies will have to be defined in line with 
new rules in a series of the country’s environmental laws 
to be revised over two years, a top environment official 
said. 


This is China’s latest effort to curb environmental pol- 
lution, the LEGAL DAILY quoted Xie Zhenhua, 
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director of the State Bureau of Environmental Protec- 
tion (SBEP), as saying, in addition to putting more 
money into environmental protection. 


Xie said that his bureau is revising laws to prevent and 
control air pollution, water contamination, noise pollu- 
tion, and the management provision on natural environ- 
ment protection zones. 


They are expected to be submitted to the legislature for 
approval by the end of next year, he said. 


The revised versions will cover procedures in industrial 
production and set new and specific environmental 
standards. 


Steps for punishing severe polluters have also been 
added to the new drafts, besides economic and adminis- 
trative measures, according to the director. 


Xie disclosed that new laws are being drafted to control 
solid wastes and harmful and poisonous materials. 


However, he claimed that the country has set up a 
relatively comprehensive legal system for environmental 
protection. 


It includes specialized environmental laws, such as the 
environmental protection law and the ocean and sea 
environment protection law, and laws closely related to 
the environment, such as the Forestry Law and the Law 
on Wildlife Protection. 


There are also more than 20 administrative provisions 
concerning the environment, some 310 national envi- 
ronmental criteria, and various local regulations, 
according to the daily. 


China is at the same time stepping up efforts in imple- 
menting these environmental laws. The Environmental 
and Resource Protection Committee of the National 
People’s Congress every year sends inspection delega- 
tions across the country to check on the implementation 
of environmental laws. 


This year’s inspection tour, which started in April, will 
cover 10 provinces, municipalities and autonomous 
regions, up from seven last year, according to earlier 
reports. 


Xie also told the LEGAL DAILY that his bureau will 
make further efforts in administrative law enforcement 
to reduce pollution to a minimum. 


Commentary Views Passage of Labor Law 


OW0208224794 Beijing XINHUA Domestic Service in 
Chinese 1254 GMT 28 Jul 94 


[Commentary by RENMIN RIBAO repoiter Wang Yan- 
tian (3769 1750 3944) and XINHUA reporter Fu Gang 
(0265 0474): “A Channel Begins To Open Up As the 
Tide of Reform Surges Forward—A Commentary on the 
Passage of the ‘Labor Law of the PRC’”’] 
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[Text] Beijing, 28 Jul (XINHUA)—On 5 July, the eighth 
meeting of the Eighth National People’s Congress [NPC] 
Standing Committee passed the “Labor Law of the 
PRC” after putting it to a vote. On the same day, 
President Jiang Zemin signed a presidential decree 
announcing that the labor law will go into effect on | 
January 1995. Thus, having gone through 45 years’ 
deliberations since the founding of the PRC, China’s 
labor law finally became a reality. 


The Formulation and Passage of the Labor Law Went 
Through a Relatively Long Period of Time: in the 
Course of Reform, It Fostered, Promoted the Maturing 
Process of, and Reflected the Achievements Scored by 
the Reform of the Labor System 


Many people asked: Why did it take so many years for 
the labor law to pass? Why was the law passed just now. 


A comrade of the Ministry of Labor answered: The 
passage of the labor law was a result of the macro 
environment gradually becoming ripe and a result of 
reform and opening up after they have deepened to a 
certain extent. 


A basic evaluation of the recently promulgated labor law 
is that, while comprehensively summing up the basic 
experience acquired by China in reforming the labor 
system since the implementation of the reform and the 
opening up policy, it fully draws on the experience of the 
international community in its labor law legislation. It is 
a labor law that has Chinese characteristics and, mean- 
while, can converge with international practice. 


The labor law grew up and became mature in the course 
of reform and opening up. Without reforming the labor 
system—the systems of labor, wages, and social insur- 
ance—there will be no foundation for the formulation of 
the labor law; and without opening up, it would be hard 
for the labor law to use the international practice for 
reference and to converge with the international com- 
munity’s legislation on labor law. Some experts said that 
if the labor law was passed more than a decade ago, it 
would have undergone several revisions by now. 


We may as well compare the promulgation of the labor 
law to a ripe melon, which has been grown with the 
painstaking labor of several generations of people. 


A review of materials related to the labor law reveals the 
following: After the PRC’s founding, the party and the 
government attached great importance to labor legisla- 
tion. However, due to successive political campaigns, no 
headway was made in labor legislation. In 1978 at a 
central work conference Comrade Deng Xiaoping pro- 
posed the drafting of a labor law, thereby accelerating the 
pace of labor legislation. The Second and Third Sessions 
of the Fifth NPC, convened in 1979 and 1980, also 
proposed the drafting of a labor law. Following the 14th 
CPC National Congress, the relevant departments, in 
line with the requirements for establishing a socialist 
market economic system, revised the draft labor law and 
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submitted the 30th draft to the State Council for delib- 
eration. In January 1994, the State Council’s executive 
meeting discussed and passed the draft law and for- 
warded it to the Eighth NPC Standing Committee for 
examination. The NPC Standing Committee examined 
and passed the draft on 5 July. According to statistics 
released by the relevant departments, the labor law was 
revised more than 30 times, including four times since 
the beginning of 1994. 


Meanwhile, 1t would be difficult to describe in a few 
words the earnest expectations of various sectors of 
society for the adoption of the labor law in the course of 
drafting. According to well-informed sources, since the 
implementation of reform and opening up, there had 
always been several motions regarding to the labor law 
on agenda of the annual NPC and Chinese People’s 
Political Consultative Conference sessions. In the course 
of reforming the economic legal system and of opening 
up the country to the outside world, there were 
numerous quarters calling for the promulgation of the 
labor law. six top officials of the previous State Labor 
Administration and Labor and Personnel Ministry and 
the current Labor Ministry regarded the formulation and 
promulgation of the labor law as one of the most 
important goals of their job....[ellipses as received] 


The Fundamental Objective of the Labor Law Is To 
Protect Laborers and Readjust Labor Relations; To 
Achieve This Objective, Many Breakthroughs Were 
Made in Drafting the Labor Law and They Represent 
Major Reforms in Labor Concept and System 


For many years, we laid particular stress on publicizing 
laborers as the masters of the country and enterprises, 
and the working class as the leading class. These theories 
are correct. However, we failed to clearly define laborers’ 
specific status in given jobs while tending to speak of the 
role of masters in abstract terms. Protection of laborers 
was not guaranteed by the law and was a mere formality. 
Since the implementation of reform and opening up, the 
proportion of nonstate-owned sectors has expanded as a 
result of the coexistence and development of various 
economic sectors, while labor relations have become 
gradually complicated and diversified and labor disputes 
have been on the rise. The deepening of reform and 
development of the economy have called for accelerating 
construction of labor legislation. 


In the course of establishing a socialist market economic 
system, safeguarding workers’ legitimate rights and 
interests is a new, complex task. Proceeding from the 
new situatio.: and demand of reform, the labor law has 
made breakthroughs in at least six aspects of protecting 
the legitimate rights and interests of workers and their 
employers in keeping with the requirements of a socialist 
market economy. 


Labor contract system: According to legal experts, the 
fact that enterprises and employers are required to sign 
labor contracts 1s one of the most important provisions 
of the labor law, as well as the foundation for protecting 
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workers’ rights and interests and guarantecing 
employers’ legitimate rights and interests. In the absence 
of labor contracts, many incidents involving dainage to 
workers’ rights and interests occurred 1n the past because 
government departments could not affix the responsibil- 
ities of employers or capital. As a result, there was no 
way for workers to bring up their problems. Meanwhile, 
the absence of labor contracts also incurred economic 
losses to some employers whose backbone employees left 
them for other jobs. By promulgating the labor law, the 
state has, for the first time, codified labor relations 
through the system of signing labor contracts. For 
example, the law prohibits employment without a labor 
contract, defines the validity of contracts, and stipulates 
the procedures for handling contract violations. A valid 
contract will automatically protect the rights and inter- 
ests of both sides. By establishing the right of enterprises 
to hire people and of workers to choose their job, the 
law’s provisions on labor contracts have provided the 
legal guarantee for deepening the enterprise reform and 
establishing a modern enterprise system. 


Working hours: Working overtime is the main form of 
infringing on workers’ rights and interests in some enter- 
prise. According to the relevant materials, some enter- 
prises forced workers to work overtime for five to six 
hours daily. Hence, the labor law especially provides 
working and resting hours, as well as vacations. Over- 
time should not exceed one hour daily, or an accumula- 
tive total of 36 hours monthly. Overtime pay should not 
be less than 150 percent of the regular wage on work 
days, 200 percent on off-days, and 300 percent on 
national holidays. Such clear and detailed provisions 
have never been seen in previous laws. 


Wages: The labor law stipulates that employers have the 
right to decide on wages but must observe the state’s 
minimum wage system, and that they are prohibited 
from withholding and delaying wage payments to 
workers for no reason. The latter guarantees workers’ 
basic incomes. 


Vocational certificate system: From now on, the state 
will define job categories, set their technical standards, 
and institute a vocational certificate system. The insti- 
tutionalization of Chinese workers’ training system will 
be an effective measure for continuously raising the 
quality of workers and strengthening laborers’ capability 
to find employment. 


Institutionalization of social insurance system: Social 
insurance is a system that guarantees workers assistance 
and compensation in the event of unemployment, sick- 
ness, on-the-job injuries, childbirth, and retirement. 
Social insurance is no longer a supporting measure of 
enterprise reform, but a major nationwide reform pro- 
gram. Gradually gaining growth momentum, the system 
has been changed from the insurance in enterprises into 
an integrated insurance of society, with insurance pre- 
miums being jointly shared by the state, enterprises, and 
individuals and the insurance scope being expanded 
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continuously. However, some individual enterprises, 
motivated by their own interests, did not give workers an 
opportunity to join social insurance. In the past, without 
the relevant legal provisions, social insurance depart- 
ments faced mounting obstacles in carrying out work. By 
institutionalizing the social insurance system, the labor 
law has created the condition for solving problems. 


Institutionalization of the handling of labor disputes: 
According to statistics released by the relevant depart- 
ments, more than 10,000 cases of labor disputes 
occurred in China in 1993, up 50 percent from 1992. The 
rising trend of labor disputes reflects an inevitable phe- 
nomenon in the process of establishing a socialist market 
economy. Labor experts believe that after the promulga- 
tion of the labor law, cases of intensified contradictions 
caused by failure to handle labor disputes in time will 
gradually decrease, while cases of labor disputes that 
require mediation and arbitration will increase because 
both enterprises and workers have the basis for making 
arguments. This will eliminate social instability and 
hidden perils. 


The labor law’s stringent provisions on the legal liabili- 
ties for infringing upon workers’ legitimate rights and 
interests and its harsh penalties for violating labor regu- 
lations and rules have been applauded by people. 


By jettisoning outdated restrictions, the labor law pro- 
vides meticulous and strict protection for workers’ rights 
and interests and truthfully reflects its objective of 
protecting laborers’ lawful rights and interests. 


The Labor Law Represents an Improvement in the 
Legal System of Market Economy; It Has Come Into 
Existence in Response to the Call for Reform and Has 
Pointed Out the Direction for Labor System’s Future 
Reform; It Will Exert a Positive Influence on Deepening 
the Reform of the Labor System and Changing the 
Functions of Government Departments 


The labor law has an important bearing on deepening 
reform. 


The market economy is an economy operated by law and 
order. In the initial stage of a market economy, there is a 
pressing demand for the adoption of various economic 
laws. The labor law has been promulgated to meet this 
demand. During the NPC Standing Committee’s delib- 
eration of the labor law, a member said wittily: We have 
laws for protecting animals and plants, but no laws for 
protecting humans. Another member sighed with deep 
emotion: A socialist country which is more than four 
decades old should have no excuse for not having a labor 
law. As laborers form the mainstay of productive forces, 
failure to protect laborers’ enthusiasm runs against the 
objective to expand productive forces. 


The promulgation of the labor law, which has filled a big 
gap in China’s legal system, represents an improvement 
in the legal system of market economy. More signifi- 
cantly, the labor law is a basic law and a premier law; its 


promulgation will facilitate the formulation and enact- 
ment of other single supplementary laws, such as “social 
insurance law,” “labor contract law,” “employment pro- 
motion law,” “wage law,” “safe production law,” “labor 
production law,” “labor dispute law,” “vocational skill 
development law,” and “labor supervision law.” When 
these laws are promulgated, a labor legislative system in 
keeping with the socialist market economy will take 
shape in China. 


The labor law will exert a positive influence on deep- 
ening the reform of labor system. 


The labor law not only represents a summary of the labor 
system reform but, more importantly, points out the 
direction for the future reform of the labor system. The 
Signing and execution of labor contracts; grades, and 
commitments to wage distribution; labor safety, and 
employment; and the provisions on working hours, 
social insurance, and welfare, and on labor disputes and 
their adjudication are all important targets of enterprise 
reform. The implementation of the law can help enter- 
prises dispel misgivings, reduce aimlessness and labor 
disputes, and avoid doing things in a roundabout way. 


Meanwhile, the law contains provisions in anticipation 
of future needs, such as collective contracts and negoti- 
ated wages. These provisions, as reform targets, should 
be tried out boldly by enterprises. 


The labor law stipulates the rights and obligations of 
laborers as well as employers and further clarifies the 
relations between the government and employers. The 
government shall not interfere with the lawful labor 
relations between enterprises and workers but shall effec- 
tively supervise and inspect the enforcement of the labor 
law. 


Labor departments, which supervise and inspect the 
enforcement of the law, are entrusted with heavier 
responsibilities after the promulgation of the law. Trade 
unions will have to keep up with the new situation and 
will play a more important role in handling labor rela- 
tions in enterprises. Law enforcement departments, 
which were unable to effectively handle labor disputes in 
the past—especially labor disputes in foreign-funded 
enterprises—can now apply the labor law to protect the 
legitimate rights and interests of workers of any enter- 
prise because all enterprises in the PRC territory must 
abide by the law. 


To meet the demand for deepening reform, government 
departments concerned should also readjust their func- 
tions and activities in accordance with the labor law. 
However, some experts have misgivings about resistance 
to the implementation of the labor law. For example, 
some people believe that it will be difficult to implement 
the provisions restricting workers’ overtime work. 
Others worry that extremely strict provisions will affect 
workers’ employment as well as the investment environ- 
ment. Such misgivings will be resolved through practical 
work. Only six months have passed since the formal 
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implementation of the labor law, and much remains to 
be done. However, one thing must be clarified—the 
labor law, as the state’s fundamental law, must be taken 
seriously and be strictly enforced. 


Hundreds of millions of workers, as well as other people, 
are waiting to see the labor law—a law which contains 
the fruits of reform—display its strengths in the con- 
struction of a socialist market economy. 


Crime, Punishment Report for 18-31 Jul 
11K0308004694 


[Editorial Report] The following is a compilation of 
reports on crime, investigations, trials, sentencings, and 
other judicial-related activities in the PRC monitored by 
Hong Kong Bureau during the period 18-31 July. The 
source and mode of processing are given in parentheses 
at the end of each entry. Certain reports deemed more 
significant may have been filed separately, in which case 
the summary will include the serial number of the 
separately filed item. 


As evidenced by the stories listed below, during the 
month PRC crime reportage focused on corruption and 
economic crime. 


National 


The Guangzhou Railway Public Security Bureau has 
launched a large-scale operation called the “Summer 
Offensive” along more than 3,000 km of railway lines 
running through the three provinces of Guangdong, 
Hunan, and Hainan. From 11 to 20 July, over 200 
criminal cases were cracked, 22 criminal gangs were 
destroyed, and 250 criminals were arrested, thus effec- 
tively cracking down on railway crime. (Being 
ZHONGGUO XINWEN SHE in Chinese 1104 GMT 29 
Jul 94) 

Beijing 

The Beijing Haidian District People’s Court recently 
passed sentences on three embezzlement cases which 
involved four criminals, all of whom worked in a restau- 
rant and were in charge of financial matters. Cashier 
Jiang Zheng and computer operator Du Yuze of the 
Beijing Friendship Guest House modified the accounts 
in the computer from February to May last year and 
altered 39 receipts to embezzle over RMB 41,000 [ren- 
minbi] in foreign exchange certificates and over RMB 
16,000 in cash. These two were sentenced to seven years 
imprisonment, and the other two received sentences of 
one and two to three years of imprisonment. (Beijing 
XINHUA Domestic Service in Chinese 2131 GMT 22 
Jul 94) 


Fujian 
FUJIAN FAZHI RIBAO (FUJIAN LEGAL DAILY) 
reports that, in the first half of this year, the people's 


courts at all levels in the province handled 55 major 
cases of economic crime involving 86 persons, of which 
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23 were graft cases involving 36 persons and 24 were 
bribe-taking cases involving 31 persons. Of the 28 cases 
that were tried—which involved 48 persons—nine 1ndi- 
viduals were given death sentences, suspended death 
sentences, and life sentences. (Fuzhou Fujian People’s 
Radio Network in Mandarin 2300 GMT 20 Jul 94) 


On 28 July, the Fujian Higher People’s Court and the 
Fuzhou Intermediate Court jointly sentenced Zhang 
Jianping, accused of being the largest grafter since the 
founding of the PRC, to death, and then carried out the 
sentence. Zhang, aged 40, was the former head of the 
First Division of the Minerals Department of the China 
Fujian Foreign Trade Center Group. Since the end of 
1991, by using the names of two Hong Kong companies 
and through other fraudulent means, he embezzled over 
$2.74 million in public funds and over RMB 640,000 
and misappropriated over $170,000 in public funds. The 
verdict approved by the Supreme People’s Court states 
that Zhang Jianping’s actions constituted the crimes of 
taking bribes and misappropriating public funds, that 
the amount of money he had embezzled was enormous, 
and that he is sentenced to death in accordance with the 
law. (Fuzhou Fujian People’s Radio Network in Man- 
darin 2300 GMT 28 Jul 94) 


Gansu 


The Longnan Prefectural Intermediate People’s Court 
held a rally in Wenxian County on 22 July to sentence 19 
criminals involved in an extraordinarily large murder 
case. On 2 December 1992, six people in Zhonglingshan 
village in Baozibei Township were accused of drawing 
bile from other villagers’ slaughtered pigs and were killed 
by the pig owners. The five principal offenders—Mu 
Wenkui, Liang Guixiang, Mu Fushou, Mu Fucheng, and 
Mu Baoyun—were sentenced to death and executed 
immediately afterwards. Mu Fuping, Liang Dexiang, 
Liang Xiaoxiang, Mu Songbai, Mu Zuoyjie, Liang Qing- 
hui, Mu Wenwei, Mu Youxiang, Liang Wende, Liang 
Jie, Liang Baicheng, and three other defendants were 
given suspended death sentences, life imprisonment, or 
set prison terms. (Lanzhou GANSU RIBAO in Chinese 
24 Jul 94 p 1) 


Guangdong 


Since the beginning of this year, Guangdong Province 
has filed for investigation 977 economic crime cases 
involving 1,155 persons, representing an increase of 47.4 
percent and 50.4 percent respectively over the same 
period of last year. Among these cases, corruption and 
bribery accounted for 786, or 80.5 percent, and there 
were 29 cases which involved more than RMB | million. 


Among the corruption and bribery cases, 22 percent were 
committed by personnel from party and government 
organs, administrative and law enforcement organs, 
judicial organs, and economic management depart- 
ments. A total of 34 cadres at the county and department 
levels and one cadre at the division level were investi- 
gated and punished. In the corruption and bribery cases, 
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money embezzled or received as bribes and bribes in 
kind totaling RMB 68.8 million was recovered, 15 crim- 
inals at large were arrested, and 62 criminals gave 
themselves up to the police. (Guangzhou Guangdong 
People’s Radio Network in Mandarin 1000 GMT 13 Jul 
94) 


The Shenzhen City Taxation Bureau, with the coopera- 
tion of the departments concerned, has severely cracked 
down on speculation in forged invoices. In March this 
year, with the help of the police, the bureau’s inspection 
detachment made three surprise searches of five gang 
hide-outs, arresting the ringleader Lin Huixiong and 51 
other gangsters and seizing 1,905 forged invoice books— 
of which 593 were forged value-added invoice books— 
18 knives and other weapons, 56 forged financial seals, 
and one electric stun gun. This afternoon, the Shenzhen 
City People’s procuratorate arrested in accordance with 
the law 19 backbone speculators in forged invoices, who 
had been supervised by Lin Huixiong. (Hong Kong 
ZHONGGUO TONGXUN SHE in Chinese 1229 GMT 
18 Jul 94) 


The public security departments of Shenzhen’s Long- 
gang District have smashed several criminal syndicate 
gangs. The criminal gang led by wanted murderer Chen 
Yongzhong used guns to extort protection fees and 
commit robberies. The Longgang Public Security Subbu- 
reau set up an action group of outstanding policemen, 
which carried out careful detection work for 28 days, 
after which they found and shot dead Chen Yongzhong 
at the Pingshan Town Palace Restaurant on 12 May. 
Wiping out the criminal gang mentioned above has 
restored normal order in the once chaotic Longgang 
Town and Buji Town. 


The newly set up Longgang Bantian police substation 
successfully smashed a criminal gang with Wan Xuejun 
as its head on tae evening of 3 June and arrested 10 other 
gang members. The Shuijing and Longgang police sub- 
stations in the district have also separately smashed two 
criminal syndicate gangs. (Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 0634 GMT 19 Jul 94) 


The Shantou city police on 18 July rescued a Hong Kong 
businessman, who had come to Shantou for investment 
purposes, from a local restaurant. On 15 July, a Mr. 
Wong was abducted; he was detained and a demand was 
issued for RMB | million. On 18 July, the police learned 
that the kidnapper would exchange the hostage for the 
ransom at the Chongqing Restaurant. A police squad was 
immediately dispatched, and they quickly rescued the 
hostage. The kidnappers put up a desperate struggle. 
Police killed one of the kidnappers and arrested three 
others. The case is still under investigation. (Beijing 
ZHONGGUO XINWEN SHE in Chinese 1334 GMT 19 
Jul 94) 


Authorities detained a senior official from the Shenzhen 
Securities Management Office in Hong Kong on 13 July 
for accepting a large sum of money (over RMB 10 
million) while screening listed companies. Holding a 


NATIONAL AFFAIRS 21 


PRC-made counterfeit passport, he was trying to leave 
Hong Kong for a third country. He was stopped by Hong 
Kong immigration officers before boarding the plane 
and was later arrested by Shenzhen judiciary officials. 
The senior official, around 50, originally worked in 
Beijing. He was transferred to Shenzhen a few years ago 
to assume an important position in the Shenzhen Com- 
mittee for Restructuring the Economy. When the Shen- 
zhen Securities Management Office was set up in Sep- 
tember 1992, he became director and supervisor, 
replacing the Shenzhen Bank of the People in exercising 
comprehensive management over the securities busi- 
ness. (Hong Kong MING PAO in Chinese 21 Jul 94 p 
A2) 


According to a news briefing held by the Shenzhen City 
Procuratorate, Peng Jiandong, former president of the 
Yuanye Company in Shenzhen, illegally obtained Aus- 
tralian citizenship after committing serious economic 
crimes. He was recently arrested and brought to justice. 
Peng, 35, was born in Jiexi of Guangdong. (passage 
indistinct) While president of the Yuanye Company, 
Peng embezzled large amounts of public funds by 
abusing his official powers, and obtained an overseas 
passport through deception. After going abroad, he 
changed the Yuanye Company's investment into his 
personal investment, and lined his pockets with the 
returns. He then achieved Australian citizenship as an 
investor in that country. (Text) (Guangzhou Guangdong 
People’s Radio Network in Mandarin 0400 GMT 22 Jul 
94) 


Beginning 26 July, Shenzhen will launch a drive to crack 
down on the “seven vices,” focusing on wiping out 
pornography, gambling, and drug trafficking, and 
attacking triad activities. According to a Shenzhen police 
officer, the crackdown wiil target the organizers of por- 
nography, gambling, and drug trafficking activities; ring- 
leaders and officials responsible for the operation and 
protection of such businesses; along with leaders and 
officials who support, accommodate, and conceal these 
activities. Shenzhen has also set up a special leading 
group which will take unified action against prostitution. 
(Hong Kong ZHONGGUO TONGXUN SHE in Chi- 
nese 1211 GMT 26 Jul 94) 


Shenzhen cracked approximately 2,500 “seven vices” 
cases (drug-trafficking, drug use, prostitution, visiting 
prostitutes, gambling, selling pornographic articles, and 
smuggling) in the first half of the year. The Shenzhen city 
office for eliminating the “seven vices” investigated and 
handled 15 major cases of gambling and selling porno- 
graphic articles in the first half of the year. Shenzhen 
police Luohu sub-bureau destroyed 13 groups involved 
in prostitution, eight groups involved in drug-use, and 2 
secret societies, seizing large amounts of heroin and 
pornographic material. At the same time, approximately 
300 saunas, guest houses, video game centers, and hair 
salons were closed down. The hotel business, sauna- 
beauty parlors, discotheques, and video-projecting 
houses were rectified, and the Fukou Public Security 
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Sub-Bureau effectively cleaned up “prostitution street.” 
(Hong Kong ZHONGGUO TONGXUN SHE in Chi- 
nese 0608 GMT 27 Jul 94) 


Figures released by a Guangdong government depart- 
ment show that economic crimes in Guangdong 
involving foreign, Hong Kong, and Taiwan investors 
account for one half of the country’s total. Since the 
beginning of this year, the number of economic cases 
filed at the people’s courts across Guangdong has grown 
to 44,000, up 100 times over the early 1980's, and the 
amounts of money involved in those cases has reached 
RMB 9.42 billion, or one-third of the province’s finan- 
cial revenues. These cases involved ownership of securi- 
ties, bankruptcy, and disputes over intellectual property 
rights. (Beijing ZHONGGUO XINWEN SHE in Chi- 
nese 0843 GMT 28 Jul 94) 


The Guangzhou Intermediate People’s Court passed 
death sentences on six people charged with drug- 
trafficking. robbery, theft, and premeditated murder. 
The sentences were carried out in Guangzhou today. 
One of the criminals, Huang Huiwen, had allegedly 
purchased 71,000 grams of heroin on 14 occasions from 
drug-traffickers in Guangzhou between October 1990 
and early May 1991. He then sold to the heroin Hong 
Kong drug-traffickers. Huang and his accomplices were 
discovered by the police on 11 May 1991 while on their 
way to sell drugs in other areas. (Beijing ZHONGGUO 
XINWEN SHE in Chinese 0721 GMT 28 Jul 94) 


In May. the authorities in the southern province of 
Guangdong executed 33 car thieves on a single day. Car 
theft accounted for one third of all serious crimes in 
Guangdong last year, with the value of cars stolen 
totalling RMB 1 billion ($115 million). (Hong Kong AFP 
in English 0616 GMT 29 Jul 94) 


The Shenzhen intermediate people’s court and Nanshan 
District People’s Court called a mass meeting yesterday 
to hold an open trial for 39 serious economic criminals 
and other criminals. Liu Jianyi, who committed embez- 
7lement and breach of arrest received the death sentence, 
which was immediately executed. Another seven crimi- 
nals who committed robbery and rape were executed at 
the same time. 


At the recent public trial, sentences were passed on 15 
cases. Nine were economic cases, in which managers 
accepted bribes, clerks embezzled public funds, and a 
bank section chief in charge of credit loans took bribes. 
Penalties ranged from iife sentences to five years in 
prison. 


Liu Jianyt used to be an office worker with the Shenzhen 
Eastern Development (Group) Company. He took 
advantage of participating in professional talks to sign 
goods-supply contracts with three companies from 
Gjuangx1, Guangdong, and Fujian involving a down 
payment of RMB 1.43 million, from which he embezzled 
RMB 1.2849 million. On 27 February 1988, Liu got 
nvolved in swindling activities in Beijing and was 
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caught by a public security organ. He managed to escape 
but was later apprehended. (Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 0706 GMT 29 Jul 94) 


Xiong Bingquan, chief procurator of the Shenzhen Peo- 
ple’s Procuratorate, on 29 July reported that, in the first 
half of this year, procuratorial organs in Shenzhen filed 
for investigation 90 cases of economic crime which 
involved 112 people. He pointed out that this type of 
crime has taken on new characteristics: some people in 
charge of state-owned enterprises have availed them- 
selves of the loopholes in structural transformation to 
embezzle state assets in league with lawless elements at 
home and abroad. The number of cases involving the 
financial sectors have risen, in which financial personnel 
have accepted bribes, misappropriated public funds, 
provided loans to obtain material gain, and so on. In 
particular, some government workers with examination 
and approval powers often pursued personal interests by 
abusing these powers, and some corporations remitted 
money up to several million yuan directly to accounts 
outside the territory designated by the bribe-takers in the 
form of payments for goods received. These serious cases 
are currently being investigated and dealt with in a 
concentrated way by the Shenzhen procuratorial organs. 
(Hong Kong ZHONGGUO TONGXUN SHE in Chi- 
nese 1315 GMT 29 Jul 94) 


Xiong Bingquan, procurator general of the Shenzhen 
City People’s Procuratorate, announced on 29 July nine 
major economic crime cases under investigation: 1) Ye 
Qiming, general manager of Shidai Industrial Develop- 
ment Company in Luohu District, Shenzhen City, 
acquired over RMB 10 million in bank loans in the name 
of his company from late 1992 to early 1993 and then 
used the money as his own capital to purchase the 
company, thus transforming the state-owned enterprise 
into a private company. 2) Zhang Junxi, the president of 
a certain branch of the Bank of China, exploited his 
position to embezzle over RMB 6 million in public funds 
and take more than RMB 100,000 in bribes from 1991 to 
April 1994. 3) Li Zhaojie, party secretary of Jiaohu office 
in a certain district, exploited his position and colluded 
with others to illegally share several hundred thousand 
yuan in subordinate factories’ processing funds from 
November 1990 to early 1993. 


4) Zhu Xinle, former director of Baoan County State 
Land Administration, took several hundred thousands 
of yuan in bribes in the process of examining and 
approving rural land requisitions. 5) Yu Qiang, former 
deputy director of the Baoan County Construction Com- 
mittee’s County and Urban Planning Section, exploited 
his position to extort and take over RMB 5 million in 
bribes and embezzled over RMB 200,000 from 1991 to 
1992. 6) Guo Manpeng, chief accountant with a section 
of the Dongmen branch of a certain bank in Shenzhen 
City, embezzled over RMB 7 million in public funds 
beginning in January 1991. 7) Su Youping, inspector of 
the cultural and sports committee’s market management 
station of a certain district in Shenzhen City, and two 
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others exploited their positions to extort over RMB 
150,000 and over HK$10,000 [Hong Kong dollars] in 
bribes from last May to June. 


8) Li Yazhang, staff member of a certain joint-ventured 
petroleum company, signed a petroleum-purchasing con- 
tract with a foreign party in the name of his company 
and sold imported petroleum to his company in the 
name of a petrochemical company in a certain county in 
February 1992, thus embezzling over RMB 1.9 million 
in public funds. 9) Qu Changchun, former vice president 
of Shanghai Zhenchuan Property Ltd, Company and 
former president of Shanghai Xichuan Group, and two 
others started cooperating with a company in Shenzhen 
City to develop 400 mu of land in a certain township in 
Shanghai's Pudong New Area from June 1992, but Qu 
colluded with a Hong Kong businessman surnamed Zhu 
and some others to embezzle millions of yuan in state 
land investment funds. (Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 1316 GMT 29 Jul 94) 


Guangxi 


A few days ago, the Guangxi Higher People’s Court 
announced that Yang Maorong. Huang Shengfu, Wu 
Baojing, Chen Huiyuan, Zhou Yuhua, and Zhou Jing 
were sentenced to death or received death sentences with 
a two-year reprieve for corruption and bribery involving 
huge sums of money. 


Between 1985 and May 1989, Tang Maorong, director of 
the Migration Office of Guangxi’s Dahuayao Autono- 
mous County, collaborated with Wei Jiangfang (already 
sentenced to life imprisonment), vice chairman of the 
county people’s congress, in collecting commission and 
extorting money from construction companies. Tang 
accepted bribes on 13 occasions, for a total amount of 
RMB 98,600. Tang also collaborated with others to 
embezzle RMB 10,200. He resold timber, rolled steel, 
and other goods allocated to afflicted areas and made 
illegal profits of RMB 25,000. 


Huang Shengfu, a cadre with the Nanning Aviation 
Company, took advantage oi his position and collected 
money from 101 households in return for transferring 
their relatives from rural to urban areas. Of the RMB 
502,200, he gave 35,000 to other partners and pocketed 
the rest. Wu Baojing, director of the Finance Office of 
Luzhai’s Luorong township, collaborated with others in 
sharing excess revenue which totaled RMB 207,500. 
(Hong Kong WEN WEI PO in Chinese 25 Jul 94 p A3) 


The Guangxi Higher People’s Court has announced that 
Guangxi has vigorously combated economic crime in all 
trades and departments. Statistics have shown that, from 
January to June this year, Guangxi Higher People’s 
Court dealt with more than 650 cases, concluding more 
than 610 of them. The number of cases being tackled 
increased by nearly 50 percent compared with the same 
period last year. Corruption, bribery, and misappropri- 
ation of public funds accounted for 167 cases, up 57 
percent over the corresponding period last year. Among 
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the concluded cases of corruption, bribery, and misap- 
propriation of public funds, 67 persons each involved 
over RMB 10,000, 10 persons each involved over RMB 
100,000—altogether, an economic loss of RMB 7.5 mil- 
lion was recovered. From January last vear to June this 
year, five economic criminals had been executed for 
corruption, bribery, or misappropriation of public funds. 
and more than 300 people were sentenced to imprison- 
ment of over five years. (Bejing ZHONGGUO 
XINWEN SHE in English 1406 GMT 26 Jul 94) 


Hainan 


On the morning of 13 July, the Hainan Intermediate 
People’s Court and the Ledong Li Autonomous County 
People’s Court held a meeting at Ledong Square to 
sentence Yang Yaqi, Cai Jiahong, Chen Ming, and Chen 
Sandi to death and immediately execute them. The court 
also gave two offenders suspended death sentences and 
sentenced seven offenders to set prison terms under 20 
years. 


On 7 March 1993, Yang Yaqi was accused of forcibly 
entering Xing Yan’s room and attempted to sexually 
assault her, but was stopped by her brother. Xing Yatai. 
On the morning of 9 March, Yang allegedly attacked 
Xing Yatai, stabbing him on the chest, and ran away. 
Xing died while en route to the hospital. 


When a young villager was hurt by people from a certain 
village, murderer Cai Jiahong, ruffian Chen Ming, 
arsonist Chen Sandi, and dozens of villagers rushed to 
retaliate. They smashed car windows and windshields, 
set cars on fire, and stormed the Xinyuan hote! and 
Xindong food store. Cai Jiahong shot one man and 
injured another. (Haikou HAINAN RIBAO in Chinese 
14 Jul 94 p 1) 


By the end of June, Hainan authorities had arrested a 
total of 5,500 criminals, cracked a total of 2,391 criminal 
cases, smashed a total of 318 criminal gangs and 525 
criminal hide-outs, captured a total of 2.556 guns, 
including 199 combat guns, and recovered approxi- 
mately RMB 17.81 million in stolen cash and goods. 
Statistics show that the local people informed against 
and exposed a total of 1,041 criminals, helped the public 
security organs crack a total of 164 cases, and seized and 
handed over to public security organs a total of 224 
unlawful elements in the January-July period. (Haikou 
Hainan People’s Radio Network in Mandarin !100 
GMT 17 Jul 94) 


Hubei 


The Wuhan City Intermediate People’s Court held a 
public sentence pronouncement rally in Wuhan Theater 
this afternoon. A total of 10 criminals, including two 
cadres at the provincial department section chief level, 
were given sentences ranging from two years’ imprison- 
ment to suspended death for allegedly committing a 
series of hideous economic crimes, including accepting 
bribes and embezzling, misappropriating. or defrauding 
public funds. 
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Lin Chao, deputy manager of the Zhuhai branch of 
Shenzhen’s Zhanjiang Trading Company, was sentenced 
to life imprisonment for misappropriating more than 
RMB 289,000, embezzling more than RMB 47,000, and 
defrauding more than RMB 300,000 in public funds 
during his stay in Wuhan. 


Xiao Yong. a water and electricity charges collector 
hired by the Second Artillery Corps Command Academy 
on a temporary basis, was sentenced to life imprison- 
ment for embezzling a total of RMB 127,000 of collected 
water and electricity charges. 


Zhou Yong, deputy section chief of the Hubei Provincial 
Commercial Goods and Materials Supply and Marketing 
Company, was sentenced to death with a two-year 
reprieve for misappropriating a total of RMB | million 
in public funds, resulting in the loss of some RMB 
624,000 in public funds. (Wuhan Hubei People’s Radio 
Network in Mandarin 1000 GMT 20 Jul 94) 


Ningxia 


At six large meetings held by the courts ut various levels 
in Ningxia since June, sentences were meted out against 
55 drug traffickers of 17 cases, of which five were 
sentenced to death—three of whom were executed with 
the approval of the Supreme People’s Court—nine 
received suspended death sentences, and 33 were sen- 
tenced to life imprisonment. 


Ma Chunguo, a peasant from Lingwu county, collabo- 
rated with Du Wenhe and some others (tried in a 
separate case) to traffic drugs in Yunnan in October 
1991. Du purchased 12,540 g of heroin and gave it to 
Ma, who delivered the drugs to Guangzhou. Ma tried to 
evade the inspection post in Sichuan but was arrested by 
the public security organs. Ma was sentenced to death for 
his involvement in trafficking 22 kg of drugs and was 
executed on 21 June. (Yinchuan NINGXIA RIBAO in 
Chinese 12 Jul 94 p 1) 


Shaanxi 


On 15 July, the Yanan Prefectural Intermediate People’s 
Court held a rally in Huangling County to publicly 
announce judgment on the notorious “15 June” case, in 
which Miao Jinhu, on charges of immoral behavior and 
rape, was sentenced to death, and public employees Xue 
Xiaoming, Lu Jihong, and Jiao Qingfeng were sentenced 
to five. three, and two years’ imprisonment respectively. 


The investigation of the case was conducted under the 
direct supervision of Comrade Xu Shanlin, member of 
the provincial party committee and vice governor, and 
the prefectural authority held several meetings to study 
details of the case. so that the abovementioned criminals 
were prosecuted by the prefectural sub- procuratorate on 
4 July and were later tried by the intermediate people’s 
court. According to the court, Miao Jinhu defied the law 
to humiliate and act indecently toward several women, 
and even violently raped a woman in a public place. His 
actions have seriously disrupted social security and 
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constitute the crime of rape and immoral behavior. 
(Xian SHAANXI RIBAO in Chinese 17 Jul 94, p 1) 


Owing to corruption and misappropriation of public 
funds, Zhao Ximing, 25, former cashier of Xian City 
Lianhu District Security Service Company, was sen- 
tenced to death with her political rights deprived for life 
in the first instance of Xian City Intermediate People’s 
Court on 21 July. According to the report, between 
October 1988 and May 1993, Zhao, in collusion with the 
company’s accountant Lu Ailian, 45, took advantage of 
her position to embezzle public funds exceeding 
RMB95,000. They also privately divided RMB47,000 in 
wages which had been withheld by the company from 
staff members who were absent without permission. In 
addition, Zhao Ximing herself also misappropriated 
public funds amounting to approximately RMB 
134,000, most of which have not been recovered. For her 
part, Lu Ailian was sentenced to 15 years’ imprisonment, 
with her political rights deprived for three years on 
charges of corruption by the same court. (Xian 
SHAANXI RIBAO in Chinese 21 Jul 94, p 1) 


Shanghai 


The Shanghai Evening News reported on 29 July that the 
Shanghai authorities have executed 12 people in an 
ongoing crackdown on car theft which has reached 
epidemic proportions in China’s coastal regions. The 
death sentences were passed down by the Shanghai 
Intermediate People’s Court on 28 July, and the execu- 
tions were carried out immediately. Another eight car 
thieves were given suspended death sentences. (Hong 
Kong AFP in English 0616 GMT 29 Jul 94) 


Shanxi 


Zhu Baoliang, He Xiaolei, and Bai Xuefeng, three cul- 
prits in a serial murder, robbery, and rape gang were 
executed in Zhangzi county not long ago. An extraordi- 
nary major case of manslaughter took place in Zhangzi 
county, Hanzhang township’s Zhongzhang village at 
0400 on 28 January this year—victims Jia Junqi and his 
wife, sister and a three-month-old baby boy were all 
killed. Within 13 hours, the culprits Zhu Baoliang and 
Bai Xuefeng were captured. Later, the three criminals 
confessed that, since January 1993, the gang of three had 
been involved in 19 criminal cases, causing 17 deaths in 
addition to six casualties, robbing RMB 7,200 worth of 
property and 11 bicycles. Shu Boliang was the chief 
culprit, who alone plotted 15 criminal cases, and slaugh- 
tered 15 victims in addition to four casualties. (Tatyuan 
SHANXI RIBAO in Chinese 21 Jul 94 p 1) 


Sichuan 


In view of the wild smuggling activities going on in 
Chongging, Qiu Xi, director of Sichuan Chongqing Cus- 
toms, said that the customs authorities will crack down 
on smuggling. From the end of last year to June this year, 
Chongqing customs cracked 81 smuggling cases 
involving goods valued at over RMB 11 million, eight of 
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which involved over RMB 1 million. Smuggling has 
developed from wrist watches and gold and silver orna- 
ments in the past to automobiles, rolled steel, high-grade 
household electric appliances, and chemical raw mate- 
rials. Smuggling of drugs, pornographic articles, rare 
animals, and cultural relics has also extended from the 
coastal areas to the interior. In June last year, the 
customs of Chongqing and Kunming seized 1,880 g of 
pure heroin and arrested all four drug traffickers. 
(Chongqing ZHONGGUO XINWEN SHE in Chinese 
0757 GMT 26 Jul 94) 

Tianjin 

Chen Yiyi, deputy chief procurator and spokesman for 
the Tianjin Procuratorate, disclosed that, in the first half 
of this year, the municipality’s procuratorial organs 
handled and investigated 590 cases of corruption, 
bribery, and other cases of economic crime. Chen stated 
that a total of 315 cases involved RMB 10,000 each, and 
that county and office level cadres were involved in 31 
cases, representing sharp increases over the same period 
last year. 


Of the cases filed for investigation and prosecution, three 
bureau level cadres were involved in the following: Yao 
Jiahua, deputy director of Tianjin Tangku district 
responsible for urban construction, was accused of 
abusing his power to accept a bribery of hundreds of 
thousands of yuan; Liu Guangxing, deputy director of 
Tianjin Machinery Industrial Management Bureau, 
allegedly made use of his position to embezzle RMB 
200,000 in public funds; and Fan Shijie, general manager 
of Tianjin Foreign Trade Corporation, was charged with 
neglecting his duties, creating a RMB13.78 million loss 
for the state. (Bejing ZHONGGUO XINWEN SHE in 
Chinese 1100 GMT 26 Jul 94) 


Military 


Hainan Exercises Seen as Warning to SRV, 
Taiwan 

F1K0308043894 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Aug 94 p 1 


[By Chan Wai-fong] 


{ Text] The People’s Liberation Army (PLA) has put on a 
show of force on Hainan Island in an apparent bid to 
warn Vietnam and Taiwan. In what analysts said was the 
most spectacular war game staged on the island since the 
Cultural Revolution, the Hainan military district 
paraded a stunning array of state-of-the-art weaponry at 
a base in Tun-chung. 


“Since 1949, Hainan has provided key bases for the 
Chinese Navy and Army patrolling the South China Sea 
and the Gulf of Tonkin,” a Western military analyst 
said. ““With the PLA becoming more aggressive over the 
Spratly Islands the manoeuvre was a show of force for 
the benefit of Vietnam.” 
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According to the official media, the manoeuvre, which 
took place last Thursday to mark the 67th anniversary of 
the founding of the PLA, demonstrated ‘‘almost the 
entire range of armaments, equipment and fighting tech- 
niques’. “With such elite, dare-devil divisions, we can 
achieve an effective mobilisation once an emergency 
occurs,” said Hainan Governor Ruan Chongwu, who is 
also head of the party committee of the Hainan forces. 
“We are sure of victory. We can certainly acquit our- 
selves of the task of safeguarding the motherland.” 


In one description of the exercise, carried in yesterday's 
edition of the China-run Hong Kong daily TA KUNG 
PAO, equipment displayed included rocket launchers, 
cannons, mortars, anti-aircraft guns and anti-chemical 
warfare gadgets. The spectators were told to wear ear- 
muffs as rockets and cannons blew 15 tanks and 
armoured carriers to pieces. Infantry mounted on 
speeding armoured carriers fired at targets with anti- 
aircraft guns, light machine-guns and automatic rifles. 


Taken with exercises along the eastern coast, the dem- 
onstration of firepower was also seen as a warning 
against pro-independence sentiments in Taiwan. 


Paper Forecasts Change in Top Military Leaders 


11K0208153094 Hong Kong SING TAO JIH BAO in 
Chinese 1 Aug 94 p A4 


[Report by staff reporter: “Jiang Zemin, Chi Haotian, 
and Wang Ruilin To Form Iron Triangle in Deng Xiaop- 
ing’s New Military Leading Body’’} 


[Text] According to informed sources in Beijing, the plan 
for change among top leaders in the Central Military 
Commission [CMC] is becoming increasingly clear: 
State Councillor and Defense Minister Chi Haotian will 
assume the post of CMC vice chairman, and Wang 
Ruilin, who is director of the Deng Xiaoping Office and 
who was awarded the title of general on 9 July, will 
assume the post of CMC secretary general. 


Since June, there has been talk in Beijing about per- 
sonnel changes among the top leaders mm the CMC. First, 
there was the news that the post of CMC secretary 
general would be restored at Deng Xiaoping’s suggestion, 
and then there were reports that Chi Haotian or Wang 
Ru ''n would fill the post. 


According to the informed sources, since the plan was 
confirmed that Chi Haotian 1s to fill the post of CMC 
vice chairman and Wang Ruilin the post of secretary 
general, Chi and Wang have set about doing preparatory 
work. For example, Chi Haotian no longer receives 
guests, and this has naturally caused dissatisfaction 
among some people. 


Analysts believe that the recent frequent changes in 
China’s top military leaders implies that Deng Xiaoping, 
in the remaining years of his life, is devising the best 
combination of top military leaders for the time after his 
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death. In other words, Deng Xiaoping’s trusted hands 
will have control over China’s troops. 


Ever since the 4 June incident of 1989, Deng Xiaoping 
has made great efforts to make changes among the top 
military leaders. First, he handed the post of CMC 
chairman, which he had assumed himself, to the new 
CPC General Secretary Jiang Zemin and appointed 
Yang Baibing CMC secretary general. At the 14th CPC 
Party Congress in 1992, he “asked” Yang Shangkun and 
Yang Baibing ‘to leave” the military and abolished the 
post of CMC secretary general. He then set up a transi- 
tional combination of the then 76-year-old Liu Huaqing, 
78-year-old Zhang Zhen, and Jiang Zemin. The fact that 
Chi Haotian and Wang Ruilin are to assume the posts of 
CMC vice chairman and secretary general will probably 
mark the end of the transitional arrangements. 


Chi Haotian, aged 68, comes from Shandong. Although 
he joined the Eighth Route Army during the War of 
Resistance Against Japan and was just a company-level 
cadre in 1949, since then he has been promoted very 
rapidly. In 1977, when he was 48 years old, he was 
promoted to deputy chief of general staff of the People’s 
Liberation Army. In 1976 when the ““Gang of Four” was 
arrested, under the command of Geng Biao and in the 
capacity of deputy political commissar of the Beijing 
Military Region, Chi Haotian led a working team to the 
office of RENMIN RIBAO, the important CPC mouth- 
piece, and assumed the post of deputy chief editor. Thus 
he was the only military personnel among the several 
persons in charge of the team. During the reorganization 
of the 11 military regions in 1985, he was transferred to 
Jinan Military Region as Political Commissar. In 1987, 
less than a month after the conclusion of the 13th CPC 
National Congress. he was promoted to Chief of the 
General Staff, while Yang Baibing was promoted to 
Director of the General Political Department. In his 
ceremonial speech upon assuming office, Chi Haotian 
quoted remarks of Zhu Geliang, a noted military strate- 
gist during the period of the Three Kingdoms, as saying: 
“The day I received instructions, I slept an uneasy sleep 
and ate delicacies but did not have any taste for them.” 
In 1988, he was given the military rank of general and in 
March 1993 he assumed the post of Defense Minister. 


Wang Ruilin, who also comes from Shandong and is 
three years younger than Chi Haotian, joined the Eighth 
Route Army in 1946 and joined the CPC in 1947. After 
1949, he was deputy director of the Confidential Depart- 
ment of the Government Administration Council and 
was secretary of the Office of Vice Premiers of the State 
Council during 1973 to 1976. In 1977, when Deng 
Xiaoping was vice chairman of the CPC Central Com- 
mittee. Wang Ruilin was transferred to the Office of the 
Chairman of the Central Military Commission as secre- 
tary. and in 1981 when Deng Xiaoping was chairman of 
the Central Military Commission, Wang Ruilin was 
appointed director of the Office of Chairman. In 1983 he 
was deputy director of the General Office of the CPC 
Central Committee, and in 1988 he was given the 
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military rank of lieutenant general. He was elected 
Central Committee member at the | 3th CPC National 
Congress, and in July 1990 he was first secretary of the 
Discipline Inspection Commission of the Central Mili- 
tary Commission. From Wang Ruilin’s brief history 
described above, one can see that he has been engaged in 
civilian posts for quite some time and does not have any 
experience in directly commanding major campaigns. 
His ups and downs have been closely related with Deng 
Xiaoping’s place in officialdom. 


After Chi Haotian assumes office as vice chairman of the 
Central Military Commission, Jiang Zemin, Chi Hao- 
tian, and Wang Ruilin will jointly control the Army. 
Among the vice chairmen of the Central Military Com- 
mission, Chi Haotian comes after Liu Huaqing and 
Zhang Zhen. However, because of his age, the real 
military power will gradually move into Chi Haotian’s 
hands. After Deng Xiaoping passes away, Wang Ruilin 
will also shift his main energies to the Army and will help 
Chi Haotian handle routine work. They will both coop- 
erate with Jiang Zemin. Thus, a new structure may 
possibly take shape under which Jiang Zemin, Chi Hao- 
uuan, and Wang Ruilin will jointly control the Army. 


Elders Back Rival Military Factions 


HK0308055694 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Aug 94 p 27 


[By Willy Wo-lap Lam] 


[Text] The People’s Liberation Army, which under- 
pinned Deng Xiaoping’s three comebacks from disgrace, 
could prove the patriarch’s undoing, at least so far as his 
position in history is concerned. The former chairman of 
the Central Military Commission (CMC) should know 
that the army is a double-edged sword. The New 
Helmsman has since the June 4 massacre moved heaven 
and earth to ensure the PLA’s “loyalty”, apparently 
convinced that a smooth transition can thus be guaran- 
teed. Politicising the PLA, however, is an invitation to 
infighting among the factions as well as army interfer- 
ence in daily life. 


The startling turn of events since the spring in China’s 
most important institution has plunged military analysts 
in dismay. Mr Deng and President Jiang Zemin, his 
successor as CMC Chairman, have stood the theories of 
Sun Zi and practically all other military thinkers on their 
head. “The people’s sons and brothers’, as the PLA 
styles itself, are on the verge of becoming the private 
garrison of the Deng-Jiang clique. Since late 1993, Mr 
Jiang has presided over a series of ruthless purges whose 
goal is to ensconce Deng and Jiang proteges at the top. 


Take a look at Defence Minister Chi Haotian, who is 
slated to become a CMC Vice-Chairman by the end of 
this year. The former Chief of the General Staff has 
dominated the news so much that diplomats have started 
calling him China’s Hau Pei-tsun, a reference to the 
Taiwan army strongman and head of the garrison at the 
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presidential palace who was the island’s prime minister 
from 1990-1993. Last week, General Chi heaped praise 
on a group of handicapped athletes and performers who 
happen to work for Mr Deng’s eldest son, Deng Pufang. 
The Defence Minister, who had a stint as head of the 
People’s Daily in the Cultural Revolution, wrote a long 
newspaper article last Friday commemorating the Tang- 
shan earthquake. Not surprisingly, the high point of the 
piece was that ‘“‘the working class of Tangshan resolutely 
embraced (the) Deng Xiaoping (line)’’. In fire-spitting 
speeches marking the 67th anniversary of the founding 
of the PLA last Monday, General Chi saluted Mr Deng’s 
‘ideas on army construction in the new era” and pledged 
the army’s fealty to “the party Central Committee with 
Jiang Zemin as its core”. Apart from his febrile loyalty 
however, General Chi would seem to have little to 
commend himself. A career commissar, the native of 
Zhaoyuan County, Shandong Province, never distin- 
guished himself in combat, a criterion in previous pro- 
motions. 


Other Deng or Jiang favourites who are going places 
include the long-time Head of the Deng Xiaoping Office, 
Wang Ruilin, and another Hau Pei-tsun figure, the 
commander of the garrison of the Zhongnanhai party 
headquarters, Yang Dezhong. Oblivious of protocol, 
past personnel practices, and the protests of retired 
generals, Mr Jiang last May made Messrs Wang and 
Yang full generals. General Wang, who also hails from 
Zhaoyuan, is the front-runner to be CMC General Sec- 
retary, even though the post was abolished in 1992. 


The factionalisation of the top brass flies in the face of 
the military doctrines of both Mr Deng and Chairman 
Mao, one of the PLA’s founders. General Wang has 
never been a professional soldier. According to internal 
publications, his military credentials consisted of little 
more than a few years in the 1940s as a secretary in a 
Zhaoyuan platoon, and later, as a telegraph transcriber 
in the confidential office of the Northeast Military 
District. The unexpected elevation of General Yang has 
betrayed a darker side of the succession slugfest. Mr 
Jiang is apparently so fearful of a coup that he has to buy 
the support of the chief palace guard. In fact, soon after 
becoming party General Secretary in late June 1989, Mr 
Jiang was distrustful of the military spook par excellence. 
For a year or so he tried to replace General Yang with 
Zeng Qinghong, his former aide in Shanghai who is Head 
of the Jiang Zemin Office. 


According to Western military attaches, Mr Deng’s two 
daughters Deng Nan and Deng Rong, have played bigger 
roles in helping the patriarch read PLA documents and 
make army-related decisions. Beijing is awash with 
rumours that Ms Deng Nan, a Vice-Minister of Science 
and Technology, is a candidate to take General Wang’s 
job of Deputy Chief Political Commissar upon the 
latter’s promotion to the CMC later this year. 


These blatant attempts at building a Deng or a Jiang 
army have raised eyebrows among other military and 
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party factions. In their frequent private salons reiired 
generals from the other camps have openly groused 
about Deng- and Jiang-inspired “nepotism”. They have 
also lambasted alleged attempts by members of the Deng 
household to make use of their connections to finance 
army corporations. 


In a stunning development, two heavyweight party 
elders who are Deng foes, Chen Yun and Peng Zhen, 
recently lent their names to the compilation of a history 
of the Fourth Field Army. Since his third come back in 
1978, Mr Deng has sidelined affiliates of the Fourth 
Field, once headed by former defence minister Lin Biao, 
and elevated officers from his own Second Field Army. It 
is a law of politics that factional intrigues invariably 
invite a counter-attack from members of rival cliques. 


Heads of anti-Deng and anti-Jiang camarillas, who 
reportedly include former state president Yang 
Shangkun, are busily looking for chinks in the armour of 
the “mainstream faction”. Their task will not be diffi- 
cult. Aside from empire-building, the Deng-Jiang clique 
has apparently broken other military disciplines, some of 
which have been laid down by themselves. To curry 
favour with the senior officers, Mr Jiang has dragged his 
feet in shutting down illegal or speculative military 
enterprises. He has also smoothed the way for army 
“participation” in foreign and economic policy. It was 
disclosed last week that most provinces and cities had 
been asked to “guarantee the quantity and quality” of 
military supplies, including foodstuffs and daily necessi- 
ties. This runs counter to the CMC’s decision last year 
that the army abide by market economics, and that PLA 
units make their procurements according to market 
prices. 


Feudalist manoeuvrings by the Deng-Jiang axis almost 
ensure that a ferocious struggle will break out among 
PLA factions—and that this will spill over to the civilian 
sectors. 


Beijing Secretary Attends Defense Education 
Meeting 

SK0208054894 Beijing BEIJING RIBAO in Chinese 20 
Jul 94 pl 


[By reporters Ding Yatao (0002 0068 7290) and Qiu 
Hongbo (6726 3163 3134): “Attention Should Be Persis- 
tently Given to National Defense Education”’] 


[Excerpts] The Beijing municipal leading group for 
national defense education held a plenary meeting on 19 
July. Attending and addressing the meeting were Chen 
Xitong, secretary of the municipal party committee; He 
Daoquan, deputy commander of the Beiying Military 
Region and commander of the Beijing Garrison; and 
Zhang Baokang, Standing Committee member of the 
municipal party committee and political commissar of 
the Beijing Garrison. 


Qiang Wei, Standing Committee member and Propa- 
ganda Department director of the municipal party com- 
mittee, chaired the meeting. 
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The meeting heard a report given by the general office of 
the Beijing municipal leading group for national defense 
education on the preparations for a meeting to exchange 
experience in national defense education; discussed a 
report to summarize national defense education as weil 
as the namelists of advanced units and individuals in 
national defense education who were to be commended; 
and discussed the “detailed regulations of Beijing munic- 
ipality for conducting national defense education” and 
the namelist of the members of the leading group for 
national defense education to be adjusted and added. 
[passage omitted] 


Chen Xitong spoke at the meeting. He said: The great 
achievements won by the Beijing municipal leading 
group for national defense education over the past four 
years and more since its founding should be attributed to 
the concerted efforts of every person. National defense 
education is very important. Success in it will greatiy 
promote Beijing's social stability, reform, opening up, 
and economic construction. We should note the imper- 
ceptible influence of national defense education on 
building spiritual and material civilizations. Without 
such understanding, national defense education cannot 
be successful. 


He added: Attention should be persistently given to 
national defense education; that education should be 
conducted in an intensive, extensive, vivid, and lively 
manner. In the propaganda on national defense educa- 
tion, we should adopt the forms the people live to see; 
should disseminate knowledge through education and 
make it interesting: and should publicize outstanding 
ancient and modern as well as Chinese and foreign 
military personnel, as well as typical wars and modern 
knowledge on application of high technology to military 
affairs. Television and radio stations should air special 
programs on this to enable the masses to receive more 
national defense education trough various literary and 
art programs and military activities. 


He stated: The government should support national 
defense education; all trades and professions should also 
show concern for and support it. It is hoped Beijing’s 
national defense education will be increasingly improved 
every year. 


Also attending the meeting were Vice Mayor Meng 
Xuenong: Li Wenhua, director of the Political Depart- 
ment of the Beijing Garrison; and leaders of pertinent 
departments, committees, offices, and bureaus of the 
municipal party committee and government. 


Governor Addresses Fujian Air Defense 
Conference 


11K 2907150994 Fuzhou Fujian People’s Radio Network 
in Mandarin 1100 GMT 18 Jul 94 


[Text] A provincial people's air defense work conference 
successfully wound up under the auspices of the provin- 
cial people’s government and military district in Fuzhou 
yesterday morning. 
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Governor Chen Mingyi delivered a speech in which he 
pointed out: People’s air defense work is both an impor- 
tant component of the province’s national defense work 
and a strategic measure for enhancing comprehensive 
national strength, strengthening overall urban defense 
capacity, and safeguarding national security. The 
building of the province’s people’s air defense still does 
not comform to the province’s strategic location and its 
present social and economic development. Therefore, all 
comrades concerned should attach great importance to 
building people’s air defense and should further enhance 
a sense of responsibility and of urgency in this regard. 
Successfully building people’s air defense is essential to 
the province’s national defense consiructin, economic 
construction, and urban development. Thus we should 
energetically improve people’s air defense werk 1n light 
of the province’s conditions, in both wartime and peace- 
time, by simultaneously reinforcing both ground and 
underground air defense facilities and by fully exploiting 
and utilizing underground space, this being crucial to 
resolving a series of urban problems—such as concen- 
trated population, limited area, overcrowded streets. 
environmental pollution, and so on—and to building 
many a modern city as well. 


Governor Chen Mingyi went on: Since people’s air 
defense work is of utmost importance for the province's 
production development in peacetime and for the pro- 
tection of future generations in time of war, leaders at all 
levels in Fujian should fully understand the importance 
of successful people’s air defense work; provide stronger 
leadership for people’s air defense work: take forceful 
and effective measures; and successfully plan, build, and 
manage people’s air defense projects, with an eye on 
bringing the province’s people’s air defense work more 
into conformity with Fujian’s modern strategic and 
national economic development. 


Fujian Delegation Reports to Nanjing Military 
Region 

11K0308063694 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 25 Jul 94 


[Text] On the eve of 1 August, provincial party Secretary 
Jia Qinglin and Governor Chen Mingyi led the Fujian 
provincial report-back and appreciation-conveying dele- 
gation on a special trip to the Nanjing Military Region, 
with the profound sentiments of friendship of the some 
30 million people in the province, to report on the 
province's work, call on veteran military comrades, and 
convey appreciation to the beloved People’s Liberation 
Army. 


Members of the current delegation were Huang Wenlin, 
standing committee member and secretary general of the 
provincial party committee, and comrades in charge of 
various prefectures (cities) and relevant departments 
directly under the jurisdiction of the provincial govern- 
ment. Also present at the informal report-back discus- 
sion was Ren Yonggui, standing committee member of 
the provincial party committee and commander of the 
provincial military district. 
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Jia Qinglin and his party arrived in Nanjing on 24 July. 
That afternoon, the delegation delivered a work report to 
the party committee of the Nanjing Military Region and 
had an informal discussion with the military region 
leaders. On 25 July, the delegation met with all repre- 
sentatives attending the meeting of party committee 
secretaries of the Nanjing Military Region, expressed its 
appreciation to the officers and men of a certain unit 
under the command of the Nanjing Military Region, and 
watched brilliant military course performances. During 
its stay in Nanjing, the delegation visited the leading 
organ of the air force under the command of the Nanjing 
Military Region and called on the region’s veteran cadres 
Du Ping. Xiang Shouzhi, Fu Guiqing, Guo Tao, and 
Zhang Zhongde. who were in Nanjing. 


The party committee of the Nanjing Military Region 
attached extremely great importance to Fujian Prov- 
ince’s current report-back and appreciation-conveying 
activities, and gave the delegation a sincere welcome and 
warm hospitality. Leaders of the Nanjing Military 
Region Gu Hui, Fang Zhuqi, Guo Xizhang, He Qizong, 
Wang Yongming. Lan Baoying, Chen Bingde, Wang 
Tongzhuo, and Wang Chuanwu attended the informal 
discussion, at which military and local leaders earnestly 
reviewed double-support work in the last few years, and 
exchanged views on focusing on and serving the overall 
situation of the entire party's work, further strengthening 
unity between the Army the government and between 
the Army and the people. and establishing close ties 
between the Army and the government and between the 
Army and the people in the new period. The atmosphere 
was cordial and sincere throughout the discussion, which 
was filled with friendly feelings of the Army and the local 
authorities sharing weal and woe with each other and 
wiht their hearts joined as one. 


First of all, on behalf of the Fujian Provincial CPC 
Committee and government and of people in the prov- 
ince, Jia Qingli paid his sincere tribute and good wishes 
to the leaders of the Nanjing Military Region, who had 
consistently concerned themselves with and supported 
Fujian’s work. He expressed his heartfelt thanks and 
sincere solicitude to the troops of the Nanjing Military 
Region stationed in Fujian, which had actively sup- 
ported, helped. and participated in Fujian’s building of 
two civilizations and maintaining of social stability, and 
to all other troops under the Region's command. 


Jia Qinglin emphatically briefed discussion participants 
on his province's building of two civilizations, its dou- 
ble-support work, 1ts building of national defense reserve 
forces, and its building of civil air defense. 


Nanjing Military Region Commander Gu Hui and Polit- 
ical Commissar Fang Zhuqi delivered important 
speeches at the informal discussion. 


A few days ago. having concluded its activities in the 
Nanjing Military Region, the report-back and apprecia- 
tion-conveying delegation went to Jiangsu and Shanghai 
on a study and observation mission. 
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Economic & Agricultural 


Plenum Document To Eschew Radical Economic 
Reforms 


11K0308044494 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Aug 94 p 10 


[By Willy Wo-lap Lam] 


[Text] Drafters of the document to be tabled at the 
forthcoming Fourth Plenum of the Central Committee 
have decided to eschew radical surgery in tackling eco- 
nomic problems such as state enterprises. The plenum is 
expected to recommend “micro-economic reform”, a 
euphemism for changes that will not disrupt the state 
sectordominated system. 


Details of the document, which will guide economic 
reform in the mid-1990s, are being debated at the 
continuing series of high-level meetings at the North 
China seaside resort of Beidaihe. The meetings will last 
through this month. and senior officials, including Vice- 
Premier Zhu Rongji, are expected to divide their time 
between Beijing and Beidaihe. 


Economic analysts said although drafts of the document 
would be revised to take into account the views of 
participants in the Beidaihe meetings, the theme and 
emphasis had been set by economic tsar Mr Zhu earlier 
this month. In private meetings, Mr Zhu said reform 
next year would concentrate on improving state enter- 
prises “through building up a modern enterprise system 
and through modernising the management mecha- 
nisms’. Under the premise of the retention of state 
ownership and overall government supervision, enter- 
prises will be given more autonomous powers to operate 
with market forces. 


The plenum will unveil a social insurance system with 
contributions from the central Government, localities 
and workers. However, macro-economic or deep-seated 
changes such as privatisation through means including 
converting state enterprises into shareholding companies 
would not be tried out on a large scale. Only a very 
limited number of large and medium-sized enterprises 
would be declared bankrupt. The Vice-Premier also 
indicated there would be no major macro-level reforms 
for other sectors from now until mid-1995. 


Mr Zhu and his advisers have pointed out that extensive 
reforms in the areas of finance, foreign exchange, foreign 
trade, prices and investments had been implemented in 
early 1993. They admitted time was needed to absorb the 
shocks. 


The plenum document is being drafted by a team that 
reports to Vice-Premier Zhu and President Jiang Zemin. 
The document will point out that fighting inflation 
remains a key task, while Beijing must continue to rein 
in fixed-assets investments by local governments. 
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Representatives of localities and enterprises are expected 
to lobby Beijing on the need to rescue the depressed 
stock markets. 


Raw Materials Supply ‘More Than Required 
Amount’ 

OW 0208132794 Beijing XINHUA in English 1253 
GMT 2 Aug 94 


[Text] Beijing, August 2 (XINHUA)—A spokesman for 
China's Ministry of Domestic Trade said that the supply 
of most raw materials during the first half of this year 
was more than the required amount. 


According to the Beijing-based “INTERNATIONAL 
COMMERCIAL NEWS”, the spokesman said there was 
a 6.3 percent increase in supplies of 16 major raw 
materials, including steel, copper, aluminum and timber 
in the first six months of this year as compared with the 
same period of last year. 


Domestic production of these materials grew by 7.9 
percent, as against a 3.9 percent increase in demand. The 
growth rate of the demand fell by 11.3 percent compared 
with the same period of last year. 


The official pointed out that importing 10.6 million tons 
of steel in the first half of this year was “‘reckless”’, 
because the country produced 7.6 percent more steel 
than in the previous period, while the demand was up by 
only 2.6 percent. 


Moreover, the paper said, the country has not yet used 
up a total of 30 million tons of steel imported last year. 


The prices of these raw materials began to drop last may. 
Still, the average price in the first half of this year was 1.6 
percent higher than in the previous year. But the increase 
rate was 40 percent lower than in the previous period. 


The paper quoted the official as saying that the supply of 
raw materials will continue to be excessive. except in the 
cases of copper and aluminum. 


Construction Ministry To Urbanize More 
Townships 

OV 0308040094 Beijing XINHUA in English 0337 
GMT 3 Aug 94 


[Text] Beying, August 3 (XINHUA) —The Ministry of 
Construction will choose 500 out of a total of 50,000 
small townships across China to spearhead an experi- 
ment program for urban construction. 


The program will span the remaining years of this 
century. or from 1995 to 2000. 


The pilot towns, to be selected in terms of economic 
strength and infrastructure facilities, will enjoy preferen- 
tial state policies in urban construction, including pri- 
ority in investment. 
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Development of the towns will follow guidelines of the 
ministry of construction in overall layout, construction 
of infrastructure, transportation, sanitation and environ- 
ment level. As modern towns with distinctive local 
flavor, they are planned to each have an urban popula- 
tion between 20,000 and 30,000. 


As way to cater to unbalanced economic development of 
different parts of the country, the ministry plans to push 
ahead with the experimentation at three levels. Town- 
ships in the coastal provinces, the central areas and the 
western parts will be developed in the light of their 
respective local conditions. 


Beijing To Host New Products Fair for Small 
Firms 

OW 0308094594 Beijing XINHUA in English 0707 
GMT 3 Aug 94 


[Text] Beijing, August 3 (XINHUA)—China is to host an 
international trade fair of new products and technologies 
for small and medium-sized enterprises in Beijing later 
this year. 


The fair, scheduled to open at the Beijing Exhibition 
Hall in November, will be sponsored by the Association 
of International Cooperation for China's Small Busi- 
nesses and China Cooperation and Coordination Center 
of Small Businesses, according to sources. 


The fair will feature advanced and technology-intensive 
products, or those encouraged by the state industnal 
policy. The exhibits will come from domestic and over- 
seas small and medium-sized businesses. 


On display will be equipment or technologies for pollu- 
tion-free food. leather products, auto spare parts, elec- 
tronic appliances, tele-communications facilities, med- 
ical devices, building materials, hardware, packing, 
printing and deying of textiles. 


Tak Reform Goes Smoothly, Revenue Growth 
‘Unexpected’ 
OW0208131394 Beijing XINHUA in English 1241 
GMT 2 Aug 94 


[Text] Beijing, August 2 (XINHUA)—China’s fiscal and 
tax reform has not affected implementation of the state 
budget. The national revenue grew by an “unexpected” 
margin during the first half of the year. 


According to the Ministry of Finance, total national 
revenues between January and June amounted to 197.9 
billion yuan, and expenditures were 197.3 billion yuan, 
representing an increase of 22.6 percent and 27 percent, 
respectively, over the same period last year. 


Revenue from value-added taxes, applied to all produc- 
tion stages beginning this year, rose by 35.7 percent 
while income from business taxes jumped by 45.7 per- 
cent. 
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The two taxes constitute a major part of China’s new tax 
system. 


“This is really beyond our expectations,” said Finance 
Minister Liu Zhongli. “It suggests the new tax system can 
effectively stem unauthorized tax cuts and exemptions.” 


Speaking at a national meeting on finance and taxation 
which opened here today, Liu said that the new tax- 
sharing system is taking shape in most provinces. 


Most provinces and cities have set up separate tax 
coliecting bodies for central taxes and local taxes. Tax 
incomes are being turned over to proper recipients in 
proportions set by the new system, said Liu. 


However, the finance minister cited three major prob- 
lems that might undermine the reform and add difficul- 
ties to fulfilling this year’s budget. 


First, despite the high revenue growth, the income col- 
lected during the first six months was less than the 
projected amount. 


The national revenue averaged 33 billion yuan a month 
from January to June. But achieving the budget figure of 
476 billion yuan for the whole of 1994 requires accumu- 
lating revenue at a rate of at least 46.4 billion per month 
during the second half of the vear. 


This would be very difficult to achieve, as the highest 
monthly growth rate so far, which occurred in June, was 
only 39.1 billion yuan, Liu noted. 


Secondly, pressure on expenditures 1s building. The 
general salary rise for government staff. most of which is 
to go into effect in the latter half of the year. has far 
exceeded the planned amount. Most local governments 
will face greater financial difficulty. 


Thirdly, tax evasion 1s serious and cases of delayed tax 
payment are accumulating. 


By the end of June, taxes owed by enterprises and 
businesses amounted to 16.3 billion yuan, 11.3 billion 
more than early this year, also up 71.5 percent over the 
same period last year. 


According to Liu, central government revenues grew by 
11.5 percent while local revenues rose by 39 percent in 
the first six months. The fixed central income even fell 
by 17.8 percent. 


The Ministry of Finance and state administration of 
taxation will give priority to retrieving overdue tax 
payments during the latter half of the year, said Liu. 


The official urged tax administrations to strengthen 
individual income tax collection and continue to crack 
down on criminal activities such as making fake receipts. 


Public spending must be curbed and expenditure 
breaches not allowed whenever possible during the 
remaining months of the vear. the minister stressed. 
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New Tax Schedule Proves Successful 


11K0308045094 Beijing CHINA DAILY in English 3 
Aug 94 pl 


[By Wang Yong: “New Tax Schedule Reduces Loop- 
holes”’] 


[Text] The nation’s new tax schedule has proved suc- 
cessful since its introduction at the start of the year, 
according to a senior official. 


“The new system has neither increased tax burdens on 
enterprises nor incurred drastic price gyrations,” Xiang 
Huaicheng, Vice-Minister of the State Taxation Admin- 
istration told a national taxation conference in Beijing 
yesterday. 


When the system was initiated some experts predicted 
that price levels across the country would spiral upwards 
as a direct result. 


“But rumours have been cleared and attempts by some 
to increase prices have been stopped,” Xiang said. 


He added that foreign investors have also come to realize 
that China won’t increase their tax burden. 


From January to June, the country’s industrial and 
commercial tax collection picked up 35.3 percent over 
the same period last year. 


Xiang said the new system, which introduces value- 
added tax (VAT) invoices as the yardstick to measure tax 
levels, has effectively curbed tax evasion. 


Updated VAT invoices have been distributed nation- 
wide as of July |. Despite these achievements, Xiang 
said problems are expected in the future. ‘““‘We must be 
aware that the new system has yet to take root.” 


Some local governments have gone beyond their power 
and granted tax exemptions to certain enterprises, he 
noted. 


“These unlawful tax breaks will jeopardize taxation 
reform if they were not nipped in the bud” he warned. 


“One of the gists of the reform is to set up a uniform 
national tax policy and we will not allow any freewheel 
breaks,” he said. 


Beijing Expresses ‘Disappointment’ Over New 
Tax System 


11K0308044694 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Aug 94 p 10 


[By Willy Wo-lap Lam] 


[Text] Beijing has expressed disappointment about the 
failure of the new “‘dual tax”’ system to sufficiently boost 
central revenue. Statistics released by a national finan- 
cial conference, which began in the capital yesterday, 
showed that while central revenue in the first half of the 
year had increased 11.5 percent over the same period last 
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year, the comparative figure for local governments was 
39 per cent. Finance Minister Liu Zhongli said yesterday 
that the figures did not bode well for the financial health 
of the country. 


According to this year’s Budget, the central Government 
must have 476 billion yuan (HK$425 billion) in revenue. 
This would mean that for an average month in the 
second half of the year, at least 46.4 billion yuan needs to 
be collected. However, in June, the best month of the 
year, only 39.1 billion yuan went into central coffers. 


According to the new dual tax system, which carves out 
different tax bases for Beijing and the localities, the 
central Government's share of total tax earnings should 
increase to 60 per cent in three years. Economists said, 
however, that if the current trend was maintained, 
Beijing's goal could be retarded by many years. 


It is understood that at the conference, Mr Liu served 
warnings on local officials. He said a number of local 
governments had used “transitional, stop-gap measures” 
in handling tax matters, and failed to surrender to 
Beijing funds mandated by laws. At the same time, the 
Treasury had been hurt by massive tax evasion by 
industrial and commercial units. At the end of June, 
such units owed Being 16.3 billion yuan, or 7.15 billion 
yuan over the same period for last year. 


The Finance Ministry admitted that because of revenue 
problems, the Treasury faced immense pressure. Gov- 
ernments of various levels were unable to pay civil 
servants and state workers. In many areas, public 
employees were told that they could only collect the bulk 
of their salaries towards the end of the year. 


Mr Liu claimed the new tax system had been “ceaselessly 
perfected during its implementation” and that “the basic 
structure of the dual-tax system has not been distorted”’. 
Analysts said, however that Beijing’s failure to boost its 
coffers was a reflection of the growing clout of the 
regions. 


Securities Official Discusses Reviving Stock 
Markets 


HK0208154794 Hong Kong AFP in English 1006 GMT 
2 Aug 94 


[Report on i. \erview with Liu Hongru, chairman of the 
China Securities Regulatory Commission, by AFP 
reporter Gilles Campion in Beijing on 2 August] 


[Text] Beijing, Aug 2 (AFP)}—China will create two 
investment vehicles, open to mainland Chinese as well as 
foreigners, in the hope of creating institutional cham- 
pions to revive its flagging stock market, its market 
regulator said. China Securities Regulatory Commission 
{CSRC] chairman Liu Hongru, in an interview with AFP 
Monday, spelt out aspects of a rescue plan first sketched 
last weekend after an emergency CSRC meeting. 
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He said mutual funds would be established for Chinese 
investors, and “mixed management companies’ — 
joint-ventures—would be authorised “‘to attract foreign 
investment funds.” Both innovations will invest in the 
so-called A-share market, which currently is restricted to 
mainland Chinese but has been severely depressed and 
illiquid for the past year, in part because its players are 
mainly small investors. 


Liu said the authorities would proceed cautiously about 
letting foreigners indirectly invest in the A-share market. 
Foreigners at present can only invest in so-called B- 
shares. “This is a new measure, that’s why we must go 
forward step-by-step,” said Liu. 


The CSRC on Friday unveiled urgent measures aimed at 
preventing China’s two stock markets, Shanghai and 
Shenzhen, from collapse. All A-share listings scheduled 
for 1994, as well as those already delayed from 1993, will 
be shelved until at least the end of this year. Liu blamed 
over-supply for the depression that has dogged A-shares 
since they reached an all-time high in February 1993. 
“There are too many A-shares,” he said, noting that 271 
companies had been listed since stock markets were 
revived in China in 1990. 


China’s two stock exchanges had 52 A-share listings at 
the end of 1992, a figure which ballooned to 183 a year 
later. “There are not enough institutional investors and 
those that are around have so far been more interested in 
the property market,” Liu said. ‘““To address the situation 
we have opted for the creation of Chinese and mixed 
investment funds capable of attracting foreign capital,” 
he said, adding that the funds will be offered to the 
public via banks and brokerage houses. 


Brokerage houses will also be entitled to a line of credit 
by the authorities in order to intervene on the A-share 
market, he said. China’s A-share indices rebounded 
Monday [1 August] for the first time in more than a year, 
surging 36.1 percent in Shanghai and 33.7 percent in 
Shenzhen, compared with Friday’s closing. On Tuesday, 
Shanghai A-shares fell 14.27 points, or 3.4 percent, to 
433.42, while in Shenzhen the index shed 1.52 points, or 
1.22 percent, to 126.52. 


“The new measures have given a boost to the market and 
should stabilise the market in the coming weeks,” Liu 
said, but cautioned “‘we still have to actually implement 
the measures.” 


B-shares, whose trade is carried out in US or Hong Kong 
dollars, have not been as badly hit as A-shares. But Liu 
also confirmed that by the end of the year the authonties 
planned to introduce one billion US dollars of shares 
from “large, profitable companies which generate hard 
currency” onto that market. “We have not yet decided 
on which firms or how many of them will be listed, he 
said, stressing that the move was a one-off. 


Only large, profit-making transport, energy and high- 
tech companies that bring in foreign currency will be 
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eligible, he said, adding the firms would be selected 
carefully “in order to protect the interests of foreign 
investors and safeguard the reputation of our firms 
abroad.” There are currently 29 B-share firms listed in 
~ Shanghai and 22 in Shenzhen. Som: less enthusiastic 
foreign investors say the companies listed at the moment 
were not very attractive. 


Liu ruled out “for the meantime” the possibility of 
throwing open the B-share market to Chinese investors 
living in the country and having access to foreign cur- 
rency. He acknowledged that demand for a third Chinese 
stock exchange was “‘still as strong as ever.” but felt the 
authorities must “await the stabilisation of the economy 
and an improvement in existing markets before contem- 
plating such a decision.” He also denied Hong Kong 
press reports that he would resign. “We are still in a trial 
period, and I have to stay with my team,” he said. “I 
have no plans to quit and am not yet at retirement age.” 


Beijing, Hong Kong Jointly Develop Hot Springs 
Zone 

OW 0308094494 Beijing XINHUA in English 0724 
GMT 3 Aug 94 


[Text] Beijing, August 3 (XINHUA)—Two firms of 
Beijing and Hong Kong will join hand in construction of 
a hot spring development zone in this capital of China. 


The total investment of the zone is 8 billion yuan (nearly 
| billi » U.S. dollars). The share from Beijing is the land 
and the fund is from the Hong Kong side. 


Covering an area of 80 hectares, the zone 1s in northern 
suburbs’ Changping County, about 25 kilometers from 
the center of the city. 


The construction in the zone include commercial center, 
five-star hotels, fishing spot. hot spring sanatoriums and 
meeting halls. 


The INFORMATION TIMES reported that the whole 
project plans to take ten years to be completed. 


A joint company, called the Beijing Fuxingda Hot Spring 
Kangle Corp. Ltd, has been set up for the project. 


Kunshan Development Zone Attracts More 
Foreign Money 

OW 0308035994 Bering XINHUA in English 0337 
GMT 3 tug 94 


[Text] Nanjing. August 3 (XINHUA) —Kunshan Eco- 
nomic and Technological Development Zone, one of 
China's showcases for foreign investment, hit a record 
high in export volume, increase of foreign-funded enter- 
prises and the amount of foreign investment in the first 
half this year. 


Among the new foreign-funded projects ensured by the 
end of June were 16 with over five million U.S. dollars of 
investment, including 10 projects whose investment 
topped 10 million U.S. dollars. 
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Meanwhile, the zone. which sits between Suzhou and 
Shanghai in Jiangsu Province, sold 2.63 billion yuan- 
worth of products to specialized export companies, a rise 
of 6.1 percent over the same period of last year. Major 
export products include food, textiles, perfume, medi- 
cine and honey. 


Honey Products Exports Increasing 


OW 0208121094 Beijing XINHUA in English 1039 
GMT 2 Aug 94 


[Text] Beijing, August 2 (XINHUA)—in 1993 China 
exported 96,090 tons of honey, the highest amount 
during the past dozen years, the GUANGDONG- 
HONG KONG INFORMATION DAILY REPORT. 


The newspaper reported that China’s total output of 
honey in 1993 reached a record 180,000 tons. By the end 
of last year, the country’s honey stock was only 24,000 
tons, the lowest in recent years. 


Due to the development of agriculture in various areas of 
China this year, flower resources in several species have 
increased and the production of honey is expected to be 
still higher than last year’s. 


However, the price of honey will go up 10 percent or so 
over last year because of increasing domestic and foreign 
demand. 


In addition, China is a world leader in regard to royal 
jelly production. China produces about 1,000 tons of 
royal jelly each year, accounting for 90 percent of the 
world’s total output. 


China exported 600 tons of royal jelly last year. 


Experts point out that the demand for royal jelly will 
keep going up along with the improvement of people's 
living standards. 


Cofferdam at Three Gorges Project Passes 
Inspection 

OW 0208120994 Beijing XINHUA in English 1120 
GMT 2 Aug 94 


[Text] Yichang, August 2 (XINHUA)—The uirst-stage 
earth-and-stone cofferdam has passed an appraisal at the 
Three Gorges Project on the upper reaches of the Chang 
Jiang River. 


The Three Gorges Project will consist of the world’s 
second-highest dam, a power station and ship locks. 


According to experts on the appraisal group. the cof- 
ferdam, part of the preparatory work for construction of 
the water control dam itself, has met the designed 
elevation of 78.5 m and designed safety requirements for 
holding back flood waters, creating favorable conditions 
for guaranteeing a smooth damming of the Chang Jiang 
as scheduled. 
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The first-phase construction of the cofferdam started on 
October 24 of last year. The cofferdam begins from 
Maoping Town in Zigui County of Hubei Province on 
the river's upper reaches, moves down the Chang Jiang 
via Maoping Stream and Zhongbao Islet and ends at 
Sandouping. It will have a total length of 2,502 m and 
will divert water away from an area of 750,000 sq m. 


At present, various other preparations have been pro- 
ceeding as planned. 


Work has started on the building of a water-discharging 
canal at Maoping Stream, a permanent ship lock, a 
temporary ship lock, a ship lift and a site of a 
hydropower plant. 


Overall construction on a road for the dam started early 
this year, while construction on three large bridges and 
another tunnel at Muyucao has been moving fast. 


According to officials in charge of the construction of the 
Three Gorges water control dam, 2.25 billion yuan were 
put into construction work in the first half of this year. 


Better Environmental Protection in Three Gorges 
Area 


OW 0208133894 Beijing XINHUA in English 1307 
GMT ? Aug 94 


{Text} Beiying, August 2 (XINHUA) The Chinese stur- 
geon. believed to have been inhabitants of the Chang 
Jiang River for over 140 million years, will not neces- 
sarily move away from their cozy home. China plans to 
protect the habitats of six kinds of rare aquatic animals 
in the Three Gorges area of central China. 


Other rare aquatic animals like the Chinese paddlefish, 
Chang Jiang sturgeon and the Chinese river dolphin are 
also listed on the protection schedule. 


This was revealed in an article co-authored by Zhang 
Gjuangdou and Pan Jiazheng, academicians of the Chi- 
nese Academy of Sciences and the Chinese Academy of 
Engineering, respectively. 


Artificial propegation will help increase the numbers of 
these creatures. 


Professors Zhang and Pan pointed out that China is to 
set up nature reserves in the area to protect rare plants 
and ancient trees. A total of 199 ancient trees are on the 
top of the list of the protection plan. 


The protection expenditure will be shared between the 
nation’s scientific research bodies anid the Three Gorges 
Construction Group before it is accounted as part of the 
electric power cost when the power station begins oper- 
ation. 


The total installed capacity of the Three Gorges Power 
Station will be 18.2 million kw. With an expected annual 
output of 84.2 billion kwh, the power station will be the 
largest of its kind in the world. 
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The construction of the reservoir will submerge 19 
counties with a total population of 725,000, which will 
increase to one million by the time when the reservoir is 
finished. 


According to the experts’ suggestion, the agricultural 
structure of the Three Gorges area must be rearranged. 
Farming must not destroy the ecological environment. 
Processing industries and tourism, which cause less 
pollution should be encouraged. 


Plans and specific measures have been worked out to 
move and protect 44 cultural relics that would otherwise 
be inundated. 


On the possibility that the Three Gorges Project might 
cause earthquakes, the two academicians drew a negative 
conclusion after analysing the geological nature of the 
area around the reservoir. 


Zhang and Pan also noted that the water level of the 
Three Gorges will be dozens of meters higher than its 
present level. Most peaks along the Three Gorges, how- 
ever, are around 1,000 meters above sea level, so the 
original scenery of the Three Gorges will not be changed 
mjch. 


Zhang and Pan were leading members of the major 
scientific and technical study group of the Three Gorges 
Project, which worked from 1956 to 1991. 


Beijing To Hold Exhibitions on Environmental 
Protection 


OW0308094894 Beijing XINHUA in English 0803 
GMT 3 Aug 94 


[Text] Beijing, August 3 (XINHUA)—China will hold 
two exhibitions next year as part of its bid to augment 
pollution control and environment protection. 


This was announced by a recent preparatory meeting for 
the second national show of the Environmental Protec- 
tion Industry and the Fourth International Environ- 
mental Protection Exhibition, according to NEWS ON 
SINO-FOREIGN FUNDED ENTERPRISES. 


China now has more than 4,000 environmental protec- 
tion enterprises or institutions, with a joint annual 
production value of 8.3 billion yuan (nearly | billion 
U.S. dollars), which is growing an annual rate of 20 
percent, the newspaper says. 


However, the paper quoted Xie Zhenhua, director of the 
State Environmentai Protection Bureau, as saying that 
development of the industry still lags far behind the need 
of environmenitai protection in China. 


Pointing to what he called ‘“‘vast potentials in China’s 
environmental protection industry,” Xie described a 
purpose of the two shows as to attract foreirn funds and 
advanced technology. 
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7 Releases Rural Economy Statistics for 1st 
Hal 


OW 0208211594 Beijing XINHUA Domestic Service in 
Chinese 0819 GMT I Aug 94 


[By reporter Zhang Jianjun (1728 1696 6511)] 


[Text] Beijing, 1 Aug (XINHUA) The latest statistics 
released by the State Statistical Bureau showed China’s 
rural economy is enjoying sustained, steady [wen ding 
4489 1353], and coordinated [xie tiao 05588 6148] 
development. The statistics showed that, in the first half 
of this year, agriculture, industry, animal husbandry, and 
fishery posted coordinated growth; both urban and rural 
areas had an ample supply of vegetable basket items; 
there was a big increase in peasants’ cash income; and 
economic performance in this period was markedly 
better than last year. 


According to statistics provided by the State Statistical 
Bureau, China's total output of summer grain reached 
104 million tonnes this year despite a decrease in sown 
area. Though the quantity was less than last year’s by 4.6 
million tonnes, it still gave 1994 the second best bumper 
harvest in history. The output of oil-bearing crops 
increased 7 percent, or 480,000 tonnes, from the pre- 
vious year, to reach 7.42 million tonnes in the summer, 
thus putting an end to two successive years of decreasing 
output. The most important factor for a boost in this 
summer's output of oil-bearing crops was an increase in 
their sown area. The rapeseed area across the country 
was 85.38 million mu, up 7.4 percent from the previous 
year. 


China’s market had an ample supply of a variety of 
“vegetable basket” items in both urban and rural areas 
this year. There was a big increase in the output of major 
items in the “vegetable basket.” The output of all the 
major livestock products increased rapidly. According to 
Statistics, in the first half of this year, China’s meat 
output increased 15.1 percent from the previous year to 
reach 18.87 million tonnes, thereby maintaining steady 
growth for 15 years in a row; it was the best period ever 
enjoyed by China’s animal husbandry business. The 
output of pork reached 14.32 million tonnes, up 10.3 
percent: output of beef and mutton reached 1.71 million 
tonnes, up 31.7 percent; and output of poultry reached 
2.84 million tonnes, up 33.8 percent. In addition, the 
product mix continued to be rationalized to meet con- 
sumer demand in both urban and rural areas. The ratio 
captured by beef, mutton, and poultry in the total meat 
output increased 3.2 percentage points over the same 
period last year. There was also a comparatively big 
increase in the output of eggs. 


More and more fresh vegetables of fine quality became 
available to residents in both urban and rural areas. 
According to statistics compiled in 44 large and 
medium-sized cities, in the first half of this year vege- 
table output reached 18.87 million tonnes, up 15.7 
percent from the same period last year; the quantity 
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delivered to market was 8.24 million tonnes, posting a 
growth rate of 23 percent. The quantity of fresh vegeta- 
bles delivered to the market in Beijing, Tianjin, 
Shanghai, Guangzhou, and Jinan posted a growth rate of 
over 20 percent; such common, coarse vegetables as 
Chinese cabbage and radishes are rarely seen on the 
market lately. Meanwhile, a variety of fresh fruits were 
sold on the market; there was an ample supply, and brisk 
buying and selling could be seen in the market. The total 
output of aquatic products from the major aquatic 
products-producing provinces reached 5.09 million 
tonnes between January and May, up 22.3 percent from 
the same period last year. 


An important characteristic of the overall situation of 
rural areas’ economic performance in the first half of this 
year was the expansion of area sown in the spring. Both 
the sown area of grain and cotton expanded. Early rice’s 
sown area increased 1.1 percent, or 1.3 million mu, from 
the same period last year to reach 120.27 million mu, 
thus putting an end to three years of successive 
decreases; the area of cotton sown in the spring increased 
9.2 percent, or 6.4 million mu, from the same period last 
year to reach 75.8 million mu; and sugar crop’s sown 
area increased 4.9 percent, or 1.21 million mu, from the 
same period last year to reach 25.75 million mu. 


Village and town enterprises continued to enjoy rapid 
development and it is likely their products will enjoy 
brisk sales. In the first half of this year, China’s village 
and town enterprises churned out a total output value of 
533.89 billion yuan, up 50.4 percent from the same 
period last year. In terms of constant prices, the figure 
became 508.96 billion yuan, posting a growth rate of 
41.9 percent. The output value of products sold by 
township-run industries amounted to 473.4! billion 
yuan between January and June, up 51.8 percent from 
the same period last year. In terms of constant prices, the 
output value from sales by such industries became 
451.12 billion yuan, posting a growth rate of 44.3 per- 
cent. 


Statistics show 1994 will be a year in which peasants 
enjoy the fastest growth in their cash income in recent 
years. In the first half of this year, peasants had a per 
capita income of 550 yuan in cash, an increase of 134 
yuan over the same period last year. Allowing for price 
rises, the figure posted a growth rate of 13.3 percent in 
real terms. 


The importance attached by party and government 
leaders at all levels to the rural economy and the imple- 
mentation of one major measure after another to 
improve agriculture were important factors in the good 
performance of the rural economy in the first half of this 
year, as they greatly aroused peasants’ enthusiasm for 
expanding production. In the first half of this year, 
peasants’ input into the primary industry [as received] 
was 126 yuan; the figure posted a growth rate of 22.8 
percent and accounted for 90.2 percent of household 
expenses for business operation. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


36 NATIONAL AFFAIRS 


Rainstorms Affect Southern Provinces 


OW 0308091194 Beijing XINHUA in English 0720 
GMT 3 Aug 94 


[Text] Beijing, August 3 (XINHUA)—Rainstorms have 
hit south China's Guangdong, Guangxi, Hunan and 
Fujian since late July, causing 258 deaths, the Civil 
Affairs Ministry announced. 


Governments in the four provinces are again busy with 
relief and rescue work, and people in afflicted areas are 
ensured of food, medicine and accommodations, the 
ministry reported. 


The latest disaster followed last month’s flooding in 
these areas. According to the ministry’s disaster relief 
department, it affected 30.54 million people. 


Over 1.52 million hectares of farmland were flooded and 
residential buildings with 502,800 rooms collapsed in 
the storms. Direct economic losses amounted to 15.7 
billion yuan, department officials said. 


Guangdong Province has been ravaged by successive 
rainstorms since July 20, with losses of property esti- 
mated at 2.5 billion yuan. 


Rainstorms hit 63 counties and cities in Guangxi Zhuang 
Autonomous Region on July 13, affecting crops on 
473,000 hectares. 


In mid-July. rainstorms and mountain torrents affected 
3.21 million families in eleven cities and 52 counties in 
Hunan Province, and caused varying damage to crops on 
568.000 hectares. 


Torrential rain and tidal waves in coastal Fujian Prov- 
ince caused direct economic losses running to 2.3 billion 
yuan. 


Expert Develops Water-Saving Rice Irrigation Method 


OW0308050994 Beijing XINHUA in English 0332 
GMT 3 Aug 94 


[Text] Hangzhou, August 3 (XINHUA)—A Chinese water 
expert has succeeded in developing a new method of 
irrigating rice paddies that would save water remarkably. 
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The method, known as “thin watering’, is mainly 
applied to all the growth periods of rice, except the 
period before rice returning green after transplantation. 
Contrary to the traditional way of basin irrigation, the 
idea is to keep the water level in rice paddies just enough 
to keep them wet and no more water is given until the 
mud is about to crack. 


A panel of experts from all parts of China deemed the 
method a breakthrough in rice growing. It does not only 
save water but also facilitates the growth of the rice roots 
and stalks and promotes early and faster tillering. 


The method, developed by a water conservancy engi- 
neer, Wang Guiting, was applied to 30,000 ha. Of rice 
paddies in 1985, resulting in a 13 percent increase in rice 
yield and conservation of 32.3 percent of water. 


The province has decided to promote the new method on 
300,000 ha of rice in the coming three years, by which, 
the government hopes to produce 300 million kg of 
additional rice while using 500 million cu m [cubic 
meters] less water. 


Agronomists Breed Blast-Resistant Rice 


OW0308013094 Beijing XINHUA in English 0114 
GMT 3 Aug 94 


[Text] Chengdu, August 3 (XINHUA)—Chinese agron- 
omists have succeeded in developing a variety of rice 
that is highly resistant to rice blast. 


The success was achieved after seven years of multiline 
breeding by scientists from the Sichuan Academy of 
Agricultural Sciences in southwest China’s Sichuan 
Province. 


Rice blast, which is endemic in rice-growing areas all 
over China, is one of the major factors inhibiting rice 
output. It cost Sichuan province an estimated 1.15 
billion kg of rice from 1983 to 1992. 


The traditional method of chemical spray 1s unable to get 
the disease under control. 
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East Region 


Fujian Implements Tax-Sharing System 


11K0308033094 Fuzhou FUJIAN RIBAO in Chinese 28 
Jul 94 pl 


[Report by Chen Jianfu (7115 1696 4395): “Fujian 
Formally Implements Tax-Sharing System™] 


{ Text] The Fujian State Tax Bureau and the Fujian Local 
Tax Bureau formally put up their signboards at the 
former provincial tax bureau office yesterday. This 
shows that Fujian has put the tax-sharing system into 
effect. The system, whereby tax revenues are shared by 
central and local authorities, changes the distribution 
relationship between the central and local governments, 
ushering Fujian’s tax reform into a new period. Vice 
Governor Wang Jianshuang, who 1s also a member of the 
provincial party committee standing committee, 
attended the ceremony and made a speech. 


Fujian’s Rural Enterprises Develop Export 
Production 

OV 0308022294 Beijing XINHUA in English 0142 
GMT 3 Aug 94 


{Text} Fuzhou, August 3 (XINHUA) —The rural enter- 
prises in east China’s Fujian Province have become a 
major power in developing export production as they 
play an active role in introducing in overseas invest- 
ment. 


Statistics show that each year overseas investment 
accounts for more than one third of the general invest- 
ment 


At present, the number of export-producing rural enter- 
prises has reached more than 6,500. 


In the first half of this year the total output was calcu- 
lated at 81.4 billion yuan. Goods delivered for export 
were valued at 11.5 billion yuan, increases of 86 percent 
and 67 percent, respectively, over the same period of last 
year. 


Last year, rural enterprises in the province used a total 
contracted foreign investment of 4.2 billion U.S. dollars. 
The amount of overseas investment attracted by the 
rural enterprises took up 63 percent of the province’s 
total. 


The export value came to 18.25 billion yuan last year, 
some 45 percent of the total for the province. 


According to local officials. export trade developed rap- 
idly in the first half of this year, and the sources of 
investment were diversified to include Taiwan, Japan, 
America and some European countries in addition to 
Hong Kong and Macao only. 


Expansion in export has promoted the improvement in 
production technology and stimulated the formation of 
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pillar industries, such as light industry, textiles, food- 
stuffs, arts and crafts, and garments. 


At present, more than 500 rural enterprises in Fujian 
earn one million U.S. dollars each in foreign exchange 
annually, and over 700 rural enterprises have an annual 
output of above ten million yuan-worth. 


It 1s estimated that the general output value yielded by 
the rural enterprises in the province will surpass 150 
billion yuan by the end of this year. 


Fujian Allocates Funds for Agricultural Purchases 


11K0308094694 Beijing ZHONGGUO XINWEN SHE 
in English 0856 GMT 3 Aug 94 


[Fujian’s appropriation for purchase of agricultural 
products] 


[Text] Fuzhou, 3 Aug (ZHONGGUO XINWEN SHE)— 
At the approach of the peak period for purchasing 
summer agricultural and sideline products, the agricul- 
tural banks and rural credit cooperatives at various 
levels in Fujian are busy allocating funds to make sure 
not to issue “IOU” instead of cash to farmers when 
buying agricultural and sideline products from far ners 
in a bid to protect their enthusiasm in grain production. 


It is reported that the amount of the summer grain to be 
purchased in the province is predicted to be over 700 
million kilograms, accounting ior 60 percent of the total 
of grain in the whole year. Because of the rise of price of 
grain and other related products, the province is under a 
heavy pressure from the shortage of funds for purchasing 
such products. The provincial Agricultural Bank has, 
since July 1, set the appropriation of funds as an inde- 
pendent account which will be managed in accordance of 
certain procedures. 


Governments and branches of the People’s Bank of 
China and the Agricultural Bank at various levels in the 
province are actively engaging in their coordination to 
make sure the purchasing funds to ve in place. President 
of the provincial Agricultural Bank, Mr. Chen Zicheng, 
expressed that the bank would guarantee the supply of 
money for the state reserve of grain and the purchase of 
grain and edible oil. He also promised to give priority to 
the supply of funds for purchasing tobacco leaf, sugar 
materials, tea, pork and fine seeds of grain. The funds 
needed for purchasing other agricultural and sideline 
products would be solved through money- raising by 
enterprises themselves. Banks would offer assistance to 
them on principle of “giving loans as long as the sales are 
guaranteed” and “‘loans are sure to return before the set 
date”’. 


The provincial Agricultural Bank has, since the begin- 
ning of this year, issued a total of loans of RMB 670 
million [renminbi] for purchasing agricultural and side- 
line products in the province. 
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Jiangsu Harbor City Sponsors Trade Fair in 
Macao 


OW0208121294 Beijing XINHUA in English 1027 
GMT 2 Aug 94 


[Text] Macao, August 2 (XINHUA)—More than 5,000 
pieces of exhibits including light industrial and elec- 
tronic products, arts and crafts, mineral products and 
clothes were put on show at an export commodities fair 
which opened here today. 


Also exhibited at the fair, held by Lianyongang, a harbor 
city of east China’s Jiangsu Province, are 202 investment 
projects covering chemistry, machinery and electronics, 
textile, food-processing, cultivation and processing of 
aquatic products, as well as building materials and real 
estate industries. 


As one of the eight largest harbors in China, Lianyon- 
gang city has sound facilities to develop trade affairs 
with other countries by sea. At present, the city has built 
25 berths, 18 of which has a handling capacity of 10,000 
tons each. 


The city now has established trade relations with 120 
countries and regions worldwide and opened 20 con- 
tainer shipping lines and two sundry goods shipping lines 
directly to Belgium, Germany, the Netherlands, Poland, 
Japan, the Republic of Korea, Singapore, Malaysia, 
Thailand and Hong Kong. 


Lianyongang also boasts good air and railway traffic. 
Currently, the city has opened regular flights to Beijing, 
Shanghai, Guangzhou and many other major Chinese 
cities and it is the eastern end of the new Eurasia bridge, 
extending to Rotterdam in the Netherlands in the west. 


Good investment environment of the city has boosted 
local exported-oriented economy. The city now has some 
800 foreign-funded enterprises, introducing nearly 1.5 
billion U.S. dollars in fund from 28 countries and 
regions including the United States, Japan, Hong Kong, 
the Republic of Korea. 


Lianyongang now exports more than 500 varieties of 
commodities to over 50 countries and regions in the 
world. In 1993, its foreign trade volume reached 300 
million U.S. dollars. 


 — Nongovernmental Technological Bodies 
row 


OW 0208121394 Beijing XINHUA in English 0955 
GMT 2 Aug 94 


[Text] Nanjing, August 2 (XINHUA)—After 10 years of 
development, non-governmental scientific and techno- 
logical bodies in this capital city of east China’s Jiangsu 
Province are playing an increasingly important role in 
combining science and technology with economic devel- 
opment. 


Now the city has a total of 1,366 such non-governmental 
bodies involving nearly 30,000 employees, and the 
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income of these bodies last year reached one billion yuan 
(about 115 million U.S. Dollars). 


When the first non-governmental body was born in 
1984, the local government gave due attention to it and 
made out a series of measures to encourage the develop- 
ment of such bodies. 


Among the 1366 bodies now established, 484 are collec- 
tively owned, 782 are privately owned and 8! are pri- 
vately managed in state-run enterprises. 


With the development of non-governmental scientific 
and technological bodies, employees in these bodies are 
no longer mostly retired people and spare-time workers, 
but instead at least 50 percent young and middle-aged 
employees. 


At present, these bodies cover some technology-intensive 
industries such as those involving chemicals, electronics, 
machinery, instruments and meters, building materials, 
medicine, biological products and environmental protec- 
tion. 


Some of these bodies have become large groups and 
some have a potential output value of more than 10 
million yuan. 


The development of non-governmental scientific and 
technological bodies in Nanjing has helped industrialize 
a portion of scientific and technological results. 


Figures show that without investment from the local 
government, these non-governmental bodies have com- 
pleted over 5,000 scientific and technological develop- 
ment projects during the past 10 years, to achieve a total 
output value of about four billion yuan. 


Jiangsu To Build New Railway Over Chang Jiang 
Delta 


OW0208 132994 Beijing XINHUA in English 1245 
GMT 2 Aug 94 


[Text] Beijing, August 2 (XINHUA)—A 122-km railway 
line will be built in the Chang Jiang river delta, linking 
major cities in east China’s Jiangsu Province, which 
have been growing rapidly. 


The project has been approved by the provincial govern- 
ment. 


The line will start from Jiangyin, pass through Zhangjia- 
gang Port, Changshu, Taicang and Jiading and finally 
arrive at the Nanxiang marshalling yard in Shanghai. 


The province regards the project as a necessary part of 
the infrastructure for Shanghai’s Pudong New Area and 
Suzhou’s Singapore Industrial Park. 


The railway will cost about one billion yuan to build, the 
authorities estimate. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-149 
3 August 1994 


Shandong Speeds Up Forestry Development 


OW0208114194 Beijing XINHUA in English 0909 
GMT 2 Aug 94 


[Text] Jinan, August 2 (XINHUA)—East China’s Shan- 
dong Province is enhancing the development of its 
afforestation with the further improvement of its house- 
hold contract responsibility system. 


Holding auctions is one part of the household contract 
responsibility system helping to develop afforestation in 
the province. 


Now 12 cities and regions in the province totaling over 
30 townships have auctioned a total of 800,000 mu 
(about 53,333 ha) of barren hills, 98 percent of which 
have been afforested within the year the hills were 
auctioned. 


The province also introduced a share-holding system in 
developing its forestry. 


In response to problems existing in the province’s for- 
estry, Shandong has adopted a share-holding system in 
its bid to turn the barren hills green. 


Nearly 600,000 households are engaged in the province’s 
afforestation work covering 9.94 million mu (about 
663,000 ha) of barren hills, 50 percent of which are being 
afforested under the share holding system. 


In the process of developing Shandong’s forestry, the 
province stresses that all of society should support mea- 
sures that can enable local people to work efficiently for 
afforestation and to get rich through the work. 


With such a guideline, Weihai city in the east of the 
province has become the first city in northern China to 
see the last of its barren hills. 


Shanghai Township Enterprises Expect Further 
Growth 


OW0208122294 Beijing XINHUA in English 1150 
GMT 2 Aug 94 


[Text] Shanghai, August 2 (XINHUA)—Township 
enterprises in Shanghai, China’s largest metropolis, are 
striving to promote their total output value to 100 billion 
yuan this year, according to a recent municipal confer- 
ence. 


It was revealed at the meeting on rural industrial devel- 
opment that Shanghai’s township enterprises had pro- 
duced 47.32 billion yuan in output value by the end of 
June, a rise of 34.5 percent over the same period last 
year. 


Such enterprises sold 9.956 billion yuan-worth of export 
products to export companies, growing by 59.5 percent 
over the same period last year or twice the average level 
of the whole city. 


To promote the development of township industry, 
Shanghai is ready to support 1,500 key enterprises with 
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the annual output value and export value of 10 million 
yuan in capital investment, said Vice Mayor Jiang Yiren 
at the meeting. 


Meanwhile, the municipality plans to add another | 000 
share- holding township enterprises as a tentative means 
of shifting the operation mechanism in such enterprises 
sO as to boost production efficiency and quality control. 


Shanghai’s Pudong Approves New Foreign-Funded 
Enterprises 


OW0308094694 Beijing XINHUA tn English 0767 
GMT 3 Aug 94 


[Text] Shanghai, August 3 (XINHUA)—Pudong New 
Area, a window of China’s foreign investment in 
Shanghai, approved another 506 foreign-funded enter- 
prises in the first half of this year, an increase of 78.4 
percent over the same period last year. 


The foreign investment, which amounts to 1.57 billion 
U.S. dollars in contracted forms, marked a new increase 
for this economic development zone since it opened to 
foreign investors five years ago. 


Most of the recent investment has poured to the service 
sector rather than manufacturing industries Ten biggest 
projects involve a total investment of 100 million U.S. 
dollars. 


In the first half of the year, the Pudong New Area 
produced 3.92 billion yuan in output value in its service 
industry, a rise of 38 percent over the same period last 
year, or 30.6 percent of the area’s total demestic product. 


By now, Shanghai’s Pudong New Area boasts a total of 
2,134 foreign-funded enterprises with a total investment 
of 8.73 billion U.S. dollars. 


Water Diversion Project Started in Shanghai 


OW0208122094 Beijing XINHUA in English 1142 
GMT 2 Aug 94 


[Text] Beijing, August 2 (XINHUA)—The second phase 
of a water diversion project that is to supply water to 
Shanghai from the upper valley of the Huangpu River 
has been started. 


The newspaper SHANGHAI NEWS said Sunday [31 
July] the project will be able to supply 5.4 million cubic 
m of clear water to the city, where the drinking water has 
been deteriorating because of pollutions. 


The project will cost an investment of 2.66 billion yuan, 
of which, the World Bank will provide a loan of 110 
million U.S. dollars, according to an agreement signed 
between the Chinese Government and the bank in June. 


Meanwhile, the INTERNATIONAL BUSINESS 
reported that the work is jointly designed by the 
Shanghai Urban Construction Design and Research 
Institute and a British consultative company. 
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Shanghai Youths Value ‘Technical Factors’ in 
Seeking Jobs 


OW 0308094394 Beijing XINHUA tn English 0711 
GMT ? Aug 94 


[Text] Shanghai, August 3 (XINHUA)—Shanghai 
youths value technical factors and long-term develop- 
ment possibilities more than higher wages and fringe 
benefits in seeking jobs. 


A recent survey by the Shanghai Communist Youth 
League and the Information and Survey Network affili- 
ated to the Shanghai Municipal Committee of the Com- 
munist Party of China shows that Shanghai youngsters 
are turning more often from the traditional state-owned 
enterprises to such new enterprises like joint stock enter- 
prises, foreign-funded enterprises, and private enter- 
prises. 


The survey. which 1s based on responses by employees in 
100 units such as municipal government departments, 
research institutes, and enterprises under a range of 
ownership options, shows that young people in Shanghai 
have shifted their focus from common manual labor to 
technical jobs such as accounting and computer opera- 
tions. 


Meanwhile. more young people have switched from 
“iron rice bowl”, which means a life-long guarantee of 
work, to temporary and more promising jobs. Many 
have transferred from primary and secondary industries 
to the service industry. 


Central-South Region 


Former Employee Views Daya Bay’s Safety 
Practices 


H1KO 308060694 Hong Kong EASTERN EXPRESS in 
Enelish 3 Aug 94 p 1 


[By Fiona Holland and Ronita Wisniewski] 


{Text} A former senior manager at Daya Bay has made 
serious allegations about flawed safety practices at the 
nuclear power plant. The charges, denied by plant offi- 
cials. include the failure to immediately detect a fault in 
a cooling pump that 1s one of the main fail-safe mecha- 
nisms designed to prevent a nuclear meltdown. Other 
allegations include the absence of an independent qual- 
itv-control body and the existence of a huge backlog of 
repairs which had not been graded according to urgency. 


The allegations have surfaced during a labour dispute 
after the employee was sacked this year. The man had 
worked for 20 years in the nuclear power industry, 
including three vears in senior technical positions at 
Idaya Bay. The management said he was sacked because 
of a tailure to complete tasks, and poor relations with 
colleagues “because of his unfamiliarity with China and 
lack of ability to communicate directly with the local 
staff’. 
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The man told EASTERN EXPRESS he will submit a 
report on safety at Daya Bay to the world nuclear 
watchdog, the International Atomic Energy Agency 
(IAEA). In it he will claim that the branch responsible for 
quality control lacks independence and authority. He 
says this basic organisational flaw has given rise to a 
series of problems in the operation of the plant that have 
compromised safety. Just before he was sacked, he says 
there were close to 1,500 outstanding repairs—known as 
work requests—at the plant, none of which had been 
graded according to urgency. All departments listed their 
requests as “‘urgent” and no independent body existed to 
decide which were truly pressing. He says that as a result, 
safety-related repairs were mixed with routine mainte- 
nance. 


A Daya Bay technical adviser, Jacques Pretti, admitted a 
backlog had existed but said it had been cleared. “This 
was true some months ago, but not now,” he said. All 
work requests were graded at morning meetings and 
priority items were carried out within a fixed time, Prett 
said. About 70 per cent of the 700 requests received last 
month have been completed. 


The sacked employee said the most serious manifesta- 
tion of the lack of a quality control unit surfaced in July 
last year aS preparations were made for the first startup 
of the number one reactor. It was found that one of three 
“essential cooling water” (ECW) pumps did not work. 
The ECW pumps cool residual heat from the reactor in 
case of a shutdown. If all three pumps fail, a meltdown of 
nuclear fuel could occur, causing leaks of irradiated 
material into the atmosphere. The faulty pump was 
overlooked, the sacked man says, because engineers had 
failed to recheck (or “requalify”) the equipment after 
repairs. 


Senior Daya Bay staff met on November 15 to discuss 
problems encountered during the two months before the 
start-up of the number one reactor, including the unex- 
pected ECW pump failure. “The organisation for the 
requalification is not really being implemented,” the 
minutes of the meeting. seen by EASTERN EXPRESS, 
said. “This situation is not acceptable from a quality 
point of view.”’ Pretti, who did not attend the November 
meeting or receive a copy of the minutes, was not 
familiar with the ECW pump incident. He said requali- 
fication of all pumps was standard practice at the plant. 


Concern over safety at Daya Bay has mounted in Hong 
Kong since the official opening of the plant in February. 
There have been three emergency shutdowns at the 
power Station. 


Pretti defended the quality-control system, under which 
the quality units re part of other departments. “These 
groups are entirely independent,” he said. “The station 
manager has skilled people (in the quality field) who are 
totally independent and able to audit whatever they want 
to.” 


IAEA officials said they backed the creation of a separate 
quality-control watchdog within the plant. Hans 
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Friedrich Meyer, the acting director of the [AEA’s public 
information unit in Vienna, said: “I think we would be 
more for an entirely independent body.”’ An IAEA team 
which visited Daya Bay in May called for an indepen- 
dent quelity-assurance review body. ‘“‘An independent 
group not directly involved in the day-today operation of 
the plant has not been established. There is no system for 
independent review,” the team said, according to a copy 
of the report obtained by EASTERN EXPRESS. 


Industrial Output Rises 26.2 Percent in 
Guangdong 

HK0208002494 Beijing ZHONGGUO XINWEN SHE 
in English 1330 GMT 1 Aug 94 


[Text] Guangzhou, | Aug (ZHONGGUO XINWEN 
SHE)}—According to statistics by the Guangdong Pro- 
vincial Statistical Bureau from 27,295 industrial enter- 
prises which are practicing an independent accounting 
across the province, the industrial sales value earned by 
them in the first half of this year was RMB [renminbi] 
207.497 billion, 22.5 percent up over the same period of 
last year. Their gross industrial output value was RMB 
220.818 billion, a rise of 26.2 percent. 


Despite the influence of flood disaster last month, the 
industrial production and management in the province 
still turned for the better in the month. The number of 
loss-making enterprises across the province was reduced 
to 6,136 which make up 22.48 percent of the total, down 
by 0.3 percentage points over the previous month. The 
value of loss made in these entities last month was RMB 
3.719 billion, a drop of 0.42 percentage points. 


At present. the rise of production cost and the shortage 
of fund are the two main problems puzzling the prov- 
ince. In the first half of this year, the cost of the sold 
products in the province was RMB 156.216 billion, 
making up 81.15 percent of their total sales value, an 
increase of 0.49 percentage points over the previous 
month. 


Guangzhou-Meizhou-Shantou Railway Freight 
Service Expands 


OW 0108190494 Beijing XINHUA in English 1523 
GMT 1 Aug 94 


[Text] Guangzhou, August | (XINHUA)—About 300 
km of the 480-km Guangzhou-Meizhou-Shantou 
Railway line has been opened for freight transportation. 


Construction of the railway, which will span the eastern 
part of south China’s Guangdong Province after it 1s 
completed, was started in May 1991. 


Different from other railway construction projects in 
China, when one section was completed it was put into 
operation. 


By the end of last year the railway had opened 213 km 
for freight transportation. 
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At present, 350 km of track have been laid. It is esti- 
mated that by the end of this year freight trains could 
reach as far as Meizhou City. 


In the first half of this year the opened sections of the line 
transported 796,000 persons and 879,000 tons of goods. 
The transportation income has surpassed 30 million 
yuan. 


Newspaper Center Opens in Guangdong Capital 


OW0308050094 Beijing XINHUA in English 0329 
GMT 3 Aug 94 


[Text] Guangzhou, August 3 (XINHUA)—The Chinese 
newspaper center has opened in this capital of Guang- 
dong Province, according to the Guangzhou-based 
NANFANG DAILY. 


A permanent, cultural public facility, the center was 
jointly set up by the Guangzhou City Government, the 
press publishing house and the Asia-Pacific exchange 
center of science, economy and culture. 


When the center goes into full operation, it will display 
the latest issues of various newspapers everyday, and 
also offer information service and sponsor seminars. 


International Airline Training Center Set Up in 
Guangzhou 

OW0208094794 Beijing XINHUA in English 0855 
GMT 2 Aug 94 


[Text] Guangzhou, August 2 (XINHUA) The Interna- 
tional Airline Association (IAA) Training Center of 
China Southern Airline Company was set up here today. 


The first training class has opened. 


China Southern Airlines has just joined the IAA, 
becoming the first in China to join the association. 


The company also is the first in China to register to open 
such a training center. 


According to the company, the training class will train 
agents of civil airlines by the standards and requirements 
of the IAA. 


The first batch of graduates will receive certification and 
become IAA agents who can serve all IAA member 
airline companies. 


Demobilized Soldiers Now Working in Shenzhen 


HK0208002394 Beijing ZHONGGUO XINWEN SHE 
in English 1316 GMT I Aug 94 


[Text] Shenzhen, 1 Aug (ZHONGGUO XINWEN 
SHE)}—According to official sources, in the past 14 
years, 6,520 demobbed armymen of the People’s Liber- 
ation Army have been transferred to work in Shenzhen. 
22 percent of them work in administrative institutions, 
18 percent in specialized professions and 60 percent in 
enterprises. 
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By the end of last year, among those demobbed army- 
men, five of them became municipal leaders of Shenzhen 
or similar level officials, 121 were important leaders in 
bureaus, headquarters and group companies, 1,194 
became managers or secretaries of second-class compa- 
nies. 


Among those armymen who were transferred to work in 
the fields of specialized technology, nine percent of them 
had already gained the qualifications of senior special- 
ists, 46 percent reached middle level and 45 percent 
obtained primary level. 


In the past 14 years, ten of them have been awarded the 
title of the nation’s models, 35 of them given model titles 
by relevant departments and Guangdong Province, 54 of 
them gained the title of municipal advanced workers. 


Shenzhen municipality helped more than 5,600 
demobbed armymen to solve their housing problem. 


Zhao Fulin Urges More Use of Foreign Capital in 
Guangxi 

HKO308045294 Beijing ZHONGGUO XINWEN SHE 
in English 1357 GMT 2 Aug 94 


[Text] Nanning, 2 Aug (ZHONGGUO XINWEN 
SHE)}—Guangx1 should be more bold in exploring new 
ways for introduction of foreign capital, said Zhao Fulin, 
Secretary of the Party Committee of Guangxi Zhuang 
Autonomous Region at a conference on use of foreign 
fund held here today. 


Following a policy adopted by four sugar refineries in the 
Nanning Prefecture in the region on selling part of their 
property right to foreign businessmen, the four enter- 
prises have been updated through introduction of for- 
eign capital, resulting in a change in their management 
mechanism, an introduction of capital for their enlarge- 
ment projects and a clear-up of RMB [Renminbi] 200 
million debt they owned 1n the past years. 


Mr. Zhao expressed that Guangxi should be far-sighted 
in utilizing foreign capital. Not only should Guangxi 
itself make money but also foreign investors be given 
opportunities to gain. Thus it was not reasonable to only 
select those enterprises making loss or with low eco- 
nomic efficiency to be jointly-funded or sold out to 
foreign businessmen. On contrary, those items with 
prospects of earning of high rate of returns should also be 
offered. 


According to Mr. Zhao, to update the existing enter- 
prises in the region through introduction of foreign 
capital, more flexible measures should be adopted such 
as to combine fund-raising through selling property right 
with the utilization of foreign capital, a practice should 
be supported within the state preferential policies in 
order to attract international consortia to invest in the 
region through buying state-owned property rights, 
shares and bonds. Mr. Zhao said that the method used in 
the past in introduction of foreign capital, namely ‘“‘to 
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deduct tax and to give profits but not to provide mar- 
kets” should be replaced by a new one, that was, “to 
provide markets and shares in exchange for capital and 
technology”. 


Mr. Zhao further explained that, “to provide markets” 
was not to fix the ratio of product sales at domestic 
market to foreign market. 


Hunan Secretary, Governor Address Party 
Meeting 


11K0308 102694 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 29 Jul 94 


[Text] The provincial meeting of secretaries of prefec- 
tural, autonomous prefectural, and city party commit- 
tees concluded in Changsha on 29 July. The leading 
comrades of the provincial party committee, the provin- 
cial people’s congress, the government, and the Chinese 
Peop'e’s Political Consultative Conference provincial 
committee attended the meeting, at which Provincial 
Party Secretary Wang Maolin and Governor Chen 
Bangzhu delivered important speeches. Deputy Secre- 
tary Chu Bo summarized the meeting. 


The three-day meeting made a comprehensive review of 
party building and the implemeniation of the principle 
of persisting in doing iwo types of work simultaneously) 
and laying cqual stress on both in the last few yea’ 
furthc: arranged the province’s building of spirit’ 
civilization in the days to come, analyzed the provinc. s 
current economic situation, summed up the province’s 
economic construction and reform and development 
over the past six months, clearly pointed out the priori- 
ties and measures for economic work during the next 
stage, and put forth the steps to take to further emanci- 
pate the mind and open wider to the outside world. 


In his speech, Comrade Chen Bangzhu said: During the 
first half of this year, reform in various fields of 
endeavor proceeded smoothly. The national economy 
forged ahead steadily and relatively rapidly with better 
results. Social and political stability was roughly main- 
tained. The situation on the whole was better than the 
same period last year. Moreover, it is constantly 
improving. When talking about the work for the rest of 
the year, Chen Bangzhu stressed: We should closely 
center around the overall work of the entire party and 
state, should do solid work in reform, development, and 
stability, should not waver in pursuing the idea of 
persisting in reaping bumper harvests while fighting 
natural calamities, in pursuing the idea, goal, and task of 
persisting in the democratic system, and in upholding 
what has been done and the policies concerning reform 
and opening up, and should ensure the realization of 
various targets and tasks of the national economy for this 
year. 


In his speech, Comrade Wang Maolin stressed: When- 
ever we persist in doing two types of work simulta- 
neously and laying equal stress on both, our reform will 
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progress smoothly, our economy will develop, and our 
society will be stable. Whenever, we are hard on the one 
hand, but soft on the other, our reform, development, 
and stability will suffer. Therefore, the party organiza- 
tions and leading cadres at all levels should have the 
willingness to do types of work simultaneously and lay 
equal stress on both and should unswervingly uphold the 
principle of doing two types of work simultaneously and 
laying equal stress on both as a long-term strategic 
principle, as an important guiding ideology, and a basic 
work method. 


When discussing how to further emancipate the mind 
and increase the intensity of opening up to the outside 
world, Comrade Mao Maolin said: The province’s 
Opening up is incongruous with the status of our prov- 
ince as a big province and has a long way to go to meet 
the needs of economic development. This being the case, 
we should increase the intensity of opening up to the 
outside world. To open wider to the outside world, in 
general, we should center around the three-step strategic 
goals of economic and social development, promote the 
drive of opening up to develop more extensively and 
intensively, and speed up the convergence of Hunan’s 
economy with the international market. 


Specifically, we should utilize more foreign capital, earn 
more foreign exchange through exports, promote greater 
expansion in the tourism industry, carry out more labor 
coopcration with other countries, train and import more 
qualified personnel, and expand more transprovincial 
and transregional economic coordination. Wang Maolin 
pointed out: To attract foreign businessmen to Hunan, 
we should devote greater efforts to improving our invest- 
ment environment, enhance the sense of opening up to 
the outside world of the whole people and especially that 
of leading cadres at all levels, put forth the thoughts on 
and measures for opening up commensurate with local 
conditions, mobilize all forces of society to get involved 
and support opening up to the outside world, enhance 
the ability of leading cadres at all levels to organize and 
lead the drive to open up to the outside world. 


In conclusion, Comrade Wang Maolin said: This year 1s 
crucial to the comprehensive development of reform. In 
the last five months of the year, we should continue to 
carry on the spirit of working hard and doing solid work, 
make overall planning, put it into practice, and ensure 
that the province’s overall task of reform, development, 
and stability will be completely fulfilled and its work in 
all fields will become a complete success. 


Southwest Region 


Half of Sichuan’s Foreign-Funded Enterprises 
Profitable 

OW 0208 143794 Beijing XINHUA in English 1429 
GMT 2 Aug 94 


[Text] Chengdu, August 2 (XINHUA)}—Half of the 
4,029 foreign-funded enterprises in Sichuan, southwest 
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China, are making profits, according to the provincial 
foreign-funded enterprises association. 


A recent survey by the association shows that the 2,000 
foreign-funded enterprises already in operation turned 
out four billion yuan in industrial output value in 1993, 
with 400 million yuan in profits and 133 million U.S. 
dollars in export volume. 


Meanwhile, most of such enterprises established in the 
early 1980s are becoming stronger. 


The Chengdu Chia Tai Co. Ltd, a Sino-Thai joint 
venture between the Chia Tai Group of Thailand and 
Chengdu city, for example, was established in 1985. The 
enterprise has pushed its total amount of investment to 
15 million U.S. dollars over eight years. In the eight years 
the joint venture made 700 million yuan in sales and 
over 100 million yuan in profits. 


Sichuan Province Develops Mabian River 


OW0208085094 Beijing XINHUA in English 0825 
GMT 2 Aug 94 


[Text] Chengdu, August 2 (XINHUA)—Sichuan Prov- 
ince is planning to develop the Mabian River, in the area 
of the southeastern of Leshan city. 


The 192-km Mabian River is a branch of the Chang 
Jiang River. It covers an area of 3,582 square km, in 
which natural resources are abundant. 


On the Mabian River, a generating capacity of 450,000 
kw can be explored with a potential generating output of 
2.6 billion kwh a year. 


The Mabian area is also rich in minerals such as salt, 
coal, phosphorus, gypsum and silica. The Mabian Phos- 
phorus Mine is one of the eight largest of its kind in 
China. 


The area also has a large forest reserve with an estimated 
25 million cubic meters of lumber. Covering 140,000 
hectares, the reserve could produce 150,000 cubic meters 
of lumber annually. 


Now, the provincial government is to further develop 
these resources. According to new plans, billions of yuan 
will be spent to build a few major hydroelectric power 
stations and a phosphorus mine having a capacity of 
900,000 tons by the year 2000. 


Experts said that the development of the Mabian area 
will help boost the economy of southwest China. 


Third Tibet Work Forum Sums Up Past 
Achievements 


OW0308022494 Lhasa Tibet People’s Radio Network in 
Mandarin 1400 GMT 2 Aug 94 
[From the “News” program] 


[Text] The Third Tibet Work Forum assessed work here 
in the past as follows: 
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The Tibet Autonomous Regional CPC Committee and 
Government have adhered to the party's basic line; and, 
closely centering on economic construction, have united 
and led people of all nationalities in Tibet to deepen 
reform and broaden the scope of opening up, thus 
liberating and developing Tibet's productive forces. Asa 
result, the closed situation in Tibet over the years has 
been changed, and the autonomous region’s natural 
economy and [words indistinct] economy, which was 
formed under the planned economic system, have begun 
to change. Tibet has freed itself from prolonged eco- 
nomic stagnation, the people’s livelihood has noticeably 
improved, and the majority of peasants and herdsmen 
have basically been able to keep themselves warm and 
properly fed. With the hard work of people of all 
nationalities in Tibet and the state’s forceful support, 
Tibet has made notable achievements in economic and 
social development. In a complicated situation, the 
autonomous region has smashed the Dalai Lama clique’s 
plot to split the motherland, thereby preserving the 
motherland’s unification and Tibet's nationality unity, 
and basically maintaining Tibet's stability. 


Commentary Hails Central Forum on Tibet's 
Work 

OW 0208124594 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 1 Aug 94 


[Commentary: “Loving Care and Strong Inspiration” 
read by announcer—from the “Regional News Hookup” 
program] 


[Text] When the guidelines of the third forum on work in 
Tibet held by the CPC Central Committee and the State 
Council were transmitted to the Tibet plateau, more 
than 2 million people of all nationalities across the 
region were, without exception, elated and deeply 
moved. We would like to extend our congratulations on 
the successful convocation of the third forum on work in 
Tibet. We would also like to offer our heartfelt gratitude 
to the CPC Central Committee and the State Council for 
showing loving care toward the people of Tibet, as well as 
to the people of all nationalities across the country for 
lending full support to our region. 


The third forum on work in Tibet was an important 
meeting convened by the CPC Central Committee and 
the State Council under the new historical conditions to 
study work related to Tibet. It represented a strategic 
policy decision on work related to Tibet during the new 
period. Under the guidance of Comrade Deng Xiaop- 
ing’s theory on building socialism with Chinese charac- 
teristics and the party’s basic line, and focusing on the 
two major issues of development and stability in the 
region, the meeting studied the new situation, solved 
new problems, and drew up an action program regarding 
work in Tibet that extends past the turn of the century 
into the early part of the next century. The meeting fully 
reflected the great importance attached by the CPC 
Central Committee with Comrade Jiang Zemin as the 


core to Tibet’s development and stability, as well as the 
loving care shown by the CPC Central Committee 
toward the people of all nationalities in Tibet. 


In addition to the meeting’s formulation of the action 
program regarding work in Tibet during the new period, 
the CPC Central Committee also formulated a set of 
preferential policies for the region. It also mobilized the 
entire nation to support Tibet and designated specific 
projects in this regard. All this provides the region with 
very favorable conditions and rare opportunities for 
speeding up development and safeguarding stability. 
People of all nationalities in the region will feel anew the 
motherland’s warmth and the Chinese nation’s strong 
unifying power because of the CPC Central Committee's 
special policies and the selfless support of people across 
the country. People of all nationalities across the region 
will be more convinced that Tibet will only develop 
under the CPC’s leadership. 


As people throughout the region rejoice over the suc- 
cessful convocation of the third forum on work in Tibet, 
we should all the more carry out our work well; study, 
publicize, and implement the meeting's guidelines, unify 
our thinking; and work together enthusiastically to carry 
out the various tasks laid down by the meeting. We 
firmly believe that the third forum on work 1n Tibet will 
serve as the basis for Tibet’s endeavors. Inspired by the 
mecting’s guidelines, the region will make even greater 
progress in all fields of work. 


Tibet Opens Salt Lake Resources to Foreigners 


OW'0208 142094 Beijing XINHUA in English 1404 
GMT 2 Aug 94 


[Text] Lhasa, August 2 (XINHUA) —Lhaba Puncog, 
vice-chairman of the Tibet Autonomous Region, today 
announced that Tibet will open its salt lake resources to 
foreign scholars and businessmen for research and devel- 
opment. 


The vice-chairman made the remark in a meeting with 
delegates who are attending the sixth session of the 
International Salt Lake Symposium here. 


Tibet has about 1,000 lakes, with total area of 26,000 sq 
km, accounting for about 30 percent of the total area of 
lakes in China. 


Most of the lakes in the highlands of Tibet are sali lakes. 


Lhaba Puncog said that the salt lakes in Tibet are noted 
for their rich mineral resources. Since the 1950s Chinese 
geologists have discovered 34 kinds of minerals during 
their exploration of the salt lakes in Tibet. 


He said that there are also rich biological resources in the 
lakes. 


He said that some of the lakes have not yet been 
explored, so there is much scope for the scientists in 
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China and abroad to study them, and great amounts of 
resources to be exploited for the benefit of the Tibetan 
people and the world. 


Yunnan Secretary Speaks at Army Day Meeting 


11K0308105494 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 30 Jul 94 


[Text] Yunnan Province’s tea party to mark Army Day 
was held solemnly in Kunming. The meeting was pre- 
sided over by Vice Governor Yang Jiangiang of the 
province and Pu Chaozhu, secretary of the Yunnan 
Provincial CPC Committee, gave a speech. On behalf of 
the provincial party committee and the provincial gov- 
ernment and the 38 million people of all nationalities 
throughout the province, he extended cordial greetings 
and festive congratulations to the entire officers and men 
of the People’s Liberation Army stationed in Yunnan 
and the People’s Armed Police Corps, to the entire 
militiamen and the personnel in reserve service, and to 
combat heroes, families of military personnel and mar- 
tyrs, disabled veterans, demobilized soldiers, former 
military officers now in civilian posts, and retired mili- 
tary cadres. 


Pu Chaozhu recalled the glorious course of development 
and growth of the PLA after its founding, and then said: 
In the new historical period, the PLA units stationed in 
Yunnan and the People’s Armed Police Corps are taking 
an active part in the process of building material and 
spiritual civilization in this province. They have done a 
great deal of work and have achieved marked results in 
the activities of creating model cities and counties in 
double support. 


In recent years, good harvests have been reaped in this 
province's agricultural production every year; industrial 
production has been increasing more rapidly; economic 
results have gradually improved; new breakthroughs 
have been made in opening to the outside world; and 
new achievements have been made in the fields of 
scientific research, education, culture, public health, and 
sports. The livelihood of the people has been improved, 
and social stability and nationality unity have been 
maintained. Everywhere, one can see the prosperous 
situation of benefiting from reform and opening up, 
boosting the economy, and seeking further development. 
All these achievements are the results of the common 
efforts made by the entire civilian people and military 
troops in this province. 


Pu Chaozhu said: At present, we are facing a rare 
historical opportunity for speeding up reform and devel- 
oping the economy. We should further consolidate the 
unity between the military units and the local govern- 
ments and between the military troops and the civilian 
people. Local leaders at all levels should, as usual, help 
the military units train competent personnel for both 
military and civilian purposes, properly arrange job 
placements and the resettlement of demobilized military 
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personnel and retired military cadres, effectively con- 
duct national defense education among the people, pro- 
tect the military facilities, give more effective guidance 
to the work concerning the militia and the personnel in 
reserve duty, consolidate and develop the new-type rela- 
tionship between the military units and the local govern- 
ments and between the troops and the civilian people. 


Lieutenant General Zhang Shaosong, deputy political 
commissar of the Chengdu Military Region, and Major 
General (Yao Shuanglong), commander of the Yunnan 
Provincial Military District, also gave speeches at the 
meeting. They expressed the determination of the entire 
officers and men of the PLA units in Yunnan to share 
weal and woe with the people of the border areas, 
perfectly fulfill the sacred mission of defending and 
constructing the border areas, and make new contribu- 
tions to Yunnan’s political stability, economic develop- 
ment, and social progress. Zhong Farong, director of the 
Lufeng section office of the Kunming Railway Station, as 
the representative of the people enjoying favorable treat- 
ment, also gave a speech at the meeting. 


Local and military leaders Liang Jinquan, Yin Jun, Liu 
Shusheng, Zhao Shumin, Lang Dazhong, Zhang Baosan, 
Meng Xiyao, Wang Xianxi, Yang Yitang, Liu Shaoyao, 
Liu Jing, Zhao Tingguang, Sun Gan, Wang Tingchun, 
Zhu Qi, Xie Heming, Li Hesong, Ma Zilong, Jiang 
Baofu, Bao Fuhong, Lu Linzhi, and Chen Gongming 
attended the meeting. Retired local and military leaders 
Liu Minghui, Zeng Yuting, Li Xingwang, Gao Zhiguo, 
Yang Jia, Xie Zhenghua, Wan Haifeng, Zhang Yusheng, 
Zhang Haitang, Wang Demao, Chen Jiahui, Hu Rong- 
gui, Shi Jingban, Wang Yanquan, Li Wengqing, Zhao 
Kun, and Chen Lianfu also attended the meeting. 


North Region 


Modern Technology Helps Mayor Govern Beijing 


OW0308015594 Beijing XINHUA in English 0130 
GMT 3 Aug 94 


[Text] Beijing, August 3 (XINHUA)—A large geograph- 
ical data system has been completed in Beijing, offering 
effective help in resources and environment consultation 
and urban construction. 


The “electronics map” is only one of the 15 items of 
modern technology that has greatly helped the city in the 
management of its finance, commodity flow, urban 
security, hotel management and basic data bank con- 
struction. 


Officials at the Beijing Municipal Government said that 
the Beijing urban data system was first applied in the 
finance field, such as automatic bank deposits and 
withdrawals and telephone banking services. 


The computer system has improved business efficiency 
to a large extent. Through the computer system, for 
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instance, the municipal government can get a quick 
grasp of the varieties, quantities and prices of vegetables 
available on the market. 


A fire-extinguishing system, built at a cost of some 250 
million yuan, has been established in the city. The 
system can automatically give warnings and douse fires 
within 40 seconds. 


The computer system has been used in handling popu- 
lation information. 


it will be used to handle tax and revenue affairs next 
year. 


Beijing’s Industry Attracts More Foreign 
Investment 


OW 0208132894 Beijing XINHUA in English 1248 
GMT 2 Aug 94 


[Text] Beijing, August 2 (XINHUA) —The improved 
investment environment of Beijing has drawn the atten- 
tion of many transnational companies. 


At the beginning of this year Beijing’s industrial enter- 
prises started more than 50 large or medium-sized joint- 
investment projects with big foreign companies. 


Each of the projects will draw an investment of over five 
million U.S. dollars. The total contracted investment for 
the 50 projects will reach over two billion U.S. dollars. 


The major part of the projects cover capital- and tech- 
nology- intensive industrial sectors, such as electronics, 
auto making. machinery, chemicals, and meters and 
instruments. 


The foreign companies which have shown interest in 
investing in Beiing’s industry mainly come from the 
U_.S., Japan and Europe. 


By the end of last year Beijing had more than 40 
Sino-foreign joint-venture projects, each exceeding an 
investment volume of over ten million U.S. dollars. The 
total contracted investment of the projects reached 2.08 
billion U.S. dollars. 


In 1993 Beijing approved 246 joint-venture industrial 
projects, and the total contracted investment surpassed 
1.4 billion U.S. dollars. 


40,000 Graduates Start Work in Beijing 


OW 0308091294 Beijing XINHUA in English 0723 
GMT 3 Aue 94 


[Text] Beijing, August 3 (XINHUA)—About 40,000 


1994 college graduates and postgraduates have come to- 


work in Beijing over the past few days. 


According to the Beijing College Graduates Employment 
Service Center, the capital's demands for young profes- 
sionals have kept rising. 
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Statistics shows that 57 percent of the graduates from 
Beijing’s colleges found jobs here this year, including 
4,908 non-natives of Beijing. And 3,556 postgraduates 
have been employed in Beijing, holding a 61 percent 
share among the total postgraduates. 


Conversely, only 71 natives of Beijing among this year’s 
graduates have been assigned to work in other provinces 
or municipalities. 


So far, 41 percent of the college graduates and most of 
the postgraduates are working in state ininistries, but the 
figure for new employees in the capital’s municipal 
institutions has shrunk by 800 from that for last year. 


Gan Beilin, director of the center, said that jobs in 
organs of posts and telecommunications, civil aviation 
and banks have accounted for a big share of graduates’ 
employment this year. 


Graduates needed most this year are students of com- 
puter science, foreign languages, finance, auditing and 
accounting and architecture, according to Gan. 


This year saw the number of college graduates who are 
hired by foreign-funded and private enterprises continue 
to increase to 7.2 percent of the total. 


Gan noted that 2,685 graduates have been assigned to 
work in the city’s public education organs, including 94 
percent of those from the Capital Normal University, 
429 from Beijing Normal University and 518 from other 
colleges. 


Though the number of new employees is considerably 
large, Gan acknowledged that the city’s demands for 
public education workers have not been fully met yet. 


Beijing Pours Huge Investment Into Urban 
Construction 


OW0308012994 Beijing XINHUA in English 0105 
GMT 3 Aug 94 


[Text] Beijing, August 3 (XINHUA)—Bejying has 
poured nearly four billion yuan into urban construction 
so far this year. 


Officials said that major urban construction plans were 
fulfilled during the first half of the year. 


By the end of May a total of 1.1 billion yuan had been 
invested in the renovation of the north-west section of 
the third ring road, accounting for some 57 percent of the 
planned investment. Some 87 percent of the under- 
ground pipes and cables for the project have been 
completed. 


On central Changan Avenue, Beijing’s main east-west 


thoroughfare, 17 out of the planned 20 pedestrian under- 
passes have been compleied. Other transport facilities 
projects, including the renovation of the south-west 
section of the fourth ring road and expansion of the 
subway, are well under way. 
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A combined investment of 2.4 billion yuan has been 
spent on the building of the Beijing west railway station. 
The planned investment for station is 4.3 billion yuan. 
The project is expected to be completed in 1995. 


Meanwhile, by the end of May some 24 million sq m 
{square meters] of housing had been constructed, up 23.5 
percent compared with the same period of last year. 


Also in the first sixth months, the city signed contracts 
worth 30 billion yuan on jointly building infrastructural 
facilities with investors from Hong Kong, Malaysia, 
Britain, the United States and Japan. 


Tianjin Export Volume Increases 
OW 0208121794 Beijing XINHUA in English 1134 
GMT 2 Aug 94 


[Text] Tianjin, August 2 (XINHUA) Tianjin, one of 
China’s three municipalities directly under the central 
government along with Being and Shanghai, made a 
total of 1.17 billion U.S. dollars by the end of June, a rise 
of 21.4 percent over the same period last year. 


The export volume, which is 53.4 percent of this year’s 
annual target, was turned out primarily by the 18 foreign 
trade companies which made 620 million U.S. dollars 
for the city. 


Industrial and trade companies and production enter- 
prises which are approved by the state to directly export 
their products exported 120 million U.S. dollars worth of 
products, representing an increase of 23.4 percent over 
the same period last year. 


Meanwhile. foreign-funded enterprises have maintained 
the momentum of steady increase in export. Such enter- 
prises made 360 million U.S. dollars in the first half of 
this year, marking an increase of 12 percent over the 
same period last year or 31 percent of the city’s total. 


Northeast Region 


Technology Upgrades Agriculture in Northeast 


OW'0208114294 Beying XINHUA in English 0913 
GMT 2 Aug 94 


[Text] Shenyang. August 2 (XINHUA) —Farmers in 
northeast China have been paying more and more atten- 
tion to the application of science and technology in 
farming as they have tasted its success. 


Cui Guanghao. a farmer in Suihua Prefecture of 
Heilongjiang Province, said: “It will not do 1f you don't 
believe in science. We used to grow rice using the 
method of direct sowing. As a result, the per-hectare 
output was less than 3,000 kilograms. We now use the 
new technology of breeding seedlings on dry land and 
sparse transplanting 1n accordance with our local condi- 
tions, which has helped to double the per-hectare 
output.” 
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Other new techniques now being applied in agriculture 
in northeast China include standard cultivation, plastic 
film covering, transplanting seedlings raised in paper 
rolls, applying fertilizers according to the needs of soil, 
and planting fine strains of crops, according to an official 
of the agricultural department under the Heilongjiang 
provincial government. 


The official noted that since the mid-1980s when a 
campaign was launched to popularize advanced cultiva- 
tion technology and fine strains of crops in Heilongjiang, 
the local per-hectare output of corn has been raised to 
7,635 kilograms, setting an all-time high. The per- 
hectare output of soya beans has grown.to 2,250 kilo- 
grams from 1,650 kilograms and the per-hectare output 
of wheat has been doubled to reach 4,500 kilograms. The 
per-hectare output of rice has risen from 2,250 kilograms 
to 6,000 kilograms. Besides, he added, the rice-growing 
area has been expanded northwards by 200 kilometers, 
making the area the most northern area in the world 
growing rice. 


Heilongjiang Province has also imported advanced 
farming technologies for growing rice, corn, soya beans, 
wheat and other crops from Japan, the United States and 
Canada in the past decade. The application of these 
imported technologies helped increase the grain output 
by 2.8 billion kilograms last year alone. 


Jilin Province in northeast China has set aside over 53 
million yuan for the popularization of agricultural 
research results in the past several years. The provincial 
financial department has allocated over 20 million yuan 
of interest-deducted loans for developing new products 
and popularizing new technologies. Last year, over 
20,000 technical personnel took part in popularization 
of 285 items of new farmine | slogy, bringing about 
1.2 billion yuan (138 millic dollars) of additional 
economic returns. The per-c., ia annual income of the 
rural population in the province increased by 42 yuan 
thanks to the campaign. 


Liaoning Province, a traditional heavy industrial base of 
China, has managed to be self-sufficient in the supply of 
grain and has even exported rice to other countries and 
other parts of China. Popularization of new farming 
technology has accounted for over 40 percent of the 
success in increasing grain output. 


After benefiting from scientific farming technology, the 
farmers in northeast China are now enthusiastic about 
learning and applying new and advanced techniques. 


Heilongjiang Reviews Semi-Annual Economic 
Development 

S$K0308035994 Harbin HEILONGJIANG RIBAO in 
Chinese 21 Jul 94 p 1 


[By reporter Fan Xinzhu (5400 2956 4554): 
“Heilongjiang’s Semi-Annual Macroeconomic Opera- 
tion Remains Basically Normal!"’] 
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[Text] Heilongjiang put an end to the sustained slack of 
last year’s economic activities and basically returned 
overall economic operations to normal in the first half of 
this year. The general trend was good. Major problems 
were the rather high rate of price increases, the lack of 
development in state-owned economies, and the slump 
market sales. This was the summary of Heilongjiang’s 
semi-annual economic operation given by Li Zhifan, 
deputy director of the provincial statistical bureau, at a 
news briefing held by the provincial government on 19 
July. 


According to Li Zhifan, Heilongjiang’s gross domestic 
product totaled 48.68 billion yuan in the first half of this 
year, up 6.3 percent from the corresponding period of 
last year in terms of comparable standards, making the 
overall economic operation basically normal. 


Good development trends emerged in all trades in rural 
areas. 


If no large natural disasters occur in the latter period, 
grain output is expected to remain the same as last year’s 
or slightly better. Major characteristics of rural economic 
development were the better structure of farming, the 
growth in all the production of animal husbandry, and 
the continued high-speed development of township 
enterprises. The current major problems in agricultural 
production are the shortage of agricultural funds, the 
lack of application of additional fertilizer, and the large 
price increase in the means of agricultural produciton, 
which peasants find difficult to bear. 


The industrial production rate picked up, but a down- 
turn trend in economic efficiency continued. 


Heilongjiang’s industrial production picked un every 
month since the beginning of this year, and the growth 
rate was brought up to a normal-year level. In the first 
half of this year, Heilongjiang’s industrial enterprises at 
and above the township level created 48.35 billion yuan 
in output value, up 5.0 percent from the corresponding 
period last year; but economic efficiency failed to 
improve notably. 


Investment in fixed assets picked up steadily, but its 
scale was smaller than the same period last year. In the 
first half of this year, state-owned units made an invest- 
ment of 8.98 billion yuan, up 20.5 percent from the same 
period last year. The increase rate was notably lower 
than last year’s sustained high-speed growth but was 34.9 
percentage points higher than that in the first quarter of 
this year. The current major problems in the construc- 
tion area are the scattered use of funds and, in particular, 
a rather large shortage of funds for key construction 
projects. 


Sales of consumer goods were average, and the sales of 
the means of production were still in a slump. Com- 
modity supplies to the market were ample this year and 
outstripped demand on the whole. However, sales were 
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merely average due to large price rises and diversifica- 
tion of purchases. Sales of the means of production 
remained in a slump. 


Living standards further improved. Thanks to wage 
adjustments, the people’s cost of living income increased 
substantially this year. In the first half of this year, total 
wage of staff members and workers came to 11.10 billion 
yuan, up 21.0 percent from the corresponding period last 
year. The increase rate was 11 percentage points higher 
than the same period last year. Peasants’ per capita cash 
income totaled 767.1 yuan, up 77.4 percent. 


This year is a crucial year for deepening reform. The 
state put into effect important measures for fiscal and 
tax, foreign exchange, and banking reform, and achieved 
initial success. Exchange rates were merged smoothly, 
spot exchange trade was notably accelerated, the new tax 
system was implemented smoothly, and revenues 
increased steadily. Heilongjiang’s semi-annual revenue 
totaled 2.58 billion yuan, up 15.8 percent from the same 
period last year; and expenditure 3.90 billion yuan, up 
19.9 percent. Reform of the banking system improved 
the macroeconomic environment. 


Following the deepening of banking reform, the financial 
order began to improve, the financial situation was 
stable, and savings deposits rose notably. 


The major problems in economic operations were as 
follows. 1) The overall quality of the economic operation 
was not high, and economic development was still 
uneven. Heilongjiang’s macroeconomic situation was 
fairly good in the first half of this year, but, due to last 
year’s low base figure, economic growth was merely 
restoration, and our economic indicators lagged far 
behind those of other places in the country. 2) Contra- 
dictions in market restriction became intense, and com- 
modity sales were rather stagnant. The basic pattern of 
commodity supply outstripping demand continued this 
year. Except for daily necessities, which enjoyed brisk 
sales, the sales of most manufactured goods remained 
average chiefly due to the conspicuous contradictions in 
market restriction. 3) Price rises slowed down but still 
remained rather high. 


Jilin Industrial Economic Work Meeting Ends 


SK0308071594 Changchun JILIN RIBAO in Chinese 
21 Jul 94 pl 


[By reporter Wu Qiong (0702 8825): ““Work Energeti- 
cally in the Third Quarter of This Year To Ensure the 
Fulfillment of Annual Tasks”’] 


[Text] The three-day provincial meeting on industrial 
economic work ended in Jilin city on 20 July. The 
central subject of this meeting, that was convened by the 
provincial government, was to implement the guidelines 
of the third plenary session of the sixth provincial party 
committee, to comprehensively summarize the indus- 
trial economic work in the first half of this year, to make 
an analysis of the situation, to define the tasks in the 
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second half of this year, and to map out measures and 
mobilize vast numbers of cadres and the masses to work 
energetically in the third quarter of this year to ensure 
the fulfillment of all annual targets and tasks. The 
meeting also made specific arrangements for emulating 
the experience of Jilin Chemical Fiber Industrial Com- 
pany, for penetratingly launching the activities of “trans- 
forming mechanism, improving management, enhancing 
internal strength, and increasing efficiency,” and for 
helping enterprises change mechanism, conduct techno- 
logical transformation, and organize production. 


Governor Gao Yan and Vice Governor Wei Minxue 
attended and addressed the meeting. 


In the first half of this year, the main trend of the 
province’s economic operation was sound, and the 
development trend very good. Industrial production 
changed from slow operation to rapid increase, indus- 
trial growth rate rose from 4 percent in the first quarter 
to 14.1 percent by the end of June, and economic 
efficiency improved somewhat. The total volume of 
profits tax realized by local state-owned industrial enter- 
prises covered by budget increased by 6.5 percent over 
the same period last year, and the local financial reve- 
nues increased by 47.2 percent. Domestic and foreign 
trade was brisk. The total volume of retail sales of 
consumer goods was 17.41 billion yuan, up by 14.7 
percent over the same period last year. The total volume 
of import ad export increased by 16 percent. The finan- 
cial situation was stable, and investment in fixed assets 
improved. However, we are still bothered by the uneven 
development and irrational structure of industrial 
economy, by serious difficulties and the lack of vitality 
of state-owned enterprises. by slow growth and poor 
efficiency of enterprises, by the failure in meeting the 
financial demands of enterprises, by the rising appropri- 
ations for the reform of employment, personnel, and 
income distribution systems of enterprises, and by the 
low marketing rate of products of enterprises. 


The meeting also set demands on the work in the second 
half of this year, that is, to strengthen management. 
optimize structure, increase efficiency, and improve the 
quality of economic operation by centering on the main 
line of “transforming mechanism, improving manage- 
ment, enhancing internal strength, and increasing effi- 
ciency.” In addition, attention should be paid to the 
work in the following five aspects. 


First. reform of industrial enterprises should be deep- 
ened further. Top priority should be given to the reform 
of employment. personnel, and income distribution sys- 
tems of enterprises. This is the place where a break- 
through can be made for invigorating state-owned enter- 
prises, 1S an important precondition for invigorating 
state-owned enterprises, and is the foundation for estab- 
lishing the modern enterprise system. The lack of vitality 
is a “disease of adaptability to market.” The roots of this 
disease can be found in the rigid mechanism of enter- 
prises and the failure in solving the problems with regard 
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to the iron rice bowl and the big common pot. All levels 
of governments should create conditions and work out 
subsidiary measures for curing this disease. In this 
aspect, focus should be placed on establishment and 
perfection of the social security system. It is necessary to 
promote the reform of the system concerning property 
rights of enterprises by making an inventory and 
checking the stockpiles and capital of enterprises, and by 
defining the ownership of property by the enterprise 
legal entities. Enterprises should be helped to unload 
historical burdens. The “separate management” should 
be strengthened to reduce the burdens enterprises have 
to bear in supporting social undertakings. Breakthroughs 
should be made in establishing the bankruptcy mecha- 
nism of state-owned enterprises, and progress should be 
made in experimenting with the modern enterprise 
system. 


Second, the pace of technological transformation should 
be accelerated. In the second half of this year, we should 
enhance understanding, strengthen leadership, increase 
investment, define ideological trains, make overall plan- 
ning, give prominence to focal points, and pay attention 
to implementation. We should strive to spend, as quickly 
as possible, 60 percent of the province's fixed assets for 
investment on technological transformation projects and 
spend 80 percent of the technological transformation 
allocations on key transformation projects in order to 
truly carry out the principle of “conducting technological 
transformation first and building capital construction 
second.” We should also get a grasp of raising funds. set 
aside reserve funds for projects, and attend to pre-phase 
preparatory work. We should strive to raise the ‘ule of 
success in technological transformation and exert great 
efforts in developing competitive products. 


Third, enterprise management should be strengthened, 
and economic efficiency improved. At present, we 
should give prominence to strengthening labor discipline 
and management of funds, operation, marketing. costs, 
and product quality. In particular, the management of 
operation, marketing, and funds should be strengthened 
all the more in order to effect a marked improvement in 
the marketing rate of products and in the operating 
quality of funds. At the same time, the experience of the 
Jilin Chemical Fiber Industrial Company should be 
disseminated, emulated, and popularized. We should 
turn our eyes inward, tap potential, and raise labor 
productivity, the turnover rate of funds, and the effi- 
ciency level of enterprises by a large margin. We should 
enhance enterprises’ ability to bear the reform and adapt 
themselves to markets in order to yield better economic 
results from better management. 


Fourth, more markets should be opened and funds 
should be used in a flexible manner. At present, the 
major contradiction hampering the operation of indus- 
trial economy lies superficialy in fund shortage and in 
the market, in substance. Therefore, we should make 
great efforts to research and analyze the market situation 
and search for more markets. All enterprises should pay 
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close attention to the changes in markets, actively read- 
just product mix, increase the production of products 
that are readily marketable and that can withdraw 
money rapidly, resolutely curb the production of over- 
stocked and unsalable products, reduce the stockpiles of 
products, expand the marketing of products, and volun- 
tarily adapt themselves to market demands and search 
for more markets. In the course of opening more mar- 
kets, we should do our best to make flexible use of funds. 
We should increase investment and make flexible use of 
funds simultaneously, focusing on the latter. We should 
persistently link the issuance of loans with the marketing 
rate of products, with the withdrawal of money, and with 
economic efficiency. We should give prominence to 
clearing up defaults in debts and mete out reward 
methods to clear up debt default. Additionally, no loans 
should be granted to enterprises that refuse to clear up 
their debt defaults. 


Fifth, energy should be concentrated on building leading 
bodies of enterprises. We should map out plans for 
training cadres of enterprises, plant directors and man- 
agers in particular, in order to improve their expertise 
and abilities and strengthen the reserve of cadres. Good 
entrepreneurs should be protected. Rewards and punish- 
ments should be meted out strictly and impartially, and 
rewards and restriction mechanisms should be estab- 
lished. Those who are outstanding in business perfor- 
mances should be given handsome rewards, and those 
who are incompetent in their positions should be dis- 
missed resolutely. 


Northwest Region 


Hui Nationality Society Set Up in Qinghai 
OW0208134394 Beijing XINHUA in English 1325 


[Text] Xining, August 2 (XINHUA)}—A Hui Nationality 
Society has been set up in this capital of northwest 
China’s Qinghai Province. 


As first of its kind in the history of the Hui nationality in 
Qinghai. the society will focus on the study of the culture 
and economy of the Huis (Moslems), including social 
and economic development programs, art and literature, 
education and history. 


Qinghai has more than 600,000 Hui people, accounting 
for one seventh of the total population of the province. 


The society will train people to run enterprises to pro- 
mote economic and cultural development in areas where 
the Hui people live. 


Water-Soil Conservation Project Starts in Shaanxi 


OW0208 144094 Beijing XINHUA in English 1425 
GMT 2 Aug 94 

[Text] Xian, August 2 (XINHUA)—The World Bank 
will issue a loan of 28 million U.S. dollars to help the 
former revolutionary base of Yanan in northwest 
China’s Shaanx1 Province. 
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According to contract signed last week in this provincial 
capital, the World Bank loan will be directed to a water 
and soil conservation project in Yanan Prefecture. 


It is part of the investment from the World Bank in the 
water-soil conservation projects on China’s loess pla- 
teau. 


The total loans to the projects come to 150 million yuan. 


Last year the project in the Yanhe River valley in Yanan 
Prefecture passed evaluation by a group of World Bank 
experts. 


Long Natural Gas Pipeline Planned for Shaanxi 


OW0208 121894 Beijing XINHUA in English 1135 
GMT 2 Aug 94 


[Text] Beijing, August 2 (XINHUA)—A gas pipeline of 
nearly 500 km 1s to be built in China’s Shaanxi Province 
to channel natural gas produced by the Changging Oil 
Field to cities, towns and households. 


According to the China National Petroleum Corporation 
(CNPC) today, the project linking the Changgqing Oil 
Field in the north and Xian, the provincial capital in the 
south, will be kicked off this autumn. 


All 15 counties and cities along the route will benefit 
from the gas pipeline, whose designed length was set at 
488.5 km and annual gas transmission capacity 560 
million cubic meters. 


CNPC said that the project, expected to be finished by 
the end of 1996, will play an important role in improving 
the environmental situation in the major cities in the 
province and promoting local economic development. 


A great number of households will also benefit, CNPC 
added, failing to give the definite figure. 


Preparatory work started in 1990, and exploration of the 
pipeiine’s engineering, hydrologic and seismic geology, 
evaluation of environmental impact and cultural relic 
protection, feasibility study and working drawing have 
so far been completed, CNPC said. 


ence Tarim River Valley Battles 
Desertification 


OW0108171094 Beijing XINHUA in English 1247 
GMT | Aug 94 


[Text] Urumqi, August | (XINHUA) —The Tarim River 
Valley, the single green corridor linking the vast southern 
part of the Xinjiang Uygur Autonomous Region with the 
outside world, is facing an imminent invasion from the 
deserts to its north and south. 


Ecologists in this capital of the region said it would 
surely be an ecological disaster for the whole of north- 
west China should the 330,000-sq [square] -km Takla- 
makan and the 25,000-sq-km Kuruk Deserts meet one 
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day on the !,000-year-old forest belt between Korla City 
at the west end and Ruogiang City at the east end. 


And gone with the corridor would be the habitat of more 
than 100,000 people, as well as the billions of yuan 
China has spent on exploiting the oil in the basin. 


Official records show that the flow in the lower part of 
the Tarim River is only one third that of ten years ago, 
leading to a large drop in the water table. 


Throughout the corridor, drought has claimed 67,000 ha 
[hectares] of trees and shrubs, and 33,000 ha of farms 
and pastures. Seventy percent of the corridor has been 
devoured by the worsening desertification, according to 
official figures. 


The Taklamakan Desert is pressing forward at a rate of 
about 10 m [meters] a year, and the Kuruk Desert at a 
rate of five m a year. Scientists at the China Academy of 
Sciences estimate that if the trend continued, the green 
corridor would be completely wiped out within 20 years. 


The danger has alarmed the Chinese Government, which 
listed the protection of the corridor among the top 
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projects for desert control in 1991. The regional govern- 
ment has set up a Tarim Valley Administration to 
coordinate the work. 


Emergency measures are being taken. Official sources 
said the government will try to divert 300 million cu 
[cubic] m of water from Kuoque River to the corridor 
every year. A 130-km-long sandbreak forest will be built 
against the Kuruk Desert, and another along the 400-km 
highway across the corridor. 


Experts from the Academy of Sciences suggest that the 
government adjust the economic structure in the upper 
and middle parts of the Tarim Valley to reduce water 
consumption, so that an additional 300 million cu m of 
water can be saved for the lower part every two years. 


To protect the vegetation, the experts suggest that the 
government administer harsher punishment to those 
who engage in illegal felling of trees, and speed up 
developing solar, wind, coal and other forms of energy to 
Save precious vegetation from being burnt by farmers as 
cooking fuel. 
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Seminar on Mainland Relations Opens 


OW 0208120894 Beijing XINHUA in English 1055 
GMT 2 Aug 94 


(Text] Beijing, August 2 (XINHUA)—It is now more 
important and urgent for the two sides across the Taiwan 
Straits to exchange views on forming and developing 
policies concerning relations between the two sides and 
promoting healthy development of the relations. 


These remarks were made by Zhang Kehui, president of 
the All-China Federation of Taiwan Compatriots, at the 
Fourth Symposium on Relations Across the Straits, 
which opened in Beijing today. 


More than 80 experts and scholars from China’s Main- 
land, Taiwan, the United States and Japan attended the 
symposium. 


The previous three such symposia covered issues on 
reducing estrangements, promoting mutual under- 
standing and further developing relations between the 
two sides, and reunification of the motherland, as well as 
strengthening economic cooperation and exchanges 
between the two sides. 


The participants held that relations between the two 
sides have been affected by various factors, the key point 
being policy and implementation of policy by the two 
sides. 

So the current symposium is focusing on that issue. 


Zhang said that the policies of “peaceful reunification”, 
and “one country, two systems” put forward on New 
Year's Day of 1979 as a “message to Taiwan compatri- 
ots” by China’s Mainland started a new stage of relations 
between the two sides. 


Since then, relations between the two have seen consis- 
tent progress. he said. 


Zhang attributed the progress of relations between the 
two sides in the past 15 years to the efforts of people on 
both sides of the straits and consistent readjustment of 
policies of the two sides. 


He regretted to see some man-made obstacles which still 
stand in the way of developing the relations and which 
are due to the implementation of some of the policies. 


Zhang pointed out that now more and more people have 
realized that mutual exchanges and cooperation are 
conducive to both sides. 


People are concerned and worried about the obstacles 
mainly caused by some policies. ““We sincerely hope the 
obstacles will be removed and the motherland will be 
reunified at an early date,” he said. 


The symposium will last three days. 


Fifth Round of ARATS-SEF Talks Ends 
OW 0208132394 Beying XINHUA in English 1306 
GIT 2 Aug 94 


[Text] Tatbei, August 2 (XINHUA) The fifth round of 
talks between the mainland Association for Relations 
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Across the Taiwan Straits (ARATS) and the Taiwan- 
based Straits Exchanges Foundation (SEF) ended here 
today. 


In the four-day talks Sun Yafu, ARATS deputy secre- 
tary-general, and his SEF counterpart Shi Hwei-you held 
in-depth and concrete discussions of the issues of “‘repa- 
triation of people who have entered the areas of the other 
side in violation of relevant regulations, repatriation of 
hijackers and conflicts between the fishermen of both 
sides”. 


The two sides also discussed the agenda and schedule for 
a meeting between the heads of the two sides and 
exchanged views over the question of the safety of people 
and property during their visits across the straits. 


According to Sun, both sides showed sincerity in the 
talks. 


He said that the two sides made efforts to create sound 
conditions for the meeting between the ARATS and SEF 
heads and for reaching an agreement on solving some 
problems. 


Sun noted that the two sides should put on top of their 
agenda the protection of the legal rights and interests of 
the compatriots of both sides. 


He said that in the current situation, when there still 
exist political differences, it is sensible to seek common 
knowledge and methods for the solution acceptable to 
each other. 


On the scheduled meeting tomorrow between Tang 
Shubei, executive vice-president of ARATS, and Chiao 
Jen-ho, vice-chairman of SEF, Sun said that as it would 
be the first meeting between the heads of ARATS and 
SEF held in Taibei, it would be significant. 


He said that it would play a positive role and produce 
significant effects on the relations and co-operation 
between ARATS and SEF. 


Shi Hwei-you said that the every round of talks can help 
the two sides to exchange views and understand each 
other. 


ARATS Officials Preview Meeting With SEF 


OW0308111094 Beying XINHUA Domestic Service in 
Chinese 0726 GMT 3 Aug 94 


[By reporter Zhao Wei (6392 5898)] 


[Text] Beijing, 3 Aug (XINHUA)—At the invitation of 
Jiao Renhe [Chiao Jen-ho], vice chairman and secretary 
general of the Taiwan Straits Exchange Foundation 
[SEF], Tang Shubei, executive vice chairman of the 
Association for Relations Across the Taiwan Straits 
[ARATS]. and five other people left Beijing for Taiber 
this morning for four-day talks between officials of the 
two organizations. 
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The talks are to be held on the basis of the “Agreement 
on the System of Liaison and Talks Between the Two 
Organizations” reached during the “Wang-Gu talks” 
between ARATS and the Taiwan SEF in April 1993. It is 
reported that during the current talks, the two sides will 
review the status of implementing the four-point agree- 
ment of the “Wang-Gu talks,” plan and address the 
various topics of discussion and matters for cooperation 
specified in the agreement, and exchange views on the 
two organizations’ affairs and issues of common interest. 


Prior to his departure, Tang Shubei, along with Chen 
Yunlin, deputy director of the CPC Central Committee’s 
Taiwan Affairs Office who went to the airport to see him 
off. briefly answered questions raised by reporters from 
both sides of the Taiwan Strait at the airport. Tang 
Shubei said: That ARATS officials are going to Taiwan 
for the first time to hold talks is a step forward in 
implementing the results of the agreement of the ““Wang- 
(su talks.’ and in forging contact and cooperation 
between ARATS and the Taiwan SEF. He expressed the 
hope that both sides would work together to promote the 
positive results of the talks in a spirit of mutual respect, 
equal consultation, seeking truth from facts, and seeking 
common ground while reserving differences, keeping in 
mind the goal of maintaining the nongovernmental, 
economic. working, and functional nature of the ““Wang- 
Cru talks.” 


Chen Yunlin said: The State Council’s Taiwan Affairs 
Office has entrusted ARATS officials to hold discussions 
or informal exchanges of views with their counterparts 
from the Taiwan SEF on the affairs of the two organiza- 
tions and issues of common concern. They will continue 
to seek solutions to outstanding differences on three 
routine topics and strive for substantive results. They 
will begin talks on economic, scientific, and technolog- 
ical issues as soon as possible, and discuss cultural and 
educational exchanges, with a view to fully imple- 
menting the results of the “Wang-Gu talks.” On the 
incidents of recent years in which the lives and property 
of compatriots from the two sides of the Taiwan Strait 
were jeopardized, he expressed the hope that both sides 
would seek a solution to the problem out of concern for 
and driven by the need to safeguard the rights and 
interests of compatriots on both sides of the Taiwan 
Strait. During the interview, Chen Yunlin said: Not long 
ago, ARATS Chairman Wang Daohan and Mr. Gu 
7Zhentu [Ku Chen-fu] called for holding the second 
Wang-Gu meeting and for conducting dialogue on policy 
issues at the earliest possible date. This 1s currently an 
effective mode of enhancing understanding, fostering 
mutual trust. and promoting cooperation between the 
two sides. It 1s of great significance for stabilizing and 
developing cross-strait relations. We hope to hold the 
second Wang-Gu meeting at an early date. 


In response to a question on the recent incident at the 
(hiang Kai-shek Airport in Taibei in which the safety 
and dignity of members of the ARATS negotiating 
delegation were affected. Chen Yunlin said: First of all, 
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we do not wish to see incidents like this that are 
unfavorable as regards the talks between the two organi- 
zations and to a detente in cross-strait relations. Second, 
it is absolutely possible to avert such incidents as long as 
the Taiwan side truly shows mutual respect and trust and 
seriously assumes responsibility for matters for which it 
is responsible. Third, the recent incident was the work of 
a handful of people. It did not, in the least, represent the 
broad masses of Taiwan compatriots, to say nothing of 
reflecting the Taiwan people’s wishes. 


Enterprises in Xinjiang Studied for Future 
Cooperation 


OW 0308015694 Urumqi XINJIANG RIBAO in Chinese 
22 Jul 94 pl 


[Text] Chen Yunlin, deputy director of the State Coun- 
cil’s Taiwan Affairs Office, recently led a study group to 
Xinjiang on a fact-finding tour. On 21 July, the group 
held a meeting with persons in charge of departments 
concerned of the Xinjiang Autonomous Region, Xin- 
jiang Production and Construction Corps, and Uruma 
city, to discuss such issues as how to further develop 
Xinjiang’s economic work with Taiwan and how to 
promote economic cooperation between Xinjiang and 
Taiwan. 


After briefing those attending the meeting on economic 
cooperation across the Taiwan Strait over the last few 
years, Chen Yunlin said the Taiwan Affairs Office will 
provide better services in promoting economic coopera- 
tion between the two sides of the strait, especially 
between Xinjiang and Taiwan. 


Yusufu Aisha, vice chairman of the Xinjiang Autono- 
mous Regional Government, attended the meeting. He 
said: Xinjiang should conduct its Taiwan-related eco- 
nomic work in the light of the autonomous region’s 
reality, make use of its resources, and take advantage of 
the various preferential policies for the region. He hoped 
all concerned economic departments of Xinjiang will 
strengthen their ties with departments at various levels 
of the Taiwan Affairs Office; exchange information and 
closely cooperate with them; provide good service to 
ensure the success of established Taiwan-funded enter- 
prises in Xinjiang; and make joint efforts to promote 
economic cooperation between Xinjiang and Taiwan. 


During its stay in Xinjiang, the study group also went to 
Urumgi, Shihezi, Kuytun, Y:ining, and Bole to study 
local Taiwan-funded enterprises. 


Jimei Investment Area Develops Rapidly 
OW 0308015194 Beijing XINHUA in English 0132 
GMT 3 Aug 94 


[Text] Xiamen, August 3 (XINHUA)—The government 
of the Jimei Taiwan Investment Zone in east China's 
Fujian Province, has put great efforts into developing the 
tertiary industry and export trade over the past few years 
and has made remarkable achievements. 
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At present, the net output value yielded by the tertiary 
industry has reached 150 million yuan, making up more 
than 32 percent of the gross product of the zone. 


The Taiwan-funded enterprises generated 57 percent of 
the zone’s output value. The industrial output value 
yielded by Taiwan-funded enterprises made up nearly 70 
percent that made by all the foreign-funded enterprises. 


In 1993 the general industrial output grossed 440 million 
yuan, twice that of the agricultural output. 


Jimei was approved as a special investment zone in 1992. 


By the end of the first half of this year about 162 foreign- 
funded enterprises had been approved to open in Jimei, 
with the total investment reaching 339 million U.S. dollars. 
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At present, 83 foreign-funded enterprises are in opera- 
tion, among whic 49 are funded by Taiwan business 


people, and '* «iicr) ~s have investments of more 
than five rv S. do. rs each. 

Recents -d projects were approved. 
exp. _ 6 million U.S. dollars. 

About reign companies have signed land-lease 


contr e second phase of the new industrial zone. 


Another 120,000 sq m [square meters] of land which 
were reclaimed from the sea were sold as well. 


In the meantime, foreign investment has also started to 
flow into Jimei’s suburban townships. 
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Letter From Beijing Casts Shadow Over 
Scheduled Talks 


HK0308064894 Hong Kong AFP in English 0625 GMT 
3 Aug 94 


{By Lawrence Chung] 


[Text] Taipei, Aug 3 (AFP)—Another strongly-worded 
letter from Beijing has cast a shadow over scheduled 
high-level talks between Taiwan and China only hours 
before the mainland’s top negotiator was expected here. 


The letter accused Taiwan of allowing its troops sta- 
tioned on the offshore island of Peikang to shoot and kill 
Chinese fishermen at random, charges that were imme- 
diately rejected by Taiwan officials. 


It was faxed by the Beijing-based Association for Rela- 
tions Across the Taiwan Strait (ARATS) to its Taiwan 
counterpart the Straits Exchange Foundation (SEF) late 
Tuesday. The two bodies act as intermediaries in nego- 
tiations in the absence of direct ties between Taiwan and 
China. 


It was the second rebuke from Beijing in four days. On 
Sunday, ARATS protested in a letter about the way its 
officials were manhandled by demonstrators when they 
arrived on the island Friday for preparatory talks. Those 
talks ended Tuesday without progress. 


Su Chi, vice chairman of the cabinet-level Mainland 
Affairs Council (MAC), said Wednesday that Taiwan 
was “very unhappy” about the latest letter...“‘especially 
when we have adopted a number of measures to show 
our good will for the talks.” 


He said the issue was a “defense” one and not on the 
talks agenda, and added that the letter would “affect the 
atmosphere” at the talks between SEF chairman Chiao 
Jen-ho and his ARATS counterpart Tang Shubei. 


Tang was due in Taipei late Wednesday for four days of 
talks. 


Tang and Chiao are to try to resolve differences on three 
major issues—the return of Chinese hijackers, the repa- 
triation of mainland stowaways, and settlement of 
fishery disputes. 


This is the fifth round of talks between the two semi- 
official bodies since their groundbreaking first meeting 
in Singapore in April last year. 


SEF deputy secretary-general Shi Hwei-you said that for 
China to send such a letter to Taipei was “extremely 
inappropriate.” 


“The accusation that our troops randomly killed their 
fishermen 1s totally groundless and irrelevant to the 
talks,” said Shi, who was the chief negotiator in the 
earlier working-level talks. 


“To maintain safety of our territorial waters, we have 
adopted some measures to drive away intruders. The 
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mainland side should advise their fishermen against 
intruding into our waters,” Shi said. 


But his Chinese counterpart Sun Yafu said ARATS was 
simply expressing facts and reflecting its views. 


Su Chi said that to show good will ahead of the talks 
Taiwan had resumed cultural and educational exchanges 
with China and started reviewing new applications for 
Taiwan firms wishing to invest on the mainland or 
import Chinese products. 


He said China should also show good will so that the two 
sides could improve relations. 


Taiwan suspended exchanges in April after the murder 
of 24 Taiwanese tourists on a boat cruise at Qiandao 
Lake in China. But it later agreed to resume talks in a bid 
to ease tensions which rose after the incident. 


ARATS and SEF were set up by the two rival govern- 
ments in Beijing and Taipei as nominally private bodies 
in 1991 to deal with cross-strait affairs. Taiwan has an 
official policy of no direct contact with China which it 
has maintained since the nationalists’ defeat in the 
Chinese civil war in 1949. 


Former PRC Envoy Said Seeking Political Asylum 
in Rome 


OW030808 1794 Taipei CNA in English 0654 GMT 
3 Aug 94 


[By Chung Hai-tai and Debbie Kuo] 


[Text] Rome, Aug. 3 (CNA)—Yu Quanxi, former main- 
land Chinese acting ambassador to Rome, is reportedly 
seeking political asylum in Italy. 


Yu, who was Beijing's top envoy to Italy between March 
and June this year, “resigned” from his acting ambas- 
sador post in mid-June for unknown reasons and 
without getting approval from his superiors in Beijing. 


Wu Minglian, new Chinese ambassador to Italy, said Yu 
has not resigned. “‘He disappeared,” Wu asserted. 


Since last July, Yu has reportedly been offering to sell 
intelligence information. Both Beijing and Western 
nations have been searching for him since his disappear- 
ance. 


Yu's disappearance is the second embarrassment to 
Beijing’s diplomatic corps since Xu Jiatun, former 
director of XINHUA NEWS AGENCY’s Hong Kong 
branch, vanished from the British colony on April 30, 
1990. Xu was later seen in California. 


Shortly after Yu disappeared, reporis surfaced that Yu 
ran away from his job after an affair with a 27-year-old 
Chinese woman who studies in Italy. 


Other reports said Yu left to protest a Beijing decision to 
strip him of his position and responsibility at the 
embassy. Beijing authorities were reportedly upset with 
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Yu and said he “failed to perform his job properly when 
the Dalai Lama visited Italy.” 


During the visit, the Dalai Lama, Tibet's spiritual leader, 
met with italian President Oscar Luigi Scalfaro, Prime 
Minister Silvio Berlusconi and parliamentarians. The 
meetings may have upset Beijing authorities. 


Yu has not contacted any Republic of China [ROC] 
diplomatic personnel. Beijing has warned Taiwan 
against offering any assistance to Yu. 


European Parliamentarians Support Taiwan’s UN 
Bid 

OW 0208112594 Taipet CNA in English 0728 GMT 

2 Aux 94 
[By P-C. Tang and Sofia Wu] 

[Text] Brussels, Aug. | (CNA)}—Two major party cau- 
cuses in the European Parliament (EP) have introduced 
bills urging European Union (EU) member states to 
support Taiwan's bid to join the United Nations. 


The bills, initiated by the Socialist and the European 
Ketorm & Democratic (RDE) party caucuses, have been 
sent to the parliament's secretariat, EP sources said 
Monday [1 August}. 


The socialist party bill was drafted by EP Vice President 
David Martin, also a British Labor Party member, while 
the KIDF bill was imitiated by former Irish Foreign 
Minister Gerard Collins, now an EP member, the 
SOurces Sdld. 


The two party caucuses said in the bills that the Republic 
of China [ROC! on Taiwan fully qualifies for a seat in 
the t'N.) adding that it 1s politically and morally unac- 
ceptable that the 21 million people on Taiwan are denied 
access to the UN and other international organizations. 


The bills urged all EU! members to seriously consider 


Parwar’s 1’ bid and support a proposal asking the UN 
to form a special commission to study feasible arrange- 
ments for Laman to be represented in the world body 
Phe proposa., jointly mitiated by 12 Central American. 


South Pacilic and African countries, is expected to be 
discussed in the UN when its General Assembly con- 
venes in September. 


Ihe bills also suggested that the EP direct a relevant 
committee to study ways to help Taiwan realize its goal 
of winning LN membership. Taiwan has been denied 
access io the 'JN since 1971 due mainly to Beying’s 
boveott 


The fills will first be discussed in a meeting of the EP 
president. vice president and heads of all party caucuses 
in the parliament, also known as the Conference of the 
Presidents. The group will then direct the EP’s Foreign 
Affairs (ommittee to prepare a comprehensive report on 
the bills for further discussion in the EP plenary session. 
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If ihe bills are passed in the session they will be sent to 
the European Commission and all EU member coun- 
tries. 


Meanwhile, the European People’s Party (PPE) caucus, 
which groups Christian Socialist Party and Christian 
Democratic Party members in the EP, is also scheduled 
to present a similar bill supporting Taiwan’s UN bid in 
early September. 


The three party caucuses control more than 70 percent of 
the seats in the European Parliament. 


Information Institute, Canadian Company Sign 
Memorandum 

OW0308071894 Taipei CNA in English 0632 GMT 
3 Aug 94 


[By S.C. Chang] 


[Text] Ottawa, Aug. 2 (CNA)—The Ottawa-Carleton 
Economic Development Corp. (OCEDCQO) and Tai- 
wan’s Institute for Information Industry (III) signed a 
memorandum of understanding Tuesday {2 August] to 
help promote business relations between Canada’s cap- 
ital and Taiwan’s high-tech sector. 


The memorandum was signed by OCEDCO First Vice 
Chairman John Pigott and III Vice President Huang 
Tai-yang and was witnessed by Ottawa-Carleton 
Regional Chair Peter Clark and OCEDCO President 
Keith McGruer. 


Also on hand to witness the signing were ranking Taipei 
economic and cultural office officials Mark Tseng of the 
economic division and Leonard Chao of the political 
division. 

OCEDCO is a partnership between the regional govern- 
ment and more than 470 membership companies and 
organizations. One of its main purposes 1s to provide 
assistance to companies wishing to expand, relocate or 
invest in Metro Ottawa. 


The area is home to more than 500 high-tech firms with 
expertise in telecommunications, software, bioscience, 
microelectronics, space and environmental technologies. 


IDB Seeks Help From Tokyo Institute on Cutting 
Deficit 

OW 0308085494 Taipei CNA in English 0649 GMT 

3 Aug 94 


[Ry Danielle Yang] 


[Text] Taipei, Aug. 3 (CNA)—The Industrial Develop- 
ment Bureau (IDB) has commissioned a Tokyo-based 
civilian research institute to develop a list of ways 
Taiwan can cut its huge trade deficit with Japan. 


The IDB has entrusted Nomura Research institute, a 
subsidiary of Japan's largest securities company, to 
submit a list of proposals on how to cut Taiwan s deficit. 
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Nomura ts expected to select ten items from a list of 66 
key components which can be produced in Taiwan, 
rather than imported from Japan, an IDB official said. 
Imports of key components are the main reason for 
Taiwan's deficit, he explained. 


The IDB will take advantage of Nomura’s experience in 
assisting Japanese manufacturers in making overseas 
investments to lobby for increased Japanese investment 
in Taiwan. 


Meanwhile, Nomura will analyze the developmental 
trends of different products and their competitiveness 
and arrange meetings between the IDB and selected 
Japanese enterprises to discuss ways of cutting the trade 
deficit. 


. alwan recorded a trade deficit of U.S.$14.2 billion with 
Japan last vear. The deficit reached U.S.$7.4 billion 
during the first half of 1994 and IDB officials expect the 
deficit to top U.S.$15 billion by the end of 1994. 


Percentage of Domestic Demand to GNP 
Increases 

OW 0208112994 Taipei CNA in English 0736 GMT 
2 Aug 94 


[By Danielle Yang] 


[Text] Taipei, Aug. 2 (CNA)—The percentage of 
domestic demand to gross national product (GNP) has 
increased from 78.3 percent in 1986 to 96.6 percent in 
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1993, according to statistics released by the Council for 
Economic Planning and Development (CEPD) Tuesday 
[22 August]. 


The rise in the percentage. of local demand reveals that 
local resources are being more efficiently used and points 
to an improvement in the balance of local economy, 
CEPD officials said. 


During the mid-1980s, Taiwan’s overall economy lost 
balance, with exports expanding rapidly and imports 
increasing slowly. Although this resulted in a large trade 
surplus, declines in public investment, weak local 
demand and accumulated excess savings disrupted the 
domestic economy, they said. 


In 1986, merchandise and service trade surplus 
accounted for 19.3 percent of GNP, while excess savings 
accounted for 21.4 percent of GNP, they said. 


By 1993, however, the percentage of excess savings 
dropped to 3.2 percent of GNP and merchandise and 
service trade surplus fell to 1.7 percent, the officials said. 


Capital and durable goods accounted for 33.4 percent of 
the manufacturing industry’s production in 1993, up 
from 27.5 percent in 1986, while non-durable consumer 
goods fell to 28.8 percent. CEPD officials said the 
decline was an indication that the manufacturing 
industry has moved from labor-intensive to capital- 
intensive and technology-intensive production. 


CEPD attributed the change to the appreciation of the 
NT [new Taiwan] dollar, increased wages and a decline 
in the number of labor-intensive industries after 1986. 
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Hong Kong 


Pro-China Candidates Register Despite 
Dismantlement Threat 


”“11K0308060994 Hong Kong HONGKONG STANDARD 
in English 3 Aug 94 pp 1, 4 


[Text] The first full district board elections have 
attracted a substantial number of Beijing advisers and 
other China-affiliated figures as candidates. They have 
flocked to stand despite China’s repeated threats to 
dismantle the three-tier system of government after 
1997. Forty-one Beijing-appointed district affairs 
advisers, who are also incumbent district board mem- 
bers, have submitted nominations for the elections. No 
less than 108 local advisers are standing. Six senior 
Beijing advisers have also registered as candidates. of 
which two are Chinese People’s Political Consultative 
Conference (CPPCC) members. 


The move is contrary to the official Chinese policy which 
will disband the political structure constituted under 
Governor Chris Patten’s electoral reforms. 


The 41 nominees came from 15 out of 18 districts. 
Eastern district is fielding the highest number of five 
district advisers. 


The advisers said they were not discouraged by Beting’s 
threat because they wanted to serve the community. 


Local member of the CPPCC Law Cheung-kwok said the 
Chinese side had made no indication over whether they 
would support his election stand. He believes his Bering 
appointment will not affect his image as a key figure 
from a pro-democracy party trying to serve the commu- 
nity. But he did not rule out receiving help from any pro- 
China factions in his election campaign. “In my cam- 
paign. I will approach all kinds of different people and 
organisations in the district. including pro-democracy 
and pro-China figures.” he said. 


The September election will be the fourth time the 
present chairman of the Sham Shui Po District Board, 
Raymond Choy. has run for the seat. Mr Choy was 
among the third batch of Hong Kong affairs advisers 
appointed this year. He said being a Beying- appointed 
adviser would not influence his usual service in the 
district. “I consider myself a Hong Kong permanent 
citizen running for the district board seat.’ Mr Choy 
said. “I believe people will not regard me a pro-China 
figure. It 1s unfair to label me this just because of the 
appointment.” 


Arrangements for Hong Kong Officials’ Visits 
Unchanged 

HKO30806 2094 Beyinge ZHONGGUO XINWEN SHE 
in Enelish 1104 GMT 2 Aue 94 


[Text] Beying, 2 Aug (ZHONGGUO XINWEN SHE)}— 
A spokesman for the Hong Kong and Macao Affairs 
Office under the State Council said that visits to the 
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Mainland by Hong Kong officials were arranged in 
advance by the office and such practice remained 
unchanged. 


The spokesman made the remarks in response to some 
news reports in Hong Kong that on his arrival from a 
visit to the Mainland the Secretary for Recreation and 
Culture, Mr. James So, had said that an important 
outcome deserved from the trip was no prior arrange- 
ment by the office was necessary for visits to the Main- 
land by Hong Kong officials in future. The reports added 
that Hong Kong officials could make direct contacts with 
their counterpart Mainland departments. The Chinese 
official said that exchange between officials of the two 
sides including the visit by Mr. So to the Mainland 
followed the usual practice which involved some 
arrangement in advance. In order to make possible better 
exchange between visiting Hong Kong officials and their 
corresponding departments in the Mainland, the Hong 
Kong government had first of all to put forward a 
proposed visit to the Hong Kong branch of New China 
News Agency and then the Hong Kong and Macao 
Affairs Office would make necessary arrangement in a 
bid to let corresponding Mainland department receive 
the Hong Kong visitors. Exchange between the delega- 
tion headed by Mr. So and officials from the Ministry of 
Culture was under such arrangement. There 1s no change 
in such practice and the reports on direct contacts 
between Hong Kong officials and corresponding Main- 
land departments are not true. 


Official Views Elections, Reorganization 


H1KO308034094 Beyine XINHUA Hong Kong Service in 
Chinese 1528 GMT 1 Aug 94 


[Text] Hong Kong, | Aug (XINHUA)}—Zhang Junsheng, 
deputy director of XINHUA Hong Kong branch, said 
today that taking part in elections 1s Hong Kong citizens’ 
right and obligation. 


He made this statement in reply to a reporter when 
attending a cultural exchange activity tonight. This 1s the 
first time a high-ranking XINHUA official has expressed 
views on district board elections to be held in September 
this year. 


Zhang said that Hong Kong has entered the second half 
of the transition period and will return to Chinese rule in 
two years and 11 months. In the Selected Works of Deng 
Xiaoping, which was published recently, Deng Xiaoping 
clearly expressed his hope that Hong Kong people in all 
quarters will actively involve themselves 1n local social 
affairs. 


He pointed out that Hong Kong people certainly are 
allowed to administer Hong Kong after 1997; the Chi- 
nese Government has made this very clear. After 1997, 
Hong Kong will be a special administrative region 
(SAR), and Hong Kong people will enjoy a high degree of 
autonomy, taking care of their own business. Therefore 
Hong Kong people must actively get involved in local 
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affairs from now on. In this way they will accumulate 
experience for administering Hong Kong by their own 
government, with patriots as the mainstay. Asked 
whether the district boards set up in 1994 will be 
reorganized after 1997, Zhang said voting in elections 
and reorganization are two separate matters. 


He stressed that going to the polls is Hong Kong citizens’ 
right and obligation. Hong Kong people should work 
hard to learn how to run Hong Kong. 


Regarding the comment that Hong Kong 1s now ruled by 
Hong Kong people, Zhang said Hong Kong is now still 
under British colonialist rule, which has nothing to do 
with Hong Kong people ruling Hong Kong. Hong Kong 
people will not run Hong Kong until 1997, when China 
will take over Hong Kong’s sovereignty and the SAR will 
be set up. 


Slow JLG Legal Affairs Work Will ‘Damage’ 
Territory 


11K0308044194 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Aug 94 pp 1, 5 


[By Chris Yeung] 


[Text] Hong Kong will suffer from a gap in the law 
caused by the failure of the Sino-British Joint Liaison 
Group to complete its legal programme before 1997, 
according to a source close to the JLG negotiations. He 
revealed it was now impossible for the Government to 
complete work on matters such as extradition treaties 
and mutual legal assistance in the time remaining. 
“There will certainly be damage to Hong Kong, but I 
can't tell you now what the damage will be or its scope,” 
he said. 


He hoped legal experts, such as the head of the Interna- 
tional Law Division, David Edwards, would continue to 
serve the post-1997 government to help formulate ways 
to minimise the damage resulting from the legal gap. Mr 
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Edwards’ division has been given the task of ensuring 
Hong Kong’s existing international rights and obliga- 
tions, and present statutes will remain in force after 
1997. 


According to the source, the British JLG team—led by 
senior representative Hugh Davies—had repeatedly sug- 
gested to the Chinese side that time was running out, 
warning that any further delay would create a legal 
vacuum. Chinese officials, however, apparently did not 
share the urgency. One has accused the British side of 
being alarmist. He said, for instance, it was “not a big 
deal”’ if some agreements on exchange of fugitives were 
not concluded before 1997. Based on previous figures, 
the official argued that the number of criminals involved 
was small. 


But the source said the business community would be 
particularly anxious to be assured that the legal system 
remained intact. He said the major obstacle to a speedier 
solution to JLG matters was that China had always 
adopted a sceptical attitude towards suggestions made by 
Britain on transitional matters. 


In spite of a breakthrough on defence land negotiations 
in June, no major progress has been made on virtually all 
major outstanding issues. Government officials have 
revealed that about 210 British laws would have to be 
localised and passed by the Legislative Council before 
1957 to maintain their validity after that date. No 
existing laws that should be adapted to dovetail with the 
relevant provisions in the Basic Law have been approved 
by the JLG. 


The source revealed that the British side had proposed a 
series of expert discussions be held on matters ranging 
from international rights and obligations, air services 
agreements, immigration and localisation of laws. 
“Unless we are able to hold experts’ meetings we won't 
be able to achieve a lot at the next JUG meeting to be 
held in Beijing at the end of September,” he warned. 
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